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Kohl Joins 
Chirac on 
Hopes for 
Currency 

C '*P | W by Our 

BONN — Chancellor Helmut Kohl 
of Germany and President Jacques 
Chirac of France on Sunday reaf- 
firmed their intention to join a Euro- 
pean single currency on schedule in 
1999. 

"We are both determined to meet 
the criteria of the Maastricht treaty 
without delay." Mr. Kohl said after a 
meeting. “It is our common goal and 
we will reach it together ” 

Mr. Chirac said. "The Germans and 
the French will be at the same ren- 
dezvous at the same time and under the 
same conditions." 

Mr. Chirac also said it was im- 
perative that an agreement be readied 
ensuring that countries that did not 
join monetary union in 1999 did not 
engage in competitive devaluations 
against the single currency, the euro. 

"It is unacceptable to have a de- 
valuation by those who have not 
joined." be said. 

Financial markets have become in- 
creasingly worried that France, 
plagued by a stagnant economy and 
record unemployment may be falling 
behind in its attempts to meet the con- 
ditions for a single currency. Ger- 
many, too, is having difficulty in meet- 
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Mr. Chirac, left, and Mr. Kohl after talks on monetary onion Sunday. 


iflg the specified limit for its budget 
deficit 

Mr. Kohl and Mr. Chirac last met at 
the Group of Seven summit meeting is 
Lyon in June. The talks Sunday 

The market pressures European 
governments to cot back. Page 1L 

were part of a series of informal meet- 
ings between the two leaders. 

Officials in both Bonn and Paris had 
made efforts to curb the impression that 
the meeting* was prompted by the cur- 
rent turmoil on tfie financial markets. 


The French franc was under 
sure last week because of market i 
of labor unrest in response to the 
presentation of die French govern- 
ment's 1997 budget The franc is also 
suffering from uncertainties about die 
monetary union, as officials from sev- 
eral EU countries had expressed 
doubts about the timetable. 

Mr. Chirac, however, repeated 
Thursday that France would meet the 
criteria for EMU and would take part 
in it in 1999. 

Echoing the French statement, Ger- 
See EMU, Page 7 


Saddam to Face ‘Consequences’ 
For Attack on Kurds, U.S. Vows 

Boutros Ghali Postpones Oil Sales by Baghdad 


By Brian Knowlton 

fiucmerioMl Herald Tribune 


WASHINGTON — President Bill 
Clinton’s chief of staff said Sunday that 
the United States would do! allow an 
attack by President Saddam Hussein on 
Kurds m northern Iraq to go un- 
answered. 

At the same time, the UN secretary- 
general. Boutros Boutros Ghali, respond- 
ed to the deteriorating situation m die 
north by postponing the oil -for-food plan 
recently agreed on for Iraq. 

President Clinton called several 
world leaders Sunday to discuss the 
situation, the White House said. 

"The outcome of these calls was 
strong agreement that we should work 
together to fashion the appropriate re- 
sponse." said the White House spokes- 
man, Michael McCurry. He would not 
say whether a military response was 
bang considered. But more tnan 20,000 
U.S. troops in the region remained on 
high alert 

As international outrage mounted, 
there were reports that Mr. Saddam had 
ordered Iraqi troops to withdraw from 
the northern “safe haven," which was 
created after the Gulf War to protect 
Kurds from attack by Iraqi forces. 

There was no immediate confirmation 
of the repots. Pentagon officials said 
they had seen no significant movement 

The Iraqi flag was believed still to be 
flying over the northern town of Arbil. 
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where it was raised by Iraqi troops after 
they ousted the Kurdish faction bated 
there in house-to-house fighting. 

The United Nations had been set to 
send personnel to Iraq to ensure 
for the UN resolution that was to allow 
Iraq to sell $2 billion in oil and use die 
money for food. The program had been 
strenuously opposed by critics who said 
that Mr. Saddam has shown himself 
unworthy of the world's trust. 

The weekend offensive raised new 
questions about the Iraqi leader, said Mr. 
Clinton’s chief of staff. Leon Panefta. 
"Saddam Hussein continues to remain a 
threat to his own people and to the re- 
gion," he said on NBC-TV. "and we 
have made clear that that is unaccept- 


able." He added. "I don't want to u.y 
when or where or what, but w wifi 
respond, and we will respond with con- 
sequences to Saddam Hussein." 

Mr. McCurry said that the leaders 
called by Mr. Clinton on Sunday "share 
our concern about Iraqi military activity 
in nonhem Iraq." 

Mr. Clinton had talked to Prime Min- 
ister John Major of Britain and was 
likely to speak with the leaders of 
France and Germany, as well as those of 
Saudi Arabia. Jordan and Egypt, ac- 
cording to administration officials. 

Mr. McCurry said that (he United 
States was not "drawing lioes in the 
sand." but that Mr. Saddam’s steps in 
the north were impermissible. "The 
United States believes that he cannot 
conduct himself with impunity." he 
said. 

Mr. Clinton on Saturday ordered 
American troops in the region to a high 
ite of alert French, troops monitoring 
flight-exclusion zone from bases in 
Turkey are also on a heightened state of 
aim, officials said. 

The Iraqi troops intervened Saturday 
to recapture the town of Arbil, admin- 
istrative cenrer of the northern zone and 
a key base of one of the Kurdish groups, 
the Patriotic Union for Kurdistan. Arbil 
lies about 20 kilometers ( 12 miles) north 
of the 36th Parallel, the southern border 
of the flight-exclusion zone. 

See IRAQIS. Page 7 


Soaring Debts Bedevil Nation of Islam 

Reality Conflicts Sharply Wilh Farrakhan’s Promise of Black Economic Rttvra- 


By Lorraine Adams 

Washington Post Service 


WASHINGTON — Since he took 
over leadership of the Nation of Islam in 
1 978, Louis Farrakhan has portrayed his 
religious organization as a catalyst for 
black economic power and a symbol of 
hope for the inner-city . poor who follow 
him. 

In speeches and advertisements pro- 
moting companies owned by Nation and 
their products, he has urged followers to 
support black-owned ventures and 
break their dependence on whites. 

Just last week, in a news conference 
at the Nation-owned Salaam Restaurant 
in Chicago, Mr. Farrakhan promised to 
build schools, factories and banks to 
revitalize black communities if die U.S. 
Treasury Department allowed him to 
accept SI billion in aid and a $250,000 
humanitarian award from the Libyan 
leader. Colonel Moammar Gadhafi. 

The request was denied, but Mr. Far- 
rakhan, who flew to Libya for the award 
ceremonies, called Colonel Gadhafi a 
"brother' ’ as he turned down the money 
and vowed to protest the decision. 

(The White House chief of staff, Leon 


Panetta, said Sunday that American au- 
thorities would take action against Mr. 
Farrakhan over his trip to Libya, Agence 
France- Presse reported. “Clearly, en- 
forcement action will be taken against 
him," Mr. Panetra said in an interview 
with NBC. Bur he declined to specify 
what measures Mr. Farrakhan faced for 
vtiolaring a ban on travel to Libya for the 
second time.) 

A review of tbe Nation’s business 
dealings under Mr. Farrakhan’s lead- 
ership offers another possible reason 
why a large infusion of money could be 
so important. The Nation and a variety 
of businesses and properties linked to it 
are beset by financial problems. 

They have accumulated a 10-year re- 
cord of debt and troubled management 
that is in sharp contrast with Mr. Far- 
rakhan’s stated goal of black economic 
empowerment, records show. 

The records suggest that these 
money-management problems run 
much deeper than the typical woes of a 
religious organization whose financial 
affairs and growth are limited by die 


generosity of its followers. 

In tbe Nation's case, new debts have 
been incurred while old ones went un- 


paid. Expensive properties have been 
bought while tax bills on others fell 
years behind. 

Creditors* efforts to collect on long- 
overdue debts often have been met with 
inaction or resistance, according to in- 
terviews and an extensive examination 
of reaLestate and tax records. • • 

Typically, Mr. Farrakhan announces 
an ambitious development effort and 
contractors and suppliers begin work on 
the project- When they submit bills, 
some are paid only in part, and after a 
period of trying to collect, file suit 

The Nation, or a subsidiary entity, is 
often difficult to serve with a lawsuit 
and when served, often does not re- 
spond. Eventually, default judgments 
are entered, but they often have gone 
unpaid, or are only partly paid. 

Mr. Farrakhan and other Nation of- 
ficials did not respond to numerous re- 
quests for interviews. Rufus Cook, a 
Chicago lawyer who has represented the 
Nation for years and is now preparing 
litigation challenging the Treasury De- 
partment’s derision on the Libyan gift, 
said it would be unfair to draw con- 
clusions about the Nation's business 
enterprises based on early struggles. 
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Louis Farrakhan receiving his award at the ceremony in Tripoli. 


"The Nation of Islam consists of a lot 
of components." he said. “To point to 
any particular component of its oper- 
ation and say ibis didn’t go well and that 
didn’t go well is not really fair. 

"Pan of the mission of the Nation is 


to inculcate a sense of entrepreneurship 
and a sense of independence among 
blacks. For many reasons, engaging in 
entrepreneurial enterprises has not been 

See ISLAM, Page 7 




Democrats Smell Roses and a 2d Term as Campaign Begins 


By David S. Broder 

Washington Post Service 




CHICAGO — It won’t be a Rose Garden cam- 
paign. but Democrats have no trouble seeing a rosy 
ending to Bill Clinton’s bid to become the party's 
first president in 60 years to win a second term. 

In fact, the challenge his campaign managers 
faced as they came out of their convention here was 
to avoid overconfidence. So they were talking 
about how tough it will be to keep Bob Dole and the 
Republicans from winning the White House and 
running Washington for the next four years. 

"It's not going to be easy." said Harold fetes. 
White House deputy’ chief of staff and political 
strategist. * ‘I’ve always thought it would be a 2- or 


3- or 6-point margin, and that’s what it will be." 
His deputy, tbe assistant to tbe president for polit- 
ical affairs. Douglas Sosnik. added: "We know the 
polls will tighten." 

But after a harmonious convention and tbe train- 
and bus-trip previews of the fall campaign that 

Dick Morris may be gone, but his campaign 
plan for Bill Clinton remains. Page 3. 

demonstrated President Bill Clinton’s prowess as a 
candidate. Democrats are looking for a big Elec- 
tion Day. 

Before the reported sex scandal forced die sud- 
den resignation of Dick Morris, tbe consultant on 


Mr. Clinton’s latest comeback, Mr. Moms was 
telling people tbai tbe pieces were in place for a 
landslide victory that would restore Democrats to 
majority status in (he House and Senate as well. 

Few of the remaining operatives are that con- 
fident, especially when it comes to control of 
Congress. But interviews with Clinton campaign 
officials and Democrats from key states frame a 
picture of a fall strategy that could — barring 
mishap — launch Mr. Clinton into a second term. 

The Morris story — exploding on the final day 
of the convention — served as a reminder that Mr. 
Clinton has been accident-prone throughout his 
political career, and never more so than when 
everything seemed to be going well. The inves- 
tigations of Mr. Clinton's Whitewater real estate 


dealings and the White House possession of FBI 
files pose a continuing threat that people better- 
known to the public and closer to the president 
could cause him problems in tbe coming weeks. 

But Democrats say they have four solid reasons 
for optimism: 

While the addition of Jack Kemp to the Dole 
ticket solidified the Republican base, the San 
Diego convention succeeded only in sidestepping 
the alarms raised by the Republican Congress, not 
scrubbing its reputation. Democrats say their polls 
sbow that even after San Diego. Mr. Dole is seen as 
an out-of-touch elder statesman, pushing a tax -cut 
plan the country knows it cannot afford. 

See DEMOCRATS, Page 3 


Yeltsin’s Health: A Kremlin Secret 


By David Hoffman 

Washington Post Service 


MOSCOW — On the weekend be- 
fore the final round of the Russian elec- 
tion, President Boris Yeltsin canceled 
his Kremlin appearances and rehcajjo 
to Barvikha, a government resort forme 
elite in a village outside Moscow. Tlie 
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president is in good form," announced 
his press secretary, Sergei Medvedev, 
who added that Mr. Yeltsin had lost his 
voice. 

The reality was different. A cam- 
paign camera crew visiting Barvikha to 
tape Mr. Yeltsin’s pre-election address 
to tbe nation found him pale and weak, 
according to a Russian political source. 
He was breathing heavily. He could 
barely get through tbe speech, which 
had to be taped three times. One of those 
who saw him told colleagues in Mos- 
cow: “The grandfather is in bad 
shape.” 

The videotape from Barvikha was 
heavily edited before it was broadcast 
July 1, and the “grandfather” went on 
to win re-election. Most of Russia knew 
little about his medical problems, ex- 
cept that he had once again dropped out 
of sight. To this day, Russians have nor 
been told how HI he was that weekend, 
nor how ill he has been since. 

Mr. Yeltsin's health has again be- 
come a riddle reminiscent of the time 
when Leonid Brezhnev was sick for 
years but the public was left guessing 


about his condition. The Kremlin has 
resorted to old-style propaganda tricks 
to hide Mr. Yeltsin's condition, includ- 
ing heavy editing of video footage — in 
one case cropping white-coated doctors 
out of a key picture — or issuing mis- 
leading statements to explain Mr. 
Yeltsin’s unexpected absences. 

The mith about Mr. Yeltsin’s health 
is important not only because he is at the 
helm of an enormous country in a pre- 
carious state of transition, but also be- 
cause his condition may trigger yet an- 
other leadership struggle. 

Should he die or be incapacitated, the 
constitution provides that he would be 
temporarily followed by Prime Minister 
•Viktor Chernomyrdin and that elections 
would be held within three months. 
Already, there are signs of an incipient 
contest for post- Yeltsin power among 
Mr. Chernomyrdin; Alexander Lebed, 
the national security chief, and Yuri 
Luzhkov, the mayor of Moscow. 

The Kremlin has never made public 
details of Mr. Yeltsin's medical con- 

See YELTSIN, Page 7 
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Mexican Leader Vows All-Out Fight 


President Ernesto Zedillo, in his 
second State of die Nation address 
Sunday, condemned political viol- 
ence by a new leftist rebel force as 
“terrorism” and pledged to fight it 
with “the full force of the State." 

“We Mexicans do not accept the 
appearance of bloody and outdated up- 
risings that attempt to impose their 
intolerant will on the country.” Mr. 
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Africa's Elder Statesman Reflects 
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China Tries a Gentler Tone 


Zedillo said. "We do not accept the 
appearance of groups that use terrorism 
to murder and destroy." 

Mr. Zedillo, his voice breaking with 
emotion as he spoke, vowed that gov- 
ernment forces would hum down die 
rebels of the Popular Revolutionary 
Army, which Launched attacks on Aug. 
28 in several states, leaving at least 14 
people dead. (Page 3) 

Russian MATO Talks 

BONN (Reuters) — Foreign Min- 
ister Klaus Kinkel of Germany was 
quoted Sunday as saying Russia was 
ready to intensify talks with the Nonh 
Atlantic Treaty Organization on an 
eastward enlargement of the alliance. 
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Colombia 
Strikes Back 
After Raids 
By Rebels 


C.w^Ord hy Pur Suff Fran Pu/uorAa. 

BOGOTA — President Ernesto 
Samper vowed Sunday that there would 
be no dialogue with rebels who un- 
leashed a nationwide offensive that took 
nearly 100 lives in two days of fighting 
beginning late Friday 

ft was the most extensive leftist rebel 
action in more than three decades of 
guerrilla war and a humiliating defeat for 
the army. 

Colombia's military was on high alert 
nationwide after the attacks on gov- 
ernment targets in 11 of the country's 30 
departments. 

The military opened a counteroffens- 
ive in the southwest jungle Sunday after 
an attack on an army base there in which 
at least 34 soldiers were killed. 

The authorities attributed the rebel 
offensive to two communist guerrilla 
organizations, the Revolutionary 
Armed Forces of Colombia and the Na- 
tional Liberation Army. 

Military officials said the attacks 
were in response to the government’s 
efforts to suppress cocaine trafficking 
and eradicate illicit crops such as coca, 
which is used to make cocaine, and 
poppies, from which heroin is made. 
The officials asserted that rebel orga- 
nizations derived much of their financ- 
ing from drug trafficking. 

Before the offensive, the two rebel 
groups had showed signs of being will- 
ing to negotiate a peace agreement. 

Speaking at a cultural event in the 
Uraba region near the border with 
Panama, Mr. Samper said that "the lam- 
entable events we have experienced in 
the last 24 hours prove that barbarism has 
no limits." 

"At this time there is neither a cli- 
mate nor an outlook for dialogue or 
contacts," the president said. 

He said the rebels were mistaken if 
they believed that terrorist acts would 
destroy public confidence in the gov- 
ernment's effort to eradicate the growing 
of coca and poppies in the south. 

The army issued a partial toll Sunday 
of tbe wave of violence: at least 92 people 
killed. 32 wounded and 38 missing. The 
toll was lower than reported die previous 
day — at least 95 killed — but officials 
stressed that the count was continuing. 

Rebels attacked Bogota and 25 other 
cities and towns. Most of the attacks 
occurred in isolated areas. 

A senior military official said the 
counteroffensive was taking place near 
the burned -our Las Delicias military base 
in Putumayo Province, about 800 kilo- 
meters (500 miles) south of Bogota on the 
banks erf the Caqueta River. 

The base was overrun Friday evening 
by rebels of the Revolutionary Armed 
Forces of Colombia. There were un- 
confirmed reports in Colombian news- 
papers on Sunday that at least 54 sol- 
diers had been killed at Las Delicias and 
that more than 25 others had been taken 
prisoner by the rebels. 

The military official said that army 
reinforcements flown into Putumayo 
early Sunday had been ordered to con- 
duct search-and-desffoy missions 
throughout the province. The troops en- 
gaged in several fire fights with guer- 
rillas early in The day tot there was no 
immediate repon on casualties, the of- 
ficial said. I AFP. Rniit'rsi 
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Tanzania s Nyerere Looks Back / Bringing a Nation to Life 

Many Failures , and One Big Success 


By James C. McKinley Jr. 

New York Times Service 


B UTIAMA. Tanzania — To visit the 
man they call Africa’s elder states- 
man. you have to fly in a propeller 
plane to the small port of Musoma on 
Lake Victoria, then drive 30 miles over a dirt 
road past mud-walled cabins, goats and chil- 
dren in rags, up a lone lined with flowering 
jacanmda trees, until you come to a one-story 
house on a rocky outcropping above the village 
of Butiama. 

Julius Nyerere. the president who led Tan- 
zania from independence until 1985, is out 
behind the house, whacking at brambles and 
brush with a sickle. In his rubber boots and cloth 
hat. he could be mistaken for the gardener. 

“I really prefer doing things with my own 
hands,” he said. “It's very relaxing for people 
like myself who deal with politics, ideas ana so 
forth. You know, it's a great help if you can 
dirty your hands in some soil.” 

The trip to Butiama is a pilgrimage many 
powerful officials from the West and from 
other African nations have been making re- 
cently. since Mr. Nyerere emerged from semi- 
retirement in February to mediate the dispute 
between Hutu and Tutsi leaders next door in 
Bunmdi. 

The 74-year-old politician is the main ar- 
chitect and driving force behind the trade em- 
bargo East African leaders imposed on Bu- 
rundi in early August to punish Tutsi military 
and political leaders after they seized power in 
a coup in July. 

Mr. Nyerere received some recent visitors in 
bis garden gazebo. 

Around him, several of his 24 grandchildren 
played tag among traditional grain bins he built 
there — conical huts with grass roofs, full of 
millet. Gray monkeys scampered around, play- 
ing hide and seek with the children. 

In an hourlong interview, Mr. Nyerere re- 
flected on his long career in public life, his 
place in history, his failures, and what he sees 
as his one success — forging the nation of 
Tanzania from a far-flung collection of tribes 
with little in common. These days, despite die 


steady stream of visitors who have come to talk 
about Bunmdi or to seek advice on Tanzanian 
problems, he prefers farming to politics. He 
spends most days on his 90-acre farm, planting 
com and millet, tilling the soil. 

It was in this same village, Butiama, that he 
was bom seven decades ago, the son of Nyer- 
ere Burito, who was the local chief of the 
Zanake tribe. 

The chief had 22 wives, and Mr. Nyerere 
was one of two dozen children in the family 
compound. He was not the oldest boy, nor was 
he the son of the first wife, so he was never 
favored to become a chief. That honor even- 
tually passed to an older half-brother. Edward 
Wanzagi. 

Instead, he herded cattle in the verdant v al- 
leys, among the spectacular jumbled granite 
outcroppings jutting up from the land. He 
dreamed of going to school. 

“In a sense I am a very rural person." he 
said. “I grew up here, and Dar es Salaam was 
a duty. I did my duty and after retiring in 1985 
1 came back here and said. ‘Ah, it's good to be 
back.’ " 

As he said this, he stretched out his arms 
wide and smiled, and his eyes exuded a mis- 
chievous merriment. 

Then the smile faded. “But what can you do. 
such is life." he said “Some other things have 
to be done." 

His older brother persuaded Chief Burito to 
let young Julius go to a British boarding school 
in Musoma. The British had offered a free 
education to the sons of chiefs. The decision 
changed Tanzanian history. 

A keen student, Mr. Nyerere eventually 
received an undergraduate degree from 
Makerere University in Uganda and a master's 
from the University of Edinburgh in Scot- 
land 

He taught school for years, which is why his 
countrymen still call him Mwalimu, the 
Sw ahili word for teacher. 

In the 1950s. he got into politics while 
teaching at a Catholic school a few miles 
outside the colonial capital. Dar es Salaam. 

In 1954, he became president of the Tan- 
ganyika African National Union, the party that 


led Tanganyika (the name of fee country be- 
fore, it united wife fee island of Zanzibar) to 
independence from Britain in 1961. He was 
elected the first president in 1962. 

Mr. Nyerere had inherited a dirt-poor coun- 
try with fewer than 120 university graduates, 
scam resources and only one exportable crop 
— sisal, which is made into rope. Searching for 
a path to development, he turned to socialism 
and borrowed heavily from the Chinese mod- 
el. 

In 1967. be issued fee Arusha Declaration, 
proclaiming socialism and self-reliance as 
Tanzania's twin goals. He nationalized most 
industries and land and polled Tanzania’s 
widely scattered people into cooperative farm- 
ing villages, known as ujaama, which were 
meant to meld traditional African tribal gov- 
ernment with modem socialism. 

Mr. Nyerere became a favorite among lib- 
erals in Western capitals, as well as in Beijing 
and Moscow. The United Stales and Europe 
pumped billions of dollars into T anzania. 

B Y THE early 1980s, however, it was 
clear feat his economic policies had 
been a colossal failure. The trans- 
portation system lay in ruins, crop 
production was stagnant and industries were 
limping along at half their capacity. 

The jails were full of dissidents. It was as if 
all incentives for people to work hard or start 
businesses had been erased. 

But he did keep the peace for 30 years while 
other African countries in the region descen- 
ded into chaos. He also made major gains in 
education and health. 

He finally stepped down in 1985. becoming 
one of Africa’s few presidents to give up power 
voluntarily and hand it over to a constitu- 
tionally chosen successor — Ali Hassan 
Mwinyi. 

In his farewell speech, he said: “I failed. 
Let’s admit it" 

Now, be said, he would do many things 
differently if he were allowed to turnback the 
clock. But his core belief in socialism remains 

unshaken. 

“I would still write fee Arusha Declare- 
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Jana C. McKinley JiSTbe New tuil Tuba 


Julius Nyerere, Tanzania’s former president, showing off a storage shed in 
Butiama. “My success is building a nation out of this collection of tribes,” he says. 


turn,” he said. “I believe in it It is right." 

He acknowledges that socialism never 
mixed well with the traditional ways of Af- 
rican villages. 

It is possible, be said, to have farmers own a 
tractor in common, or to cooperate in buying 
fertilizer or selling grain. But he said that in 
hindsight it was a grave mistake to collectivize 
the individual farms, oeshambas, that families 
had owned for generations. 

“You can socialize what is not traditional." 
be said. “The shamba can’t be socialized." 

It was also a mistake, he said, to nationalize 
sisal and other industries. 

But he defeuds pulling the people together 
into larger ujaaraa villages. It was the right 
thing to do, he said, if only to make the most of 
the schools, roads and health clinics his gov- 
ernment had built. 

Mr. Nyerere said his greatest failure was that 
although he managed to form a federation with 


of Zanzibar in 1964 to create Tanzania, he 
never managed to persuade neighboring coun- 
tries to form a larger federation, a move he 
believes would have made the region a power- 
house. 

“I felt that these little countries in Africa 
were really too small, they would not be viable 
— the Tanganyika^, the Rwandas, the Bur- 
undis, fee Kenyas," he said. 

“My ambition in East Africa was really 
never to build a Tanganyika. I wanted an East 
Africa federation. 

“So what did I succeed in doing?" 1 he asked. 
“My success is building a nation out of this 
collection of tribes." 

Mr. Nyerere said he was sanguine about fee 
future of democracy in the region. “A new 
leadership is developing in Africa, especially 
this part of Africa,*’ he reflected. “The mil- 
itary phase is ouL I think the single-party phase 
is out” 



DUTY FREE ADVISORY 


Via Abu Dhabi or Al Ain 

1 &S 36 , 000,000 



The World’s greatest Duty Jree Raffle 


US$138,000 paid out at each draw. 
USS36 Million won so far. In the world- 
famous Abu Dhabi/AI Ain Duty Free 
raffle. Each ticket priced at US$138. 
Just 1,200 tickets entered in each draw. 
Approximately 8 draws every month. 
Available exclusively to passengers 


Al Ain 

Airport Dutv Free 



travelling or transiting through the 
Abu Dhabi and Al Ain Airports. 
Notification immediately by phone and 
by mail. Money paid in cash, by 
banker's cheque or directly into the 
winner's bank account. US536.000.000 
hard cash. The easy way. 


Abu Dhabi 

■ Airport Duty Free 


TRAVEL UPDATE 


Portugal Trains Stay Idle 

LISBON (Reiners) — Portuguese inter- 
national and intercity trains were halted 
Sunday for fee third successive day by a strike 
called by engineers to press demands for 
better working conditions. 

The CP railroad company used buses to 
take Paris-bound travelers to fee Spanish 
frontier. Passengers headed to Madrid were 
taken all the way by bus. 

Beijing-Houg Kong TahIc 

BHUNG (Reuters) — The East Wind No. 4 
locomotive chugged out the West Railway 
Station on Sunday, inaugurating a direct rail 
link between Beijing and Hong Kong. 

The 2>350-kilometer (1, 400-mile) line 
from Beijing to fee Chinese border town of 
Shenzhen was birilt over three years and cost 
$4.8 billion. The trip takes about 40 hours. 

Russians Poach • 

On Crash Site 

The Associated Press 

LONG YEARB YEN, Nor- 
way — The cockpit voice re- 
corder from a Russian airliner 
that crashed last week was 
found by a two-member Rus- 
sian team that briefly 
searched fee Arctic mountain 
site in defiance of Norwegian 
orders, officials said Sunday. 

All 141 people aboard the 
Tupo2ev-l>4 died in fee crash 
Thursday on Norway's 
Spitzbergen Island. 

The two Russians were ar- 
rested near fee scene Saturday 
but released Sunday. 


The 47-country European Task Force of 
Medical Associations will call Monday fora 
ban on smoking on all flights feat use Euro- 
pean airports. (Reuters) 

Hurricane warnings were in effect 
Sunday for coastal areas of Rhode Island and 
Massachusetts as a strum wife winds of 115 
miles per hour moved toward land. (AFP) 

This Week’s Holidays 

Banking and government offices will be 
closed or services curtailed in the following 
countries and their dependencies this week 
because of national and religious holidays: 

MONDAY: Bennwia, Canada. l4oemboutx,PDatn 
Rk». Slovakia, United States, Virgin blinds. 

TUESDAY: Qatar, San Marinu. 

FRIDAY : Pakistan, Swaziland. 

SATURDAY: Pakistan. 

Sources: JfP. Morgan, Reuters, Bloomberg. 



To our readers in Vevey/Moirfreux area 

Hand delivery of ffie IHT is now available on 
day of publication. Just call us toll free 
at 155 57 57. 
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Thrash Convenient Home Study 
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fax: (310) 471-8456 
http://www.pwu .caw 
Fax or send detaied resume for 

m u na u mi m 
Pacific Western University 
1210 Auafi Street Dept 23 
HonoUu, HI 96814-4922 
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THE AMERICAS 


Mexico Leader Condemns ‘Terrorists 

He Ktws Full Weight of State to Pursue and Fight Insurgents 
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By Molly Moore 
and John Ward Anderson 

WwAingmH Post Service 

— President Ernest 
Z^illo denounced members of a new 
efiist guerrilla organization Sunday 
that launched attacks across southern 
Mexico last week as “terrorists,” and 

‘ tpureue every terrorist act 
with the full force of the law ” 

_ l We do not Mcept the appearance of 
groups that employ terrorism to murder 
destroy and intimidate,” Mr. Zedillo’ 
his voice shaking, said in the decla- 
ration, which provoked a standing ova- 
tion and the only strong emotional re- 
sponse from members of the Congress 
during his annual state of the union 
address. 

Mr. Zedillo, who had planned to fo- 
cus his speech on what he considers the 
country s improving economic picture, 
was instead forced to confront a guer- 
nlla uprising that many analysts here 
believe is proving to be more serious 
than the insurrection by Zapatista rebels 
on Jan. 1 . 1994. in the southern state of 
Chiapas. 

The new rebel group, which is ratlin? 
for the overthrow of the government. 
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attacked security forces in the southern 
Pacific coastal state of Oaxaca on Sat- 
urday, leaving one guerrilla HmH in the 
latest in a senes of coordinated assaults 
across centra] and southern Mexico tins 
week. 

A total of IS people, including po- 
licemen, military personnel, rebels and 
two civilians, have died as a result of the 
dashes. 

Mr. Zedillo delivered his speech 
Sunday from the San Lazaro legislative 
building against a backdrop of ex- 
traordinary security measures 
throughout the nation’s capital because 
of concern that the guerrilla group 
would plan a major strike to coincide 
with the speech. 

Security at strategic installations — 
government office buildings, the air- 
port, main roads, telecommunications 
centers and electric power facilities — 
was heavy, in recognition that the guer- 
rilla group is attac king only government 
targets. 

The city’s central plaza and key sub- 
way stations were also ringed by se- 
curity forces. 

“Just when we are progressing to- 
ward red democracy, we wlQ not accept 
the emergence of outdated and bloody 


incidents of violence,” Mr. Zedillo 
said. It was his most extensive com- 
ments on the guerrillas since their or- 
ganization, called the Popular Revolu- 
tionary Army, or EPR for its initials in 
Spanish, first appeared two months 
ago. 

Until this week. Mr. Zedillo's gov- 
ernment had tried to dismiss die rebels 
as common bandits or drug traffickers. 

Since it first emerged two months 
ago, the group has embarked on an 
campaign to escalate the severity its 
actions gradually — beginning with a 
symbolic demonstration at a memorial 
service for slain peasants, then moving 
to sporadic guerrilla attacks on military 
convoys, and culminating last week in 
coordinated strikes at a dozen govern- 
ment and military targets in four states. 

Analysts here said that, if the group 
continued this strategy, the next logical 
targets would be in urban areas, par- 
ticularly in the capital, or in the in- 
dustrial and commercial heartland in 
northern Mexico, which so far has been 
spared any guerrilla attacks. 

In a recent communique, the guerrilla 
organization pointedly said that it would 
soon have forces in Cancun, Mexico’s 
most popular luxury beach resort. 
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Armored patrols searching for rebels of the Popular Revolutionary Army 


lienriLi U^ilkia Krufrra 

near Chilapa in Mexico's Guerrero state. 


, Computer Profile System 
Studied for U.S. Airports 


By Roberto Suro 

Washington Past Service 

WASHINGTON — A presidential 
commission on aviation security is con- 
sidering a bomb detection plan that 
would require U.S. airlines to scrutinize 
all passengers at U.S. airports, using 
computer files to identify potential ter- 
rorists or other suspicious individuals, 
senior federal officials say. 

If the plan is enacted, the government 
would require creation of a computer 
profiling system that would examine 
passengers’ bill-paying records, flying 
habits and other data to determine which 
checked baggage should undergo ex- 
amination by sophisticated explosives 
detection equipment Passengers would 
become aware of the new procedure only 
_if a machine suggested a bomb were in 
^ and it had to be opened. 

Sfevtii* legal issues still need to be 
resolved, including civil liberties ques- 
tions such as whether airlines would be 
given access to information from gov- 
ernment computer systems, including 
criminal records. Nevertheless, a plan 
combining, computer profiling and 
sophisticated detection is the chief op- 
tion being presented to the commission 
by federal agencies and White House 
staff, senior officials say. 

The commission was created by Pres- 
ident Bill Clinton in the wake of the July 
17 explosion of Trans World Airlines 
Flight 800. which killed 230 people. 
The panel, headed by Vice President A1 
Gore, is due to recommend a plan on 
Sept. 9 for installing a nationwide ex- 
plosives detection system. 

Under the proposal, the Federal Avi- 
ation Administration would establish 
the criteria for passenger profile data- 
bases, but they would be operated by the 
airlines, probably in connection with 
reservation systems. Officials said that 
in addition to civil liberties concerns, a 
technical challenge is to create a pro- 


filing method that would recognize po- 
tential threats. 

“This is something that if you don’t 
have a bit of an ulcer about it initially, it 
is because you don't understand the 
problem.” said Cathal L. Flynn, as- 
sociate FAA administrator for civil avi- 
ation security. 

The chief advantage of computerized 
profiling is that it allows the authorities 
to identify the large majority of pas- 
sengers who are not suspicious. The kind 
of equipment sensitive enough to detect 
most bombs operates too slowly and is 
too expensive to use an every suitcase. 

“Anyone who has thought this 
through realizes that passenger profiling 
has to be part of die way we resolve the 
dilemmas inherent in creating an ex- 
plosive detection system.” said Elaine 
kamarck, a senior policy adviser to Mr. 
Gore. Ms. Kamarck noted that the Cus- 
toms Service has extensively used com- 
puterized profiling to improve inspec- 
tion procedures at Miami International 
Airport. Rather than screen all bags and 
cargo, officials in Miami now use pro- 
filing tjp identify the majority of material 
that does not merit close scrutiny, such 
as cargo from regular. Well-known ship- 
pers. That has allowed a concentration 
on suspicious cases and. as a result, drug 
seizures have increased, officials say. 

In the wake of the 1988 bombing of 
Pan Am Flight 103 over Lockerbie, 
Scotland, Congress passed a law in 1 990 
requiring installation of a nationwide 
airport bomb detection system, but sev- 
eral factors have stymied the effort. 

So far, only one device has been pro- 
posed for tonification. Thai device is the 
CTX-5000, which uses a combination of 
rapid computing capacity. X-rays and 
CAT scans of the sort used in medical 
diagnosis to locate suspicious objects 
and then analyze their and density. 

However, the machine has proved too 
slow to handle die traffic of a major 
airport, federal officials say. 


Candidates Start 
The Final Spurt 

CHICAGO — The presiden- 
tial candidates embarked over 
the Labor Day weekend on a 
final nine-week frenzy of 
charges and countercharges, 
sound bites and debates, in 
which President Bill Clinton is 
offering hims elf as a youthful 
leader lor the next century and 
Bob Dole is seeking to ride to the 
White House on the promise of a 
IS percent tax cut 

Those distinct messages, pol- 
ished by speechwriters and 
tested by focus groups, will be 
put forth to Americans with a 
new intensity in the run-up to 
Election Day on Nov. 5, as the 
candidates unleash milli ons of 
dollars worth of television com- 
mercials — and set out on the 
most hectic, and politically per- 
ilous, stretch of the campaign. 

After his party's convention, 
which ended here Thursday. Mr. 
Clinton’s challenge, still, is to 
hang cm to his dominance in the 
polls, while Mr. Dole hopes to 
en gin eer a sharp' turnabout by 
Nov. 5. (NYT) 

Clinton Has Cyst 

WASHINGTON— Mr. Clin- 
ton has a benign cyst on the left 
side of his neck, but it presents 
no threat to his health, NBC re- 
ported over die weekend. 

The president wants to wait 
until alter the election to have 
the cyst surgically removed, the 
television netwoik said. 

There was no immediate con- 
firmation from Clinton cam- 
paign officials, who were on a 
bus tour of the South. 

Responding, Christina Mar- 


tin. a spokeswoman for Mr. 
Dole, renewed a request that Mr. 
Clinton, like Mr. Dole, release 
his medical records. tAP) 

Arkansas Ghosts 

LITTLE ROCK. Arkansas — 
In a bittersweet homecoming. 
Mr. Clinton returned to Arkan- 
sas for a nostalgic rally Sunday 
that evoked memories of his 
1992 election triumph and the 
personal woes that followed. 

Thousands of supporters 
planned to file past the Old State 
House to watch Mr. Clinton 
speak at the site where he an- 
nounced his candidacy in 1991 
and celebrated his victory 13 
months later. 

But when he lodes out over 
the crowd, Mr. Clinton can’t help 
but be reminded also of a trail of 
disgrace and devastation. 

Five blocks up is the federal 
courthouse where the independ- 
ent prosecutor. Kenneth Starr, 
has pressed cases against several 
former Clinton colleagues. To 
his left is the Rose Law Firm 
where Hillary Rodham Clinton, 
Vincent Foster and Webster 
Hubbell practiced law. 

Mr. Hubbell is in jail. Mr. 
Foster killed himself. Mrs. Clin- 
ton has had to testify before a 
grand jury looking into the 
Whitewater land deal. (APi 
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Bob Dole, pledging in his 
weekly radio address that if 
elected, he will do more than Mr. 
Clinton is doing to curb the ab- 
use of illegal drugs: "Instead of 
remaining silent on the dangers 
of drugs, I will not be afraid to 
use tiie White House bully pulpit 
to reinforce the crucial moral 
message against drugs.” (NYT) 


AMERICAN 

TOPICS 


intersect makes a point of the glass glow. By 
varying the chemistry of the glass, designers can 
generate lights of different colors. 

Guy Marlor, a physicist who has seen a pro- 
totype. said, “You can walk around the dam 
tiling and see a true 3-D image.” That, he added, 
is “the stuff of ‘star wars.’ ” 


3-D Images, Without Funny Glasses Shorter Takes 


A researcher at Stanford University hasfr/-^ 
veloped a system that will allow people to 
three-dimensional color images without the card- 
board glasses that were a fad in tte 1950s. 

The system was developed by Elizabeth 
Downing, a graduate student who spent eight 
years using donated lasers and borrowed lab 
space in pursuit of what she called “a crazy 
idea.” The technique has potential uses ranging 
from air traffic control displays to medical dia- 
gnostic viewers for surgeons. 

Ms. Downing uses two computer-controlled 
infrared lasers to project 3-D pictures in a cube of 
laminated glass, reports the Los Angeles Times. 

■ :■ - w_/gy generated where the invisible beams 


Eg yptian officials are demanding the return of a 
■~_^i*->year-oId mummy on sale at a Maine antique 
shop. Terry Lewis, owner of the Nonesuch House 
in Wiscasset, bought the mummy four years ago 
when a New Hampshire museum closed. Zahi 
Hawass, director general of the Giza pyramids in 
Egypt, says the commercial sale of a mummy 
“damages the spiritual value of the pharoah.” 

Tbe U.S. Customs Service has ordered Mr. 
Lewis to keep the mummy in it$ glass case until an 
investigation is completed. The Boston Globe re- 
ports. But Mr. Lewis has threatened that if anyone 
tries to seize it without paying him, he will “take 
the mummy to the Bam Bridge at noon, hire a 
helicopter, light some flaxes and over she goes.’ ’ 


Mr. Hawass, for his part, says: “It should go 
back without compensation. If this man keeps 
this mummy, I hope there is a curse on him.” 

Cafeterias in Chicago's public schools serve 
the least nutritious fowl of any big-city school 
system in tbe country, according to a new survey. 
Los Angeles and Washington schools were 
second- and third-worst, according to the Phys- 
icians Committee for Responsible Medicine, 
which advocates low-fat menus. Best in the na- 
tion were tiie schools of Dade County. Florida; 
New York City, which offers salad bars in all 
secondary schools: and Houston. 

More men are seeking help for eating dis- 
orders, according to a study at a New York 
hospital. From 1983 to 1995, the percentage of 
men treated for such problems at the Cornell 
Medical Center’s Westchester Division rose to 13 
percent from 4 percent It was not clear whether the 
number of men with such disorders was on the rise, 
or only that more men were seeking treatment 

International Herald Tribune 


• /■■ way From Politics 

• The U.S. Navy suspended efforts to the remaining 

wreckage of Tnms World Airlines Flight 800 frmn the water* 
off eastern Long Island as an approaching hurricane forced 
coastal towns to prepare for the storm. > ■ 1 ' 

• A family and friends visiting the jake m Omen, Soiji 
Carolina, where Susan Smith dreamed her two sons m 
tober 1994 met with tragedy when dretr wtaclei rolled t mto the 
lake. Three adults and four chddrcn drowned, hfo. Smidnras 
sentenced in July 1995 to lifempnsonfor drowning 3-year- 
old Michael and 14 -month -old. Alex. (Aw 

47, Ksacola. said drey wdd 
appeal to the Florida Supreme Court. S™ 1 > 

• A measure requiring chemical castration of tire state's 

>nandate the procedure. ' 7 

• Nearly 60 male walruses fell off a 

to deaths on a remote beach in 

week. It was the third time in three years that :* 
bullsfollowed one “ttot^ over ,^^S^ C ^’ 

managers said. No one can explain why. 




DEMOCRATS: Party in Buoyant Mood 


Continued from Page 1 

The Democratic convention, while lacking 
much drama, succeeded in defining the sharp 
policy differences between the parties. That 
was summarized in the candidates’ contention 
that they represent “a bridge to the 21st 
Century,” in contrast to Mr. Dole's assertion 
that he was a "bridge to the past” when 
America was better. 

When the dust settles after this Labor Day 
weeke nd, polls will show that Mr. Clinton 
enjoys about the same double-digit lead over 
Mr. Dole that he held before the two party 
conventions. But Democrats say the leads are 
bigger in the swing states from New Jersey to 
Illinois, allowing Mr. Clinton to mount an 
aggressive drive in such states as Florida, 
which has been safely Republican in recent 
campaigns. 

The turnouts Mr. Clinton drew on his 
whi st le-stop and bus tours so far exceeded 
expectations that it appears he has recaptured 
the “chemistry” with voters he showed in the 
best moments of the 1992 campaign. 

While Dole strategists revel in tbe attention 
Mr. Dole and Mr. Kemp drew from . local 
media during their stay in California last 
week. Democrats say there is little the Re- 
publican team can do to block the momentum 


But campaign officials say Mr. Clinton is 
not planning a ‘ ‘Rose Garden ' ’ strategy. He is 
scheduled to be on the road 20 of the 30 days 
in September. If plans hold, these will be 
media events at sites where crowds can gather 
and where Mr. Clinton can dramatize one or 
another of the first-term accomplishments and 
second-term promises. 

If plans hold, Mr. Clinton will face off with 
Mr. Dole in three televised debates, starting 
Sept. 25. The Democrats expect Mr. Dole to 
“exceed expectations.’’ but do not fear that he 
will outtalk or outcharm Mr. Clinton. If they 
have their w ay, the Reform Party candidate. 
Ross Perot, wifi also be on stage in Sl Louis, Sl 
P etersburg and San Diego, the debate sites. 

They would like Mr. Perot there to join in 
arguing that the $540 billion tax cut at the 
center of Mr. Dole's campaign is a budget- 
buster. And they believe that if the debates 
build up Mr. Perot’s puny numbers, that will 
just make it harder for Mr, Dole to cli mb back 
into tile race. i 


Void in Clinton Campaign 

Morris Unlikely to Be Replaced, but His Plan Survives 


Mr. Clinton and Mr. Gore built up during the 
last week of campaigning. Mr. Clinton used 
Rose Garden bill-signings on three successive 
days, Aug. 20 through 22 — minimum wage, 
health care and welfare — to stop and reverse 
the surge of support Mr. Dole and Mr. Kemp 


By Dan Balz 

Washington Post Service 

DYERSBURG, Tennessee — The 
strategist Dick Morris may be gone from 
President Bill Gimon’s re-election cam- 
paign, but he leaves behind a strategic plan 
that will guide the president through the rest 
of the battle against Bob Dole this fall. 

Mr. Morris's sudden resignation last week 
— in the face of accusations that be had a long 
relationship with a prostitute and secretly let 
her listen in on conversations with the pres- 
ident — leaves a void in the campaign that 
will probably not be filled by the arrival of a 
another strategist 

Instead, say senior advisers to the pres- 
ident. there will be an expansion and re- 
shuffling of responsibilities among people 
already heavily involved in tbe campaign. 

“All the dies were cast months ago.” one 
administration official said. 

“The strategic plan and message were set” 
before Mr. Morris’s departure, the official 
added. 

There has been some speculation in the 
news media that James CarviUe, who guided 
Mr. Clinton’s presidential campaign in 1992. 
might be brought in to fill the void. Mr. 
CarviUe still talks regularly with Mr. Clinton 
and acts as a spokesman for his re-election 
effort. 

But senior officials said they doubted he 
would come back to the campaign in a senior 
role, in pan because the colorful consultant 
appears to enjoy his life on the outside and in 
port because it would be hard to rearrange the 
campaign team at this stage of the election. 

When Mr. Morris resigned. White House 
and campaign officials tried to play down the 
significance of his departure by suggesting he 
was merely one member of a big team. But 
privately, even those who had differences 
with him acknowledged that his unique role 
wiU not be easily fiUed. 

Mr. Morris provided the conceptual frame- 
work for Mr. Clinton's political recovery 
after the 1994 midterm losses, helped refocus 
the president politically, played a significant 
role in the development of the campaign 


Last Leader 
Of Cali Cartel 
Surrenders 


C.JTV'iW br Our Sk$ From Dispachn 

BOGOTA — The last 
high-ranking member of tbe 

S iwerfui Cali drug cartel, 
elmer (El Pacho; Herrera, 
turned himself in Sunday after 
dodging the police for years. 

A National PoUce spokes- 
man said Mr. Herrera, the No. 
3 man in the cartel and the 
subject of a nationwide man- 
hunt for more than a year, 
gave himself up shortly after 
midday at a pre-arranged 
meeting place outside Cali. 

The police spokesman said 
Mr. Herrera, 45. the target of a 
recent U.S. extradition re- 
quest. surrendered in the pres- 
ence of the National Police 
director. General Rosso Jose 
Serrano, and other senior se- 
curity force members. 

Six of the seven top leadere 
of the cartel were arrested last 
year. Mr. Herrera, considered 
dangerous and a master of dis- 
guises, was the only cartel 
leader at large. (AP, Reuters) 
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message and constantly provided ideas — 
many of them discarded ■ — for taking the fight 
to the Republicans in the campaign. 

”He was a source of abundant exuberance 
in die campaign.” a senior administration 
official said. “He really was creative at think- 
ing up things to pul into play.” 

Mr. Morris was especially important in 
forcing Mr. Ginton back to his New Demo- 
crat roots and in devising a strategy for re- 
casting the image of the Democrats. 

In that sense. Mr. Ginton will be running 
this fall from the Morris play book, and aides 
emphasized that tbe next two months depend 
much more on executing 
that plan than on devising a 
new strategy. 

j yp yO Several campaign and 
(sw H administration officials 

u u said that Mr. Morris’s abil- 

ity to keep Mr. Clinton fo- 
cused on the big themes of 
his re-election campaign 
would be missed, but that the loss would have 
been more significant if he had resigned earli- 
er. 

Die now-undisputed leader of the pres- 
ident’s political team is the deputy White 
House chief of staff, Harold Ickes. who often 
clashed with Mr. Morris. 

But Mr. Ickes’s role as the day-to-day 
coordinator of the re-election effort will not 
change as much as will the responsibilities of 
some others on Mr. Clinton’s team. 

Besides Mr. Ickes, the White House of- 
ficials include Mr. Ginton's senior adviser, 
George Stephanopoulos, and his political di- 
rector, Doug Sosnik. 

■ Support From Spouse 

Mr. Morris’s wife. Eileen McGann, says 
she has accepted the apology of her husband 
and wants to help him through the uproar. The 
Associated Press reported from Washington. 

“This is a 2CV-year relationship." she said 
in an interview with Time magazine. "People 
have painful times in relationships, and this is 
one of them. I said, ’Let him who is without 
sin cast the first stone.’ My advice was that we 
just had to get past it.” 
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In Tone, at Least, China Purrs Like a Pussycat With a Couple of Tigers 


By Keith B. Richburg 

W ashinpait Pan Service 

BELTING — Is this really China talk- 
ing? 

After more than a year of bluster and 
military intimidation against Taiwan, 
Beijing's Communist leaders now say 
the time is right to resume dialogue 
across the Taiwan Strait. 

And after freezing Hong Kong's pop- 
ular Democratic Party out of any role in 
the British colony *s coming transition to 
Chinese rule. China has now decided 
that the two sides should talk, “to have 
a better understanding.” When Hong 
Kong politicians started a pro-demo- 
cracy pressure group called Frontier, 
Beijing's response was surprisingly 
muted; no problem, said the Foreign 
Ministry spokesman, as long as the 
oup supports Hong Kong's return to 
ese sovereignty next year and op- 


erates within the treaty covering the 
transitioa. 

Even the army appears to be in the 
new mood. Last week, the Liberation 
Army Daily reported that troops being 
sent to Hong Kong next year are taking 
'■‘cultural exercises" — learning to 
speak Cantonese, to sing Hong Kong 
pop songs and to curb habits such as 
spitting and littering that are viewed 
unfavorably in the British colony. 

Nothing in these newly conciliatory 
gestures suggests that China has eased 
its hard line on what it considers matters 
of sovereignty, especially bringing the 
territories it claims back under central 
control. China's leaders still maintain 
that when they assume authority over 
Hong Kong next year, they will abolish 
its elected legislature and put their own 
governing team in place. And Beijing 
still considers Taiwan a renegade 
province that eventually must be re- 


united. But what has changed here is the 
tenor of statements by Chinese officials. 
Harsh rhetoric has been replaced by 
what appears to be a gender tone, em- 
phasizing dialogue and negotiation — 
but not necessarily compromise. 

Chinese officials did strongly protest 
several recent Taiwanese actions, in- 
cluding the vice president's secretive 
trip to Ukraine and the island's purchase 
of U.S. missiles and missile techno- 
logy. 

But the protests lacked some of the 

past vehemence and vitriol. 

Some China-watchers say the softer 
tone on Hong Kong and Taiwan may 
reflect a new consensus among party 
leaders just returning from meetings at 
the beach resort of Beidaihe. 

The Communist leadership appar- 
ently sees the Hong Kong and Taiwan 
issues as inextricably linked — any mis- 
handling of the Hong Kong takeover 


Dissident Assails Beijing on Corruption 


CimftW b* Oar SufFnn Diqsochrs 

BEIJING — A Chinese dissident who 
spent years in jail after the 19S9 pro- 
democracy demonstrations in Beijing 
has sent a rare open letter to Parliament 
calling for legislation to hold back a 
rising dde of official corruption. 

The dissident, Bao Zunxin, a former 
magazine editor and historian, said he 
had written to the National People's 
Congress last week to push for tougher 
laws on corruption. 

Legislation was needed to force fuller 


disclosure of officials’ finances, the 58- 
year -old dissident said in a telephone 
interview, saying existing laws were 
inadequate in the face of endemic 
graft 

“Without an end to corruption, there 
will nor be a day of peace in our coun- 
try.” Mr. Bao wrote in his letter, a copy 
of which was faxed to news agencies by 
the Information Center of Human Rights 
and Democratic Movement in China. 

“Corruption has seeped into every 
level of the government and requiring 


A Warning to Tibetan Monks 

China Seeks to Rid Temples of Dalai Lama Supporters 


Co*qidnl Ovr Stuff Fnm ftiyu icha 

BEIJING — The Chinese authorities 
have called for a purge of Buddhist mon- 
asteries in the Himalayan region of Tibet 
saying that many of the monks were 
supporters of the Dalai Lama, Tibet's 
spiritual leader, who lives in exile. 

The Tibet Daily edition of Aug. 23, 
available Sunday in Beijing, attacked 
the Dalai Lama’s efforts to achieve 
Tibetan autonomy, saying he was a pup- 
pet of anti-China forces and that it was 
clear he had no intention of changing. 

“Many unsavory people have 
wormed their way into the temples and 
monasteries, ignoring the law and re- 
ligious discipline, inciting the young 
monks to engage in activities to split the 
motherland," the paper said. It called 
for intensive education work in the 
monasteries to counter the influence of 


the Dalai Lama, and warned that pro- 
tecting freedom of worship in the region 
depended on a solution to the problem. 

Tibet has been rocked by periodic 
unrest in recent years, with many monks 
and nuns jailed for rioting. Many 
Tibetans still revere the Dalai Lama, 
who fled to India in 1 959 after an abort- 
ive uprising against Beijing. 

The Tibet Information Network re- 
ported from London that the Chinese 
authorities had arrested up to 25 monks 
and closed a school at a monastery in 
Taersi after independence posters and 
leaflets were distributed at the site. 

The student monks, the London- 
based group said, were detained for six 
weeks from mid-March to early May in 
Taersi, which Tibetans call Kumbum. It 
is tiie main Buddhist site in the Chinese 
province of Qinghai. ( Reuters . AFP) 
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would make eventual reunification with 
Taiwan more difficult — and Chinese 

their dispute with Taiwan until 
Kong is safely racked under Beijing’s 
umbrella on July 1. 

“Their main task at hand is to deal 
with the Hone Kong issue,” said An- 
drew Yang, director of the Center for 
Advanced Policy Studies in Taipei 
“They already have made the con- 
sensus decision to put Taiwan on pro- 
bation for a while." 

By taking a more accommodating 
approach toward Hong Kong's Demo- 

to Beijmg’sT^uture plans for^ Smhiis- 
teringthe territory. China's leaders “are 
sending the same message to the people 
of Taiwan," Mr. Yang said. While 
China's eventual goal of reunification 
remains the same, ‘ ‘Beijing has watered 
down the tough line regarding the cross- 


straits issue,” he added. Foreign Min- 
istry spokesmen say their calls for dia- 
logue with Hong Kong’s Democrats and 
with their adversaries across the Taiwan 
Strait do not represent a policy shift, 
although they do say the emphasis may 
be different Speaking of the decision to 
talk to the Democrats, one official re- 
ferred to an old Chinese saying: “A 
large forest may have many birds, and if 
a few wanrto sing, why not just let them 
sing?" 

Another Chinese official said the call 
for renewed political dialogue with 
Taiwan, centered on establishing trans- 
port, commercial and mail links, merely 
represents a return to President Jiang 
Zemin's original “eight-point plan" for 
Taiwan announced last year. 

The shift to dialogue with longtime 
adversaries in Hong Kong and Taiwan 
could indicate Mr. Jiang's ascenda n cy 
in the power struggle within the frac- 


tious. leadership. Mr. Jiang has been 
associated with relatively moderate 
policies, while the decision to try to 
intimidate Taiwan with military exer- 
cises and missile test-firings in the strait 
was widely attributed to hard-line ele- 
ments in the Chinese armed forces thafig 
favored a tough line to quell any talk of 
T aiwanese independence. 

That attempt at military intimidation 
last March, aimed at disrupting 
Taiwan's democratic election ana re-: 
ducing support for President Lee Teng- 
hui, is largely seen as having backfired: 
Mr. Lee won a solid majority. Mr. Jiang 
now appears to have the upper hand for 
his more moderate approach. Some 
Hong Kong press reports have de- 
scribed it as an “economic united 
front," meaning a mainland policy of 
using Taiwan’s commercial links with 
China to make the island economically 
dependent 


oily officials above the county level to 
declare their property is far from 
enough,” he wrote. 

Petitions to the Congress have in the 
past been greeted either with stony si- 
lence or followed by the detention of 
signatories. 

Mr. Bao, who spent more than three 
years in prison for his role in the 1989 
Tiananmen Square demonstrations that 
were crushed by the army, said he could 
not guess what the reaction to his letter 
would be, but said it was impossible to 
be optimistic. 

Public security officials took Mr. Bao 
from his Beijing home in July fora week- 
long “tour" to Qingdao in eastern China 
after discovering he had granted an in- 
terview to a French reporter, be said. 

Some dissidents see demands for ac- 
tion against corruption as a rallying call 
among a populace bitter at the wealth and 
privilege enjoyed by some senior of- 
ficials. 

In another development, a human 
rights group said over the weekend that 
the dissident Wang Donghai had been 
taken away and forced by police to 
attend a Cultural Revolution-style 
“study class.” 

Mr. Wang had been told he could 
serve a three-year “re-education through 
labor" sentence at borne because of Al- 
ness but was detained again Friday af- 
ternoon, the New York-based Human 
Rights in China said in a statement 

The dissident's father said he was 
unsure where his son had been taken. 

“He was taken away by two police- 
men to a study class, but we are not sure 
where to," the father said by telephone. 
“At least they let him pick up some 
clothes and medicine." (Reuters, AFP) 



Femnfc Sqic Itjtoc Aoocted Pica 

Nur Misuari, the Muslim rebel leader, surrounded by guards and 
supporters, declaring “Allah is great” at his arrival Sunday at Manila. 


X-Ray Detects 
New Malady in 
Mother Teresa 


Reuters 

CALCUTTA — Mother Teresa, 
the Nobel peace prize laureate who 
has been in intensive care with 
heart problems, has developed a 
chest complication, her doctors 
said Sunday. 

“We have found some dark 
patches in her chest in the X-ray," 
said Dr. S JC. Sen, medical director 
of the Woodland Nursing Home in 
Calcutta. 

He said doctors had asked for the 
X-ray of the 86-year-old Roman 
Catholic nun to monitor her treat- 
ment for pneumonia. She had been 
said earlier to be suffering from 
malaria and heart trouble. 

A medical bulletin on her con- 
dition said: “Mother Teresa re- 
mains fully alert and conscious. 

“Cardiac irregularity is still 
present,” it said. “She has de- 
veloped a chest complication for 
which she is being investigated.” 

Despite her frail condition, 
Mother Teresa was described as 
being in high spirits. “This is die 
vitamin for me,” Dr. Sen quoted 
her as saying after she spent half an 
hour saying prayers Saturday. 

Mother Teresa has been in the 
home since Aug- 20. “We will see 
her fully mobile within the intensive 
care unit, then we will shift her” to a 
private room. Dr. Sen said. 


Rebel Returns to Manila to Sign Pact 


CompiW by Our Stf Fnm DIspmAct 

MANILA — The Muslim rebel 
chieftain Nur Misuari arrived in Manila 
under heavy guard Sunday to sign a 
peace pact with the government that 
would end a 24-year revolt for Muslim 
self-rule in the southern Philippines. 

The leader of the insurgent Mo ro 
National Liberation Front is scheduled 
to sign the accord with the govern- 
ment’s chief negotiator, Manuel Yan, at 
the Malacanang presidential palace on 
Monday. The accord is fiercely opposed 
by many Christian Filipinos, who con- 
tend that die pact is too favorable to 
Muslims. 

Dozens of police and rebels threw a 
tight security cordon around Mr. 
Misuari and kept him away from journ- 
alists after he emerged from an Indone- 
sian Air Force plane that flew him from 
Jakarta, where the peace accord was 
initialed Friday. 

The special flight landed at a Phil- 
ippine Air Force base in Manila. 
Minutes later a convoy of cars whisked 


away die guerrilla leader to die Manila 
Hotel, where he was to stay. 

In the airport lounge, he was awaited 
by a horde of journalists and Filipino 
Muslim supporters. The former uni- 
versity professor, wearing a business 
suit and a Muslim bat, looked back at the 
crowd, raised a clenched fist and 
shouted “Allah is great.” 

It was the first time in about a quarter 
of a century dial Mr. Misuari, 55. had set 
foot in Manil a, where as a student he 
took part in street protests in die late 
1960s and early 19/0s against UB. in- 
volvement in the Vietnam War. 

He went underground after President 
Ferdinand Marcos proclaimed martial 
law in September 1972. 

A month after Mr. Marcos declared 
die emergency, young Muslim guer- 
rillas seized a state university in south- 
ern Marawi city, signaling the start of a 
rebellion that was to claim more than 
120.000 lives. 

Mr. Misuari gave no arrival state- 
ment He was accompanied by the In- 
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donesian foreign minister, Ali Alatas, 
and other Islamic envoys who will wit- 
ness the signing ceremony at die pres- 
idential palace. 

President Fidel Ramos, a retired gen- 
eral and Mr. Misuari's former battle- 
field nemesis, will receive the guerrilla 
leader and witness the signing. 

The peace accord calls for the setting 
up a rebel-led council in the Mindanao 
region to supervise the development of 
14 provinces followed by a plebiscite and 
regional autonomy three years later. 

Church bells will ring in Manila, gov- 
ernment supporters will stage marches 
around the country and helicopters will 
shower confetti over the capital to cel- 
ebrate the signing of the agreement. 

But in southern Zamboanga city, a JR 
bastion of Christian opposition to the 
deal, residents will stage a symbolic fu- 
neral march to dramatize their protest. 

Indonesia presided at a committee of 
the Organization of die Islamic Con- 
ference that supervised the three-year- 
long peace talks. (Reuters, AFP) 


Seoul Prosecutors to Challenge 
Sentences of Former Leaders 

SEOUL — South Korean prosecutors are preparing to 
challenge court sentences imposed during die “trial of the 
century,” including a 2216 -year jail sentence for former 
President Roh Tae Woo, Yohhap television said Sunday. 

Prosecutors are reported to be unhappy because except 
for the death sentence given to former President Chun Doo 
Hwan, the punishments given out, to Mr. Roh and 13 
military aides, were less than demanded, Yonhap said. 
Prosecutors were not available for comment. 

On Saturday, Mr. Chun appealed his sentence, ending 
day s of speculation about whether he was prepared to go to 
the gallows in a bid at martyrdom. Mr. Roh also appealed 
on Saturday, as did presidential aides, former generals and 
businessmen who received jail terms. (Reuters) 

Rights Panel Criticizes China 

MANILA — Human rights advocates ended a meeting 
here Sunday Railing for a broad international front to 
pressure China to respect human rights. 

“The international community must hold China to 
account fra- its appalling human rights record,” the con- 
ference organizers, led tty Amnesty International and die 
Bangkok-based Asian Forum for H uman Rights and De- 
velopment. said in a statement. 

“It must insist that China not only abides by inter- 
national laws and standards in areas such as hade and 
security, but also in the treatment of its own people,” the 
statement added. 

Delegates from 35 international and regional nongov- 
ernment groups, from countries including Burma, Cam- 
bodia. Indonesia, Malaysia, Nepal, South Korea. Sri i 
and Thailand, attended the three-day conference. (AFP) 

Japan Shows Off Quake Dogs 

TOKYO — Japan, one of the most earthquake-prone 
nations with a tremor nearly every day, carried out annual 
■disaster chills Sunday with rescue dogs, heroes of last 
year's Kobe earthquake, out in force for the first time. 


But questions were raised on how the safety of for- 
eigners who do not speak Japanese could be ensured in 
future catastrophes. 

Nearly 1 3 million Japanese — one-tenth of the country's 
population — took part in the nationwide exercises, which 
have been held on Sept. 1 for the past 25 years. The date 
was selected to commemorate an earthquake that dev- 
astated Tokyo in 1923. (Reuters) 

Cambodia Guerrillas Help Foes 

BATTAMBANG, Cambodia — Dissident Khmer 
Rouge guerrillas gave government troops a free hand to 
at t ack other guerrillas still loyal to the hard-line faction of 
Pol Pot, a government spokesman said Sunday. 

News of the cooperation came as contacts between the 
government and the dissident guerrillas were becoming 
mcreraingly frequent and were involving higher-level 
participants. The government is hoping that the split in the 
guerrilla ranks can put an end to the long insurgency 
conducted by die Khmer Rouge. 

A formal working group to conduct negotiations be- 
tween die two sides has been established, it was announced 
Sunday, and the government's co-ministers of defense are 
expected to meet the leader of the breakaway guerrilla 
faction, Ieng Sary, on Thursday. (AP) 

VOICES^FromAsia 

Brigadier General David Abel, Burma’s minister for 
national planning and economic development, wanting 
that Western governmental pressure to call for fresh na- 
tional elections was misguided: “The Americans are too 
impatient If we force down the whole process, peace 
won’t last long and Myanmar could turn out like Bosnia 
Herzegovina. We know our problems more than they do, 
we have to solve the problems in our own way, and we are 
solving them.” (AFP) 

Lien Chan, vice president and prime minister of 
Taiwan, saying that some countries that recognize China 
instead of Taiwan are considering further relations with the 
islan± ' ‘Some countries plan to establish further ties with 
us, and we will carefully review the cases.” (Reuters) 
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IfLSTER DEFUNCE — Billy WrighTa leading 
pro-British loyalist, watching a Protestant parade in 
Portadown. He ignored an order by other loyalist 
militants that he leave the province over his brief 
detention in the murder of a Catholic cab driver. 

Kidnapping of 2 Is Suspected 

BRUSSELS — Belgian police believe two teenagers 
who disappeared last week and were found safe in Co- 
logne had been kidnapped, the state prosecutor in Liege 
said Sunday. 

The prosecutor. Jean-Louis Lecrompe, said, "the hy- 
pothesis of a kidnapping is currently the most plausible 
one following the statements given by the young women 
io the Cologne police.” 

German pol ice announced Sunday that they were seek- 
ing a driver in his 40s in connection with the suspected 
kidnapping. 

If the abduction theory proves connect, it will fuel the 
anxiety that has gripped Belgium since the news of a 
suspected pedophile ring centered on a convicted child 
rapist. Marc Dutroux, who is said to have confessed to 
abducting at least six girls, two of whom have been found 
dead. 

According to the Belgian police, Rachel Legeard, IS, 
and Severine Potty, 19, were found asleep in a wood near 
Cologne on Saturday evening. The pair were shopping 
Thursday in Liege when they disappeared. (AFP) 

U.K. Minors May Face 1 Shaming* 

LONDON — Home Secretary Michael Howard will 
propose at the Conservative Party’s annual conference in 
October that minors involved in serious offenses should 
be identified as a way of shaming them. The Sunday 
Times reported. He will contend that minors are re- 
sponsible for 20 percent of all crime and 40 percent of 
burglaries. , 

The opposition Labor Party , has similar plans. The 
Times reported, but only for 16- and 17-year-olds. 

Laws protecting the identity of minors date back 60 
years, pnd were introduced in order to allow offenders a 
fresh start in adult life. They were adopted through most 
of Britain’s former colonies in the Commonwealth. 
Justices may identify juveniles only in exceptional cir- 
cumstances. (AP) 

Mitterrand Aides Attack Book 

PARIS — Two aides of Francois Mitterrand, the late 
French president, have called cm the courts to seize a book 
by a member of his anti-terrorist unit that details tele- 
phone taps and activities of the alleged “political po- 
lice.” a weekly paper reported Sunday. 

The Journal du Dimancbe said Michel Charasse. a 
former minister, and Gilles Menage, a former Mitterrand 
chief of staff, have filed suits over “Secret Wars at the 
Elysee,” by Paul Baml. a former police captain. 

The book, published Friday, asserts that Mr. Mit- 
terrand's friend and confidant. Francois de Grossouvre, 
found dead in 1994 in his office at the Elysee Palace, did 
not commit suicide as reported but was. murdered. Mr. 
Barril writes that he has no absolute proof, but calls fora 
investigation into the death. (Reuters) 

Labor Party to Name Donors 

LONDON — Britain’s opposition Labor Party will 
publish a list of its main donors, its leader, Tony Blair, 
said Sunday, calling on the ruling Conservative Party to 

follow suit.’ ..... 

"Over the next few months we will be publishing list 
of people, many of whom will be business people, ' Mr. 
Blair told the BBC. „ 

He said ihe move would foil a Conservauve ploy to 
portray Labor as the enemy of business. "For the first 
time you're going to find substantial business people 
openlv contributing to the Labor party, ” he said. 

He urged the Conservative Party of Prune Minister 
John Major ro follow Labor’s example. ; ‘They are run- 
ning a huge negative advertising campaign, telling lies 
□bout the Labor Party and they won’t tell you where the 

money comes from.” he said. . , 

Mr. Blair also said that Labor had received a record 
donation of £1 million ($1.55 million) from an animal 
rights group, the Political Animal Lobby, m the hope that 
it would ban fox hunting. But he said the group had been 
warned that donations would have no influence cm de- 
termining party policy. > 
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Pope Condemns 
Polish Plan to 
Ease Abortion 

Rollers 

castelgandolfo, 
Italy — pope John Paul H, his 
voice trembling with emo- 
tion, delivered a blistering at- 
tack against his native Poland 
on Sunday over a new law 
there to liberalize abortion. 

■ ‘A nation that kills its own 
children is a nation without 
hope.” he said. 

His remark, made only in 
Polish, was made during 
routine greetings in various 
^languages. He spoke whhm 
Tiours of a vote m Poland s 
lower house of Parliament al- 
lowing women to end preg- 
nancies before the 12th week if 
they were too poor to rear chi I- 
ilren or had other problems. 
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Militant Serbs’ Platform: Destroy the Parliament 


By Chris Hedges 

New York Times Service 

PALE, Bosnia-Herzegovina — The first 
thing Slavko Aleksic plans to do if elected to 
the joint Croar-Muslim-Serbian parliament 
this month is to destroy it 

‘ “Our mission is to protect our separate and 
independent Bosnian Serb state,” said Mr. 
Aleksic. a Serbian commander, in combat 
fatigues with a pistol strapped to his side, “’not 
build structures like this parliament that are 
meant to destroy what we have achieved in 
blood." 

This campaign promise, coupled with his 
sneering insults to the American government 
and those who signed the Bosnian peace 
agreement last December, drew cheers and 
applause from the 3.000 Serbs who gathered 
on an open field here recently to watch him 
swagger across the stage — albeit without the 
bullet-filled bandolier that adorned his chest 
during the war. when he led a notorious bri- 
gade of volunteers known as the While Ti- 
gers. 

His denunciations of the peace accord, his 
penchant for campaigning while armed and 
his threats against Muslim opponents all vi- 
olate the election rules set by the Organization 
for Security and Cooperation in Europe, 
which is overseeing the vote. 

But by most predictions, Mr. AJeksic and 
scores of militant nationalists like him seem 
set to assume political office in Seib-beld 
Bosnia. Within weeks, international officials, 
and in theory Muslim and Croat officials, will 


Anti-Dayton Tactic Appeals to Voters 


have to work with people like him if they want 
to get anything done. 

Although elections for municipal offices 
have been postponed after widespread reports 
of abuses in voter registration, the elections 
for the national parliament and the three- 
member presidency are still scheduled for 
Sept. 14. Western officials insist that the 
balloting will be a step toward stitching a war- 
divided country back together, but critics say 
it will only affirm the'existing ethnic par- 
tition. 

Dealing with men like Mr. Aleksic-. who is 
a candidate of the Serbian Radical Party, is 
unthinkable to many Muslims and unpalat- 
able to most diplomats. 

The Serbian Radical Party is allied with the 
Serbian Democratic Party, which dominates 
Serb-controlled Bosnia. It has not fielded a 
presidential candidate, but has called on its 
supporters to vote for the nominee of the 
Serbian Democratic Pany. The two parties are 
expected to dominate the election. 

“The cleansing club is up for election,” 
said Kris Janowskl, the spokesman for the 
United Nations High Commissioner for 
Refugees, referring to the role that adherents 
of these parties played in ethnic purges. ““And 
everything indicates they will win. This fierce 
hostility toward multiethnicity and the return 
of refugees will only be perpetuated.” 

To many ethnic Serbs. Mr. Aleksic is a war 
hero. His stature in their eyes rose when the 


Muslim-dominated Bosnian government de- 
clared him a war criminal and issued a warrant 
for his arrest. 

He campaigns with the Serbian nationalist 
Vojislav Seselj; Mr. Seselj and Zeljko Razn- 
atovic. who is known as Ark an. organized 
paramilitary units to fight in Bosnia. Human 
rights groups have accused those squads of 
some of the war's worst atrocities and of 
spearheading the ethnic purges that drove 
hundreds of thousands of Muslims from their 
homes and villages. 

The roles for next month's election bar 
people from running for office if they have 
been indicted on war crimes charges by the 
international tribunal in The Hague. Mr. 
Aleksic is under investigation but he has no! 
been indicted. 

Those who lived under Mr. Aleksic’s shad- 
ow during the war say they are still haunted by 
his capricious brutality. 

Osman Karabacic. a 61 -year-old carpenter, 
said he had been forced to work on the Bos- 
nian Serb front lines, digging trenches and 
burying bodies. He spent months under the 
command of Mr. Aleksic’s motley group of 
militia members. When he spoke of Mr. 
AJeksic, his voice quivered and his face 
flushed with anger. 

"Out of the 170 people in my work detail, all 
but 1 3 were executed by Aleksic and his men by 
the end of the war," said Mr. Karabacic. who 
had hidden the fact that he was a Muslim. 


"He is a beast Even the Serbs were ter- 
rified of him. If a decent Serb raised his voice 
to protesi the killings, he was murdered. When 
he and his men were noi killing, they were 
looting. When they were nol looting, they 
were raping kidnapped Muslim girls. And 
when they had nothing to do. they drank in 
front of the barbershop and ended up quar- 
reling and fighting among themselves." 

But it is precisely this reputation for terror 
and intolerance that reassures those who plan 
to vote for the Serbian commander. 

“The point of this vote for us is to kill the 
Dayton peace agreement.” said Miroslav 
Radovananovic. u literature teacher who at- 
tended the recent rally. “Can you think of a 
better person to do the job than Slavko 
Aleksic?" 

■ Bosnian Croat ‘State* Dissolved 

The Bosnian Croat puni-state of Herceg 
Bosna ceased to exist Saturday. Age nee 
France-Presse reported from Sarajevo. 

John Komblum. the U.S. envoi . !*uid that, 
in accordance with the Dayton peace accord, 
administrative arrangements in that sector of 
the Mu.slim-Craat Federation under Bosnian 
Croat Army control will "cease io exist.” 

Herceg Bosna was declared by hard-line 
Bosnian Croats in 1993 at the height of their 
conflict with Muslims, h operated in areas 
under the control of the Bosnian Croat militia. 

Since the formation of the Mudim-Croat 
Federation, which ended fighting between the 
two communities in 1994.'Hercea Bosna has 
stifled the full working of the entity. 


Sometimes, simple things are 
the most important. 
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Russian Leaders Await 
Final Chechen Accord 

Chernomyrdin Gives Cautious Approval 


By David Hoffman 

Washing ton Fog Service 

MOSCOW — The Chechen peace 
agreement hammered out by the Rus- 
sian security chief. Alexander Lebed, 
drew a muted but positive response 
Sunday from Prime Minister Viktor 
Chernomyrdin but was met with silence 
from President Boris Yeltsin. 

Mr. Chernomyrdin, who previously 
had been head of a government com- 
mission on the Chechen war that failed 
to find a settlement, commented dryly 
that Mr. Lebed's agreement was “on the 
right path." He said he had not seen the 
document and would meet with Mr. 
Lebed on Monday. 

Given the significance of the doc- 
ument, setting aside Chechen claims for 
independence for five years, the major 
cause of the 20-month-long war, Mr. 
Yeltsin's silence on the pact was not- 
able. His staff issued several ceremonial 
declarations Sunday but the only com- 
ment on the peace agreement was that 
the vacationing president would await a 
report from Mr. Lebed. 

Mr. Yeltsin is staying at a govern- 
ment hunting lodge north of Moscow. 
His press secretary. Sergei Yastrzhemb- 
sky. told a Russian television program 


Berliners Retain 
A Reviled Name 


Agence France-Press* 

BERLIN — Residents of a Berlin 
district have blocked a project to change 
the name of a street named after an anti- 
Semitic theologian on the ground that it 
would cost too much to reprint their 
calling cards, the weekly news 
magazine Der Spiegel reports. 

Ecologists and Social Democrats 
were enraged to see that the street still 
bore the name of Reinhold See berg, 
whose beliefs included the conviction 
that Jewishness was ‘ ‘the mortal enemy 
of ail genuine culture.' ’ 

It had been proposed to rename the 
thoroughfare, in the Wilmersdorf dis- 
trict of what was West Berlin, in tumor 
of Walter Benjamin, a celebrated Jew- 
ish academic and writer who fled Nazi 
persecution. 

About 100 streets in die western part 
of Berlin and dozens in the eastern part 
retain die names of known Nazis, the 
magazine reports Monday. 


broadcast Sunday that die vacation was 
the reason Mr- Yeltsin could not meet 
with Mr. Lebed in person recently. 

The pact reached by Mr. Lebed early 
Saturday with the Chechen military 
commander, Aslan Maskhadov, would 
postpone the issue of Chechnya's status 
in the Russian Federation until Dec. 31, 
2001, and set up a joint commission for 
addressing the republic's huge postwar 
problems. 

There have been several cease-fire 
agreements during the war, but this was 
the first time mat Russia and the 
Chechen separatists agreed to a frame- 
work for a political settlement 
However, it has not been clear in recent 
days whether Mr. Lebed will be able to 
muster support in Moscow for such a 
solution, which could lead to Chechen 
independence that Russia had previ- 
ously refused to pant Mr. Yeltsin sent 
troops into the region in December 1994 
in a failed and costly effort to crush the 


separatists. 

Reports from die Chechen capital. 
Grozny, have suggested that the 
Chechen fighters are already moving to 
take control of the city and that Russian 
troops control very tittle of the capital or 
the rest of the country. 

Zelimkhan Yandarbiyev, the 
Chechen separatist leader, said in south- 
ern Chechnya on Sunday that he ap- 
proved of the Lebed arrangement, and 
that it did not mean that Chechnya 
would revert to its prewar status as an 
internal republic in the Russian Fed- 
eration. 

“To interpret this as going back on 
our cunem status is not correct,” he 
said, according to Reuters. 

“We are not part of Russia. We are 
simply leaving a lot of space — in time, 
and politically — for the establishment 
of bilateral relations. We are an in- 
dependent state.” 

A separatist spokesman, Moviadi 
Udugov, told Echo Moscow radio 
Sunday that elections would be held in 
Chechnya following a troop pullout and 
that the newly elected authonties would 
serve during the five years before the 
resolution of Chechnya's status. 

■ ‘Courage, Endurance, Patience’ 

Mr. Chernomyrdin, speaking on 
ORT television and quoted by wire 
agencies, said, ‘ ‘We must have courage, 
endurance and patience. We should 
continue moving ahead but Russia's in- 
terests should not be infringed." 

Mr. Chernomyrdin said Friday that 
Mr. Yeltsin had approved the draft ac- 
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A Chechen boy brandishing his country's flag and chanting Victory 
along with separatist fighters in the village of Novy AtaghL 


cord that Mr. Lebed was to take to the 
rebels. But tile draft was amended dur- 
ing eight hours of tough talks with the 
separatist chief of staff, Aslan 
Maskhadov, and Kremlin aides said Mr. 
Yeltsin expected a full report from Mr. 
Lebed clarifying the changes, the agen- 
cies repotted from Moscow. 

“The Russian president expects from 
the Security Council secretary a detailed 
report with a clarification of the details 
of the agreements," a Yeltsin spokes- 
man said. 

Scattered clashes were reported 
across the ravaged mountainous repub- 
tic Sunday. 

But in other parts of Chechnya, the 
peace process moved forward. Chechen 
rebels released 10 Russian prisoners in 


Godermes. 40 kilometers (24 miles) 
east of Grozny, the Russim militar y 
command said. - 

Mr. Yastizhembsky said Mr. Lebed 
and Mr. Maskhadov had made changes 
to the peace plan from the version Mr: 
Lebed worked out with Mr. 
Cbemonnrydin and other senior offi- 
cials on Thursday. 

Mr. Yandarbiyw, who hailed the pact 
right after its signing, was more subdued 
Sunday. 

Calimg it a * ‘move toward peace, " be 
accused unspecified Russian forces of 
“launching provocations aimed at jeop- 
ardizing the agreement," the Interfax 
press agency reported. 

All previous accords to end the war 
have failed. {Reuters, AP ) 
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How Grave, Really, Is the Threat? 


By Steven Erianger 

New YorkTmia Service ■■ 

WASHINGTON — The vaunted 
military and security , organs of the 
Unked Staies.'bereft of tile clarity of the 
Soviet enemy or the probability of tra- 
ditional war, have tinned considerable 
attention and resources to the scourge of 
international terrorism, the weapon of 
the weak and dispossessed. 

President Bill Clinton calls interna- 
tional terrorism the greatest security 
threat to theUmtedStates. Defense Sec- 
retary WQtiam Peny estimates -that the 
U.S. government alone spends $5 bil- 
lion a year combating terrorism. 

Thar figure is likely to be dwarfed by 
what the private sector spends in in- 
creased security at airports and tele- 
phone switchi ng centers, let alone in the 
time lost to Americans as they wait for 
increasingly long periods in an increas- 
ing number of lines. 

But there seems to be an extraordin- 
aiy disconnect between all this furor and 
the actual damage inflicted on . the 
United States and Americans. In 1994 
and 1995 combined, exactly 16 Amer- 
icans died in acts of international ter- 
rorism, defined by the State Department 
as involving citizens or territory ofmare 
than one country. In 1993, 57 Amer- 
icans died when struck by lightning. 

Even if one includes the 168 dead 
from the domestic bombing of the fed- 
eral h niMmg in Oklahoma. City in April 
1995 and the 119 servicemen ktiled last 
June in the bombing of tbeU.S. military 
barracks inDhahran, Saudi Arabia — or 

800, jwssihiy 1 downed by terrorists^— 
the figures pale next to the 42,000 
Americans who died in 1993 from mo- 
tor-vehicle accidents or the 31,000 
Americans who killed themselves that 
year. 

And worldwide, the number of deaths 
from terrorism dropped to 44 in the first 

six months of 1996, compared with 85 
in the same period last year. 

Rjchand N. Haass, who is about to 
become director offoieign-pob'cy stud- 
. jes at the Brookings Institution, likened 
the tradeoff between cost and risk to 
insurance. “What sort ofa premium are 

we willing to pay as a society for this 
insurance policy, in costs and liberties," 
be asked. ■*' ‘and what sort of risk will we 
tolerate?" • 

. The premium seems high right now, 
he believes, but it will grow. Given 
America's openness and its dependence 
bn vulnerable central systems for water 
delivery, telephone service and trans- 
port, be said, “we’ve gotten off pretty 
easily.” 

. Terrorism has a sharp political cost in 


that no government can be seen to be 
doing nothing, even in the face of am- 
biguous evidence, says Morion 
ramowitz, director of the Carnegie Eifi 
dowmenL “To finddse right balance in 
dealing, with 'terrorism is very diffi- 
cult," he said, “add like our drug 
policy, it’s very heavily politically de- 
termined." 

Walter Z. Laqueur. the author of two 

influential books, “Terrorism” and 

“Guerrilla," thinks the cost of fighting 
terrorism, given the panic and death it 
causes, win only increase. His concern, 
he said , is the access to modem tech- 
nology and scientific expertise of vari- 
ous new terrorist groups, some very 

NEWS ANALYSIS ~ 

small and sectarian or mtilenarian, “to 
whom no intelligence agency has paid 
too much attention. 

“We seem to be coming to the age of 
purposeless terrorism," he said. ‘The 
smaller the group, the less clear the aims 
and the greater likelihood they just want 
to destroy." 

Terrorists have so far used conven- 
tional weapons agains t specific targets, 
1iW»- airplanes and buildings, rather than 
unconventional weapons, like nerve gas 
or biological poisons, against larger tar- 


luigeuce agency nas paiu -- 
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to be coming to the age of f ft f 
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In the 1960s, says Anthony Cordes- 
man of the Center for Strategic and 
International Studies, the U.S. military, 
conducted secret “field trials" of a« - 
thrax spores, dumping a safe facsimile 
on commuters leaving Grand Central 
Terminal in Manhattan and letting the 
wind carry more to shore from a ship 
anchored near Atlantic City, New Jer- 
sey. The military concluded that 65 
pounds of anthrax, released without a 
sophisticated delivery system, would be 
equivalent to a small nuclear weapon. 

But die real goal of terrorism is af- 
fecting politics and strategy, causing 
incapacity, intimidation and enormous 
pressure on the part of a victimized 
government to strike back somewhere. 

As Mr. Laqueur says, “the real 
danger now is not the damage that can 
be done but the panic and the reaction of 
the public, which is not prepared," es- 
pecially in a country thatnas become so 
intolerant of rareiialties even in war. 

- In the current furor, there are already 
calls for harsher laws and less worry 
about civil liberties. In foreign-policy 
terms, unilateral American efforts to 
isolate and sanction “rogue nations'’ 
that sponsor terrorism, like Iran, hajA 
not only elicited little support among 
allies but also produced new resent- 
ments and divisions among them, with- 
out much damage to the target. 


TIME doesn’t just cover news. 
TIME makes news. 


TIME 


“...the really trendy [ at the Paris 
shows] were those who carried a 
copy of TIME Magazine in the spe- 
cial Hermes bag;” 

- Le Journal du Diman che 22JO.95 


Fashion Special Report 
issue Date: 

October 7 1996 


Irish Beeriness Brings Cheers to Rome 


By Celestine BohJen 

New York limn Service 

ROME — In the competition be- 
tween grape and grain, there has never 
been any doubi where Rome stood. The 
ancient Romans had no god of beer, just 
Bacchus, the god of wine whose oen- 
turies-long reign over the city's ban- 
quets. bars and restaurants has never 
really been challenged- Until now. 

In the last few years, Rome has been 
invaded not by barbarians but by their 
pubs — drinking establishments of a 
Celtic or Anglo-Saxon origin with exot- 
ic names like the Hanging Gate, the 
Hunting Fox, the Finn MacCumhaL, 
where the beer comes in different 
shades and the barmen speak Italian 
with a lilt- 

According to some estimates, greater 
Rome now has about 300 pubs and beer 
parlors, most of them in the city center. 
And while these numbers may not seem 
culturally overwhelming for a city of- 3 
million and 5,000 bars and eateries -of all 
sorts,- many have concluded that pubs 
are more than just a passing fad: They 
attract a sizable slice of a youth market 
that is looking for places to sit dqwn, 
listen to music and drink, with or with- 
out food. 

“Today there are more pubs and beer 
parlors than any other kind of nightspot 
in Rome,” said Roberto Carosi, pres- 


ident of the Italian association of food 
and beverage outlets. “These pubs are 
proliferating like crazy.” 

But why die craze for pubs? And why 
in Rome, a city full of outdoor cafds 
where people can spend summer even- 
ings nursing drinks of all sorts, includ- 
ing beer, often in glorious surround- 
ings? 

First, there is beer itself, in particular 
imported draft beer, still regarded by 
many Italians as an intriguing novelty. 
Then there is wood, that essential in- 
gredient in pub decor, whether part of 
the bar, the.walls or the booths, creating 
a sense of indoor coziness that, some 
Italians say, is lacking in their country. 

Francesco; a young Roman, stopped 
by the Abbey Theater pub in the heart of 
old Rome on a warm night recently to 
drink a pint of dark beer with a friend. 
The attraction of the pub, said the young 
man, who refused to give his last name, 
was its * ‘warm atmosphere, provided by 
the wood, and its Irish beer." 

Celeste Cucchiarelli has never been 
to England or Ireland, and until he and 
his partner opened the Abbey Theater 
two months ago his business was furs, 
not bars. His decision was based on the 
simple observation that pubs are the 
going tiling in Rome. 

“I followed the fashion, the style of 
the times,” he said. 

The wood furniture was designed and 


installed by Mr. Cucchiarelli himself, 
but the rest of the decor, including cos- 
tumes. photographs, playbills and wall 
paintings of William Butler Yeats, Sean 
O’Casey and other figures from the 
golden age of Irish theater, was 
provided by Guinness, the Irish brew- 
ery, which has put itself at the forefront 
of Italy's pub boom. 

Since 1 99 1 , Guinness has helped in the 
creation of 250 Irish pubs in Italy, with 
about 40 in Rome alone. It flies in Irish 
architects to advise on the decor, and the 
company provides the “authentic" de- 
tails. all in return for a five-year contract 
to sell exclusively Guinness brews. 

With this marketing campaign, the 
Dublin brewery has seen its exports to 
Italy go from 290,000 gallons in 1 989 10 

32 million gallons today, said Alberto' 
Cavagnera, airectorof Guinness Italia, a 
subsidiary of the Irish company. 

The “ ‘ Irish pub concept," as Guinness 
calls its campaign, is now under way in 

33 countries, with Germany beading the 
list and Italy not far behind. 

Yet, it is not drinking beer that has 
caught on in Italy so much as drinking 
beer in pubs. Italian beer consumption 
remains unchanged at 6.6 gallons per 
capita, compared to 31.7 gallons in Eng- 
land. Only 5 percent of Italians have a 
beer every day, while 32 percent have at 
least one glass of wine, although that 
number is dropping. 
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Grumpy Germany 


When the Iron Curtain fell in 1989, 
there was no more important con- 
sequence than the reunification of Ger- 
many. Seven years later the joining of 
East and West Germany attracts less 
arfendon but is no less critical to the 
future of Europe. Fortunately, for an 
undertaking this gargantuan, unifica- 
tion is progressing relatively well. It 
seems to be meeting everyone’s ex- 
pectations — except die Germans'. 

Half of West Germans say in opin- 
ion polls that they are dissatisfied with 
unification; 38 percent of East Ger- 
mans agree. One in five Easterners 
would like communism back. 

This nostalgia is more understand- 
able in East European countries now 
stripped of their security blankets. Uni- 
fication has thrown East Germans into 
the arms of one of the world's most 
generous welfare states. Bonn is pour- 
ing well over $100 billion annually into 
Germany’s five new eastern states, 
more each year than the total cost of die 
Marshall Plan in today's dollars. East 
Germans ore richer and freer than their 
former Communist neighbors and rich- 
er and freer than ever before. Yet they 
do not seem very happy about it. 

Chancellor Helmut Kohl cast uni- 
fication's fate in July 1990, when he 
allowed East Germans to convert Ost- 
marics to Deutsche marks at an over- 
valued one-to-one exchange rate. That 
stopped the stampede of East Germans 
westward, and pleased the East Ger- 
man majority, who wanted to dump 
everything socialist and become West 
Germans as fast as possible. Mr. Kohl 
also decided to raise Eastern wages as 
close to Western wages as possible. 
The policies enabled Eastern con- 
sumers to buy Western goods. But they 
killed East German factories and cut 
investors' incentives to build new ones 
in a place whose infrastructure has been 
largely untouched since Hitler's time. 

Today East Germans are paid at 81 
percent of Western levels, but are only 
55 percent as productive. Unemploy- 


ment is now over 15 percent, while in 
die West it is 9 percent. Women have 
been particularly hard hit 

But the East bas grown, in recent 
years, at the fastest rate in Western 
Europe. At current investment levels, 
productivity may equal West Ger- 
many’s in 10 years. Meanwhile, the 
welfare state cushions the blow. Hie 
unemployed make mote than they did 
working under communism. 

The Kohl government is now pro- 
posing to cut these and other programs 
to help an East that Westerners see as 
ungrateful. Particularly unpopular is a 
7.5 percent unification tax, especially 
because Mr. Kohl had told West Ger- 
mans that the process would not re- 
quire a tax increase. 

But unification deserves only some of 
die blame. Scandinavian nations are 
(rimming their social programs. Unem- 
ployment is high all over Europe. Some 
of Germany’s cuts — like free stays at a 
health spa every four years instead of 
three — hardly seem onerous. Indeed, 
parts of die West, notably Bavaria, are 
booming. The surprise is how wed Ger- 
many is doing despite its burden. 

The Easterners underlying problem 
may be less financial than psycho- 
logical. While the Czechs and Poles are 
proud to be building their new nations, 
victorious over communism, each new 
day reminds Bast Germans that they 
lost the Cold War and must defer to the 
victors. Hie most powerful position 
tfaar any Easterner holds in Germany 
today- is state premier. 

To many in Eastern Germany, clos- 
ing a factory is not a necessary eco- 
nomic adjustment but a cruel penalty 
of capitalism. East Germans thought of 
themselves as the stars of the socialist 
economy. Now they are told that their 
work was second-rate. Even if Dresden 
became as rich as DOsseldorf over- 
night many East Germans would re- 
sent a process that seems to them less a 
marriage than an adoption. 

— THE NEW YORK TIMES. 


Incremental Clinton 


BflJ Clinton says the era of big gov- 
ernment is over, but to judge by his 
acceptance speech in Chicago die era of 
busy government is not 

He said that he would have the gov- 
ernment: help teach more children to 
read but keep them from watching the 
wrong television shows; take the open- 
ing steps toward making 14 years of 
education as universal as 12 are today; 
subsidize the creation of additional 
jobs, particularly for welfare mothers 
forced off the rolls by the retrograde 
bill that he himself has just signed; give 
workers the right to take more family 
leave when they need it: increase fed- 
eral support for home ownership; help 
more people pay the cost of health 
insurance — and, well, there is more. 

Yet of course he also promised to 
balance the budget while protecting 
Medicare and Medicaid, which are a 
principal source of the projected im- 
balance. He chided the Republicans for 
proposing tax cuts that would threaten 
these central programs. 

You wonder how it adds up. and the 
answer is that it doesn't — but perhaps 
not in (he way you think. Presidents are 
forever trying to sound simultaneously 
generous arid fiscally responsible in 
election years. There is always- a con- 
tradiction, which they struggle more or 
less to work out afterward. There is 
some of that in Mr. Clinton’s current 
case. But the great mismatch wife most 
(not all) of his proposals lies in the 
opposite direction: Not that they would 
cost some large amount more than he 
suggests, but that they would likely ac- 
complish less. George Bush only pre- 
tended to have more will than wallet; for 
Mr. Clinton the affliction is real. 

Some of what sounded like pro- 
posals in his speech were not really 
proposals at all — not for any federal 
action, at any rate. They were enun- 
ciations of goals for others to achieve. 
The president had a lot to say about 
education and crime, for example, both 
of which are primarily areas of state 
and local responsibility. “We must 
give ... all parents fee right to choose 
which public school their children will 
attend ... let teachers form new charter 
schools with a charter they can keep 
only if they do a good job ... keep our 
schools open late ... reward teachers 
that are doing a good job. remove those 
who don’t measure up." But stale and 
local officials make those decisions; 
that is all hortatory on his part. 

Other proposals sounded large but in 
fact would be quite small. Both parties 
have fallen into the habit in recent years 


of using multiyear rather than annual 
cost estimates in describing proposals. 
Sometimes it is a useful practice, as 
when the true cost has been backloaded 
or deferred, but mostly it is confusing, 
particularly as the number of years 
keeps changing. You will hear feat fee 
president, or someone, is proposing a 
multibillion-do liar program, which will 
be true over five or seven years but on an 
annual basis will amount to much less. 
The job-creating program feat fee pres- 
ident announced fee other day is in this 
category, so also fee tax on for home 
owners on the capital gain from the sale 
of a home. It is a large glass with a false 
bottom; it turns out not to hold much. 

On the other hand, there were two 
ideas in fee speech of which fee reverse 
is true. They could prove more im- 
portant than they were made to sound. 

One is the president’s proposal to 
provide tuition tax breaks to help pay 
the cost of post-secondary education. 
The language in which fee proposal has 
been couched has tended to obscure 
what it would represent: a two-thirds 
increase, when frilly effective, in fed- 
eral aid to higher education, and for 
much of fee population — all but those 
wife fee highest incomes and those too 
poor to owe taxes — a major new 
entitlement The president says (hat it 
would increase access to higher edu- 
cation and help make fee 13th and 14fe 
year of education universal. Our own 
sense is that it would far more likely end 
up subsidizing people who would go to 
college anyway, and, since it would be 
the government paying, encourage a 
further increase in college costs. 

The president also said in the speech 
that he would return in a second tenn to 
the problem of health care insurance, 
which a seventh of the population con- 
tinues to lack, in part for reasons of 
cost Three years ago he proposed a 
system of universal health care cov- 
erage, and lost. He returns as an in- 
crementalist He said Thursday night 
that he would at least like to help 
“unemployed families keep their 
health insurance for up to six months. ’* 
Hillary Rodham Clinton, in mention- 
ing the same idea on Tuesday, added. 
“And our nation still must find a way 
to offer affordable health care coverage 
to the working poor and the 10 million 
children who lack ... insurance today.” 
That would be a major initiative and, in 
our judgment, a worthy one. 

Medium government you might 
call it if in fact you think that fee era of 
big government is over. 

— THE WASHINGTON POST. 
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Waiting for Netanyahu to Get the Real Picture 


N EW YORK — Events always tend 
to move swiftly in fee Middle East 
but even for this region it is striking how 
swiftly all fee bad ideas that Israel’s 
prime minister, Bibi Netanyahu, came 
into office with have been swept aside 
by the realities of his neighborhood. 

None of this should be surprising- It 
was .obvious during the campaign feat 
Mr. Netanyahu was very adept ai play- 
ing on Israelis’ anxieties about fee 
Labor-led peace process. But it was 
equally obvious dial he never had any 
plan ofhis own fordelivering the “peace 
wife security’’ feat he promised. 

So his first 100 days have been char- 
acterized by half-baked proposals that 
have gone nowhere — so much so chat 
the Israeli press is full of talk about the 
leadership vacuum at the top in Israel. 

He tried to get Syria to help Israel out 
of Lebanon, but while refusing to offer 
Syria an Israeli exit from the Golan 
Heights. Thar went nowhere fast. 

He assumed that he could get Yasser 
Arafat to cooperate on preventing vi- 
olence, but without having to sully him- 
self by meeting Mr. Arafat. That plan 
came a cropper when President Ezer 
Weizman said that he would meet Mr. 
Arafat to keep the peace process alive 


By Thomas L. Friedman 


if Prime Minister Netanyahu didn’t 

Mr. Netanyahu assumed that he 
could maintain good economic ties 
wife fee Arab states, even if be didn’t 
advance fee peace process much, bat 
die threat by Egypt to cancel the 
Mideast economic summit set for Cairo 
in November, ifMr. Netanyahu was not 
more forthcoming to Palestinians, 
killed feat notion as welL 

There are three core reasons for Mr. 
Netanyahu's dysfunctional first 100 
days. One is that he would truly prefer 
to freeze Israeli-Palestinian and Israeli- 
Syrian relations where they are — wife 
no further peace moves, but with no 
deterioration to war. Because to take 
any serious further steps toward peace 
would force him to rethink his ideo- 
logy, and to expose Israel to war would 
destroy him wife his public. 

But this leaves him walking in place, 
and exposed to fee latest, greatest pres- 
sure. So when his settler constituency is 
mad, he throws them a bone of a new 
settlement When the Arabs get mad, he 
tries to appease them wife a meeting. 

It would be unfair to expect Mr. 


Netanyahu to carry out fee Labor peace 
pc^ides. But be has offered no coherent 
initiative for delivering peace with se- 
curity that would have his ownimique 
stamp on it and have some credible 
prospect for success. 

The second reason is feat he has so 
few people aroundinm whom be mists, 
Many of his cabinet colleagues are 
rivals who despise him, and the feeling 
is mutual. So be and his aides are fight- 
ing constant turf wars with others. 

Foreign Minister David Levy met 
wife Mr. Arafat last month, agreed to 
resume negotiations, and then nothing 
happened because Mr. Levy and Mr. 
Netanyahu could not agree on who 
would lead their side. • ‘ 

Mr. Netanyahu demands feat Mr. 
Arafat close certain Palestinian offices 
in Jerusalem, be does it, and then Mr. 
Netanyahu responds by expanding 
Jewish settlements, bulldozing an “il- 
legal" Palestinian center for the dis- 
abled and blocking Mr. Arafat from 
flying his helicopter to fee West Bank, 
humiliating fee Palestinian leader « v l 
hampering his ability to further com- 
promise with IsraeL 

All this at a time when Israeli se- 
curity officials say that Mr. Arafat has 


been very effectively preserving fee 
peace. Now, under pressure from 
America, Egypt and his own security 
officials, Mr. Netanyahu is trying to 
defuse fee tension by exploring a 
framework for reviving negotiations 
with Mr. Arafat 

Tbe third reason, as Israel's leading 
columnist, Nahum Bamea. pointed out 
is fee “arrogance” and “thickheaded- 
ness’* of fee Netanyahu team, which 
came in assuming that they could 
simply dictate to die Palestinians and 
not treat them as partners. 

Mr. Netanyahu’s first impulse is to 
ay to deflect or sound-bite his way out 
of problems, rather than really open his 
mind to evolving realities. He often has 

rhe answer before he hears the question. 
Yet he has aspirations to greatness. 

That is good. But to achieve such 
greatness is going to require a much 
more fundamental relearning than he 
realizes. If he does feat, he can bring to 
Israeli society a consensus about mov- 
ing forward that no one else can. If he 
doesn’t do that relearning, he sot only 
will miss out cm fee personal greatness to 
which he aspires, but he also will plunge 
Israel into a very, very serious crisis. 

The New York Times. 
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Political Puzzles: Cautious Gambler and Bold Underachiever 


C HICAGO — Well, the Re- 
publicans and Democrats 
have had their say — and what 
have we learned from the con- 
vention extravaganzas? The les- 
son is something of aparadox. 

Bill Clinton talked in soaring 
rhetoric, but he is making noth- 
ing but little plans. The Repub- 
lican challenger. Bob Dole, 
spoke less eloquently but is in- 
viting Americans to take a bold 
policy gamble, betting on a big 
tax cut to jolt fee economy into 
faster growth. Whoever wins 
may be uncomfortable carrying 
out fee policy of his campaign. 

Mr. Dole, at 73. is no gam- 
bler. It is hard to imagine him 
rolling fee dice for fee high 
stakes feat his economic plan 
involves. All his life as a le- 
gislator, his has been fee voice 
of caution. 

His skepticism about “sup- 
ply-side economics" in fee 
early 1 980s was as much a mat- 
ter of temperament as it was of 
intellect He had been raised in a 
family where you paid your 
bills before you bought yourself 
a treat The Depression rein- 
forced feat lesson. 

Now he is promising a whop- 
per of a tax cut and saying that 
n can be done while still bal- 
ancing the budget if only politi- 
cians show some backbone. 

He may be righL But he also 
claims, for campaign purposes, 
that he will “protect” the 
Pentagon and the government’s 
big medical and retirement pro- 
grams from budget-cutters. 
That doesn't add up. 

Those who have worked with 
Mr. Dole over fee years say they 
believe he would retool the plan 
if elected, phasing in the tax 
cuts more slowly and scaling 
back the growth of entitlements 


By David S. Broder 


as much as needed to prevent 
draconian cuts in defense and 
domestic spending. 

That measured reduction in 
tax burdens and the scale of 
government would be enough 
to satisfy Mr. Dole — for whom 
fee first night in a White House 
bedroom might well be reward 
enough for a lifetime of hard 
labor in public service. 

Biff Mr. Clinton is another 
matter. Many who know him 
question whether the program be 
announced here would really be 
enough to keep fee 50-year-old 
dynamo content for his final four 
years in fee presidency. 

What he put on the table 
Thursday night was presented ’ 
in such powerful rhetoric that it 
almost obscured fee minuscule 


scale of fee changes he wants to 
make. They are, in essence, 
small appendages to the modest 
initiatives of Im first term. 
Family and medical leave lo- 
tion, for example, was the 
bill he 'signed into law; it 
provides limited time off wife- 
oat pay for certain emergencies. 
A substantial change would be 
to provide the same leave to 
low-wage workers, wife pay. 
That would be an important be- 
nefit to many who can't afford 
to go without income even for a 
week. But that is more than Mr. 
Clinton asks. He wants simply 
to broaden the la w to alio w time 
off without pay for doctors’ vis- 
its and school conferences. 

There are a couple dozen 
such small steps on fee Clinton 


agwiWa Individually th e y are 
politically appealing. But even 
if all of man were enacted, 
would they fulfill his desire to 
earn a placein history? 

An administration colleague 
who has known him for more 
than half his life pointed out to 
me that in Us speeches and con- 
versations, Mr. Clinton cites 
two presidents more than any 
o there, Abraham Lincoln and 
F ranklin Roosevelt Both men 
achieved greatness by being 
forced to deal wife crises of 
enormous scale — the breakup 
of fee Union and fee 
over slavery, and the Great 
pression ami World War EL 

Unless fee nation feces such 
a crisis, tins man said, Mr. Clin- 
ton has to know feat be could 
slip into the history books in 
league wife others who risked 


little and achieved nothing not- 
able. Thai would be at least as 
much at odds with his character 
as fee big-gamble economic 
plan is for Mr. Dole. 

In his biography “First In 
His Class,” David Maraniss 
noted that those around Mr. 
Clinton worried that his beha- 
vior became more erratic as his 
decade as Arkansas governor 
wound down — with no great 
challenges. Richard Morris, his 
now banished political consult- 
ant, told Mr. Maraniss feat Mr. 
Clinton needed “some impor- 
tant, valiant fight for fee good of 
fee world to laid coherence and 
rondure to his life.” 

Mr. Clinton solved that prob- 
lem by running for president. 
What does he do if be wins his 
last tenn in fee White House? 

The Washington Post. 




Look How Strange American Politics Can Get 


£ 


C HICAGO — Just how 
strange can American pol- 
itics get? Here is President Bill 
Clinton’s key strategist, fee ar- 
chitect of his familiesnand-chil- 
dren-first strategy, accused on 
the front page of die tabloids of 
doing some kinky business with 
an expensive prostitute. Talk 
about mixed messages. 

The story breaks at the most 
important moment of a success- 
ful if unexciting convention, 
depriving the president of the 
one day he will have had until 
fee election as the unchallenged 
center of attention. 

Then the president delivers 
an O.K. but largely tactical ac- 
ceptance speech. He scores 
some points against Bob Dole, 


By E. J. Dionne Jr. 


promises to fix the welfare bifl. 
stays with fee families-and- 
children stuff, and suggests that 
a whole bunch of small tax 
breaks will boild his bridge to 
the 21st century. 

What is wrong with this pic- 
ture? Start wife Dick Morris, 
the president's strategist wife 
whom he is said to engage in a 
“mind meld” when it comes to 
political maneuvering. If the 
tabloid reports are trne — and 
Mr. Moms chose to denounce 
but not deny them — you have 
to wonder why a strategist for 
an accident-prone campaign 
would take tins chance. 

For the sake of argument, put 


We Were Wrong About Flight 007 


W ASHINGTON — As 
the director of world- 
wide television for the U.S. 
Information Agency, I was 
summoned to a secret meeting 
at the State Department 13 
years ago to discuss a tele- 
vision production. Entering a 
small conference room 
through a heavy metal door 
with a combination lock at its 
center, I was given an audio 
tape. I was instructed to pro- 
duce a video document based 
on fee contents of fee tape that 
would be shown two days later 
at the UN Security CounciL 
Korean Airlines Flight 007, 
wife its 269 passengers and 
crew, had strayed off course 
over a Soviet missile install- 
ation is the far Pacific and was 
shot out of the sky by Major 
Gennadi Osipovich in his 
Sukhoi-15 fighter. Minute by 
minute, American intelli- 
gence stations near fee Soviet 
bonier had monitored Major 
Osipo-vich’s pursuit of Flight 
007 as it cruised on the last leg 
of its journey to Seoul, and its 
destruction on Aug. 31, 1983. 

We fashioned a slide video 
that was played at fee Security 
Council on SepL 6, and 
beamed around fee world by 
satellite — marking some- 
thing of a new era of gov- 
emmem-to-people diploma- 
cy. The video was powerful, 
effective and wrong. 

□ 

Our video was based on 
comments of fee Soviet fight- 
er pilots talking to their con- 
trollers as they stalked fee 
plane. Using text in Russian 
and an English translation, 
along wife a chronology and 
map of the route, fee tape sup- 
the contention feat the 
nets wantonly shot down 
what they knew to be a pas- 
senger plane. They fired no 
warning shots and gave no 
signal for fee plane to land. 


By Alvin A. Snyder 


The video became a key 
factor in what Secretary of 
State George Shultz promised 
in a memo to President Ronald 
Reagan would be a massive 
public relations effort “to ex- 
ploit fee incident.” 

The intent was to link fee 
incident to nuclear disarma- 
ment issues. Raising concerns 
about Soviet integrity could 
do serious damage to the 
Kremlin's peace campaign to 
dissuade NATO allies in 
Europe from placing up- 
graded American nuclear 
weapons on their soil. 

The U.S. ambassador to fee 
United Nations, Jeane Kirk- 
patrick, introduced fee tape. 
5 ‘Perhaps fee most shocking 
fact learned from the tran- 
script,” she said, “is that at no 
point did fee pilots raise fee 
question of fee identity of the 
target aircraft.'' 

The crowd in fee standing- 
room-only chamber hushed 
and watched as fee honor un- 
folded. The restrained voices of 
fee Soviet pilots could be heard 
above fee heavy static as they 
narrated the final terrible mo- 
ments of F light 007. 

The Soviet ambassador re- 
fused to turn around to look at 
the monitor directly behind 
him, and stared defiantly 
ahead, looking in every way 
the perfect heavy — a jowly, 
arrogant, un apologetic Soviet 
bureaucrat 

A Soviet journalist told me 
that our video was fee biggest 
propaganda blow ever suf- 
fered by the Kremlin during 
fee Cold War. 

□ 

But in fee last few years 
additional taped evidence has 
become public feat makes 
clear (hat I was given only 
selective information — some 


of the pilots’ words and none 
of fee comments of the ground 
controllers. Those full conver- 
sations reveal feat the Rus- 
sians betieved feat fee intruder 
aircraft was an American RC- 
135 reconnaissance plane, 
many of which flew routine 
missions in the area. 

The tapes, compiled in the 
final report of the Internation- 
al Civil Aviation Organiza- 
tion's investigation of fee in- 
cident released in 1993, told 
me what I did not hear. . 

U.S. government officials 
were aware of the tapes' con- 
tent. They show feat Major 
Osipovich could not identify 
fee plane, and feat he fired 
warning cannons and tipped 
his wings, an international sig- 
nal to force fee plane to land. 

The controller said: “The 
target is military. As soon as it 
has violated state borders, de- 
stroy it. Arm your weapons _. 
The target has violated fee state 
border. Destroy the target” 

Former U.S. officials in- 
volved in fee cover-up. who 
insist on anonymity, have told 
me feat monitoring data was 
intentionally withheld from 
our UN tape. Beyond fee pro- 
paganda value, die United 
States did not wish to tip off 
fee Soviets to the sophistic- 
ation of its intelligence along 
the Soviet border. 

“Although untrue,” a for- 
mer State Department official 
told me, fee tape “intimidated 
(he Russians, and probably 
helped to prevent future such 
incidents rod saved lives. We 
gave them a beating.” 

The writer is a former di- 
rector cf television for the US. 
Information Agency and au- 
thor of 1 Warriors of Disin- 
formation: American Propa- 
anda. Soviet Lies and the 
Inning of the Cold War." He 
contributed this comment to 
The Washington Post. ' 


aside morality and focus only 
on duty. When you work for fee 
president, yon have some ob- 
ligations/ among them the ob- 
ligation not to embarrass him. 
Wife this president, ft ere is a 
special obligation not to em- 
barrass him on matters in- 
volving sex. All the more so 
when you are building your 
guy’s campaign around what 
the government can do to 
strengthen families. 

Most of us understand human 
foibles. Still, how mystifying 
feat a mm who finally achieved 
what he had always wanted — 
to be fee top political strategist 
in fee country — should find 
himself upended this way. 

But you can’t let fee tabloid- 
ization of American politics off 
fee hook, either. Maybe it is 
sheer accident that this story 
brake at exactly the moment 
when it would do maximum 
political damage to President 
Clinton. Still, I sure want to 
know mote about how this story 
came to be. 

The motives of “the elite lib- 
eral media” are always under 
scrutiny, and media bashing is 
good sport inafree country. But 
what about fee non-liberal me- 
dia and the scandal-mongering 
media? What moves them, be- 
yond a desire to make money? 

If the report on Mr. Morris 
toms out to be tine in its details 
(especially fee allegations that 
the adviser shared speeches and 
presidential conversations wife 
his companion), fee story is a 
fair, if unsavory, shot. But since 
we are supposed to be in an era 
of complete disclosure, let’s 
take a closer look at fee S candal 
Industry, more influe ntial in 
American politics today than it 
has been in decades. 


Mr. Clinton, who has been 
through these things before, did 
not let the Morris mess affect 
his performance at fee podium. 
He proposed some intelligent 
tinkering — incentives to ex- 
pand access to education and to 
encourage employers to hire 
welfare recipients. But in lim- 
iting himself to tinkering he re- 
flected fee collective confusion 
over how Americans get across 
feat bridge to the 21st century 
feat he kept talking about. 

If you are not sure what to do 
about fee big things — eco- 
nomic globalization. rapid tech- 
nological change, downsizings 
— better to suggest smaller 
changes feat might work. 

Mr. Clinton did manage some 
decent rhetoric about fee iso- 
lation of fee inner city. The sec- 
tion about pressures on families 
Spoke to the actual anxieties of 
actual people. David Axelrod, a 
Democratic consultant, said that 
those small but specific propos- 
als have been playing very well 
in fee focus groups. 

But if one may cite Richard 
Nixon, there was no “lift of a 
driving dream” in this address. 
It was profoundly conservative. 

The Christian Democratic 
Party in Germany ran (and won) 
year after year under the slogan 
“No Experiments!” Mr. Clin- 
ton’s argument comes down to 
the assertion that Republican 
experiments with Medicare. 
Medicaid and supply-side tax 
cuts are dangerous. My guess is 
feat, barring more weird scan- 
dals, fee country will agree wife 
fee president and re-elect him. 

But if be wins, his victory 
will not decide how America is 
to get across Clinton’s Bridge. 
He has yet to give us much of a 
map — perhaps because no one 
has drawn it yet. 

Washington Post Writers Croup. 
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IN OUR PAGES: 100,75 AND 50 YEARS AGO 


1896: Not to Brazil 

ROME — The decision of the 
government to prevent Italian 
ships from taking emigrants to 
Brazil has caused discontent in 
fee Central and Southern 
provinces and in Sicily. If these 
people are compelled to return 
to their districts after having 
sold what little property they 
possessed, they are bound to 
suffer great privation and will 
certainly prove a source of ser- 
ious embarrassment to fee pro- 
vincial authorities. Only a few 
of them have sufficient money 
left to pay for passages to Ur- 
uguay ami Argentina, which, 
next to Brazil, are fee favorite 
goals of fee Italian emigrant 

1921: Dry in 10 Years 

SAN FRANSISCO — “Make 
fee United States dry fe ten 
years” was fee slogan at the 
opening session of fee' Wo- 
man's ' Christian Temperance 


Union’s annual convention 
opening here. Prohibition has 
foiled to achieve its object, con- ’ 
vention leaders declared. . 
Meanwhile, everything else is 
to be dropped Short skirts can . 
stay shore Rolled stockings can r 
stay down. Men may smoke and 
women may rouge, but 
“hooch” must go. 

1946: Oaths in India 

NEW DELHI — Seven mem- 
bers of India’s first popular 
government took their oaths of 
office today [Aug. 21. They fed ! 
so to the accompaniment of* 
scattered disorders and general | 
demonstrations by fee Moslem - 
League, which has sworn to 
make it impossible for the new . 
government to function. All but 
one were wearing the Khadder , 
(white homespun) popularized 
by Mahatma Gandhi. They! 
swore loyalty to the King, faith- ■ 
fully to discharge their duties ' 
and keep official secrets. i 


\ ■ 
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If You're in New York, Fuhgeddaboutit Backroom Brawl Over UN’s Helm 


By William S afire 


ularily across America, been trans- 
formed into a doughbagel 1 — a large. 


New York City?" a 
reefer (a boxed promotion referring 
““ 1 ?® d ®L, to ^ article on an inside 
page) m The New York Times. The 
answer: “Fuhgeddaboutit” 


aSoriiir 6 ^ vr * a ~ 

Noway, Jose; if you are going to nm 

me three words together in an attempt to 
capture the New Yodcese flavor, you 
have to change die spelling to conform 
to me local pronunciation. In New 
York, the r in forget is as lost as that 
I«iCT in York. As every Noo Yawker on 
Madison Ayemie knows, the mnemonic 
to copywriters hying to go local is 
Nevuh fuhget I 

To spell the elided words correctly is 
to miss the point of this elision ffoM In 
the earliest use of this rampant ran- 
together that I can find, the mistake of 
ewerconectness is matte: Paul Attana- 
sio, in a 1985 piece in The Washington 
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reported the moviemaker’s “nailing 
home paragraphs with those shib- 
boleths erf resignation from the old 
neighborhood; ‘ whaddaya gonna do?’ 
‘ ForgetaboutU 

The reposter transcribed whaddaya 
properly. This elision of “what are 
yon,” first noted as whaddye in The 
Nfcw York Evening Journal in 1913, 
could be presented as whafre yuh. but 
that rye bread would not have the nec- 
essary seeds: the sound of t is changwi 
to d in this dialect and the internal r is 
banished — thus, “ Whoddaya gonna 
do, Mardy? n represents the sounds of 
“What are you going to do, Marty?” 

But trying to express the fierce de- 
rision and unalterable Higmiccni of 
fuhgeddaboutit in the somewhat prissy 
fbrgetaboutit is the lin guisti c equival- 
ent of accepting the assimilation of the 
bagel: That formerly bard-crusted eth- 
nic treat with the diHinct hole has, as it 
has overtaken the doughnut in pop- 


pastry eaten by copywriters who pro- 
nounce their fs and use r’s. 

If I Sound nnrba|parli>Ti«rirally pre- 
scriptive about this, it is because 
fuhgeddaboutit shows early signs of 
becoming one of those global Amer- 
icanisms, Eke the last century’s OX. or 
this century’s no problem, and it’s ini' 
portant to get it right. Indeed, one of die 
senses of the phrase is, like one sense of 


There’s more to catch- 
ing the vernacular of 
New York City than 
meets the ear, 

no problem, “it’s no trouble, glad to do 
it, don’t mention it, piece of cake,” 
expressed in French as de Yien and in 
Spanish as de nada. 

However, die main sense is a strong 
denial of possibility, with an admon- 
itory overtone. With the first syllable 
separated, and the second syllable tak- 
ing fee stress, fuh-GEDDabouat has 
eclipsed the infixed “abso-bloody- 
lutely nuh-uh.” has driven out the 
crisply military “negative” and bids 
fair to replace “no way.” with or with- 
out the rhyming emphatic of Jose. 

It’s a helluva coinage. Helhtva is the 
elided form of hell of a. a phrase that 
suggested evil when it was coined in 
THo, but its lumped-together form has 
gained a connotation of admiration. 

Wbaddaya know; helluva note. 
Gonna fuhgeddaboutit. 


A stealthy euphemism stalks pol- 
itics: It’s the verb experiment with. 
When chosen to be the GOP con- 
vention keynoter. Representative 
Susan Mn tinar i — an eminently re- 
spected working mother — was asked 
about past indiscretiaas. The upfront 
New Yorker said in a written state- 
ment. “Yes, close to 20 years ago, I 


did experiment with marijuana, less 
than a handful of times.” It was, she 
asserted, “die wrong thing to do,” but 
a White House official, perhaps wor- 
ried about Republican charges that in- 
coming Clinton staffers used banter 
(hugs, promptly labeled her experi- 
ment “drag use,” which leaves die 
length of time open-ended- - 

Why is it, wonders die New York 
Times reporter Neil Lewis, that the 
universal verb of choice m admitting 
to past drug use is experiment? 

No politicians who recall actions in- 
volving drags in the 1960s claim to have 
used illegal substances; that would 
make them users, which connotes at 
least regular use. Nor do they say they 
tested drugs, which suggests measure- 
ment for effectiveness. Dabbled in con- 

ootes a ho-hnm carelessness and fooled 
around with is dismissive. 

The most neutral team, tried, is 
rarely used. Nor does the careful pub- 
lic figure admit to smoking pot or 
snorting cocaine or, heaven fozfend, 
mainlining heroin: those verbs are too 
vivid. Hence the innocent, antiseptic 
experimented with, implying a sci- 
entific B m miniiriiwi under taken not 
for pleasure but out of curiosity or 
scholarly interest, and finessing ques- 
tions of frequency or length of use. 

It’s a great euphemism, gone largely 
unremarked; listen for it during the next 
political confession. Perhaps mindful 
of the (tension that followed Bill Clm- 
ton's 1992 “When I was in England. I 
experimented with marijuana a time or 
two and I didn’t like it and didn’t 
inhal e,” the White House press sec- 
retary fearlessly eschewed the euphem- 
ism at a briefing: “I was a kid in the 
1970s. Did I smoke a joint from time to 
time? Of course I did.” 

But White House euphemists forced 
Mike McCurry to backtrack, and a 
week later be penitently apologized for 
tuwing “communicated a cavalier at- 
titude.” Spokesmen everywhere took 
note: Stick to the safe verb experiment. 
(I smoked pot when I was 19, doing an 
article about teenage drug use, but that 
was before experiment with was cooL) 
New York Times Service 
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WHEN WORK 
DISAPPEARS: 

The World of the New 
Urban Poor 

By William Julius Wilson. 
Knopf. $26. 352 pages. 
Reviewed by 
David J. Ganrow 

W ILLIAM Julius Wilson 
is die most celebrated 
black American social scient-. 
ist Four 'months ago a laud- 
atory profile in the New York- 
er heralded the forthcoming 
publication of this book and 
emphasized that Wilson’s 
weak is of political as well as 


academic importance: Presi- 
dent Bill Clint on “often calls 
on Wilson for advice, inviting 
him to dinner and soliciting 
memorandums.” 

The New Yorker touted 
“When Work Disappears” 
as Wilson’s “magnum 
opus,’ ’ * ‘more ambitious and 
accessible than anything he 
has published before.” Ex- 
pectations for this new work 
have indeed been high; 
Wilson’s acknowledgements 
report that more than a dozen : 
foundations and other fund- 
ing sources have invested 
hundreds of thousands of dol- 
lars in his research. . 

Nine years ago, reviewing 


BRIDGE 

By AlanTiuscott been 

! cut to 42 days, perhaps the 

^pHERE is one North Amer- practii^liimtfor suchanef- 
X ican bridge record that will fort, by a tittle-known 
never, paradoxically, be won Icelandic player. _ Jakob 
by an American or a Canadian. Kristinsson, 33- With a sup- 
It is the record, for the fastest port group consisting of 
acquisition erf the title erf life Hjordis Eytfaocsdottir, Curtis 
master, and that is because a Cheek, Brian Gunnell and 
player who learns the game on Jane Bradley, he won Ms final 
Ms native seal acquires ac- points in Grand Rapids, arid 
quires Ms expertise and Ms 

master points slowly, while a north CD) 

foreign player with a de- skq 

veloped talent can get quickly J ^ * 4 

out of the starting blocks. *J7S3 

Thirty-three yMrs ago east 

Jeremy Flint of England, who * t s ♦ a j a 

represented Britain in many vxqssz oajio 
international championships, ♦oSa* 


prat group consisting of 
Hjordis Eytfaocsdottir, Curtis 
Cheek, Brian Gunnell and 
Jane Bradley, he won Ms final 
points in Grand Rapids, arid 


Wilson's previous volume, 
“The Truly Disadvantaged.” 
I called Ms wade “sophistic- 
ated and persuasive,” “in- 
rightful and tough-minded.” 
Regrettably mb surprisingly, 
“When Work Disappears” is 
none of those tilings. Instead, 
much to my dismay, it is an 
embarrassingly weak and un- 
interesting work, a bock that 
recapitulates some ofWilson’s 
previous arguments while 
adding almost no thing new. It 
iwll have none of the influence 
of “The Truly Disadvant- 
aged” and indeed may stim- 
ulate journalistic curiosity into 
why such a mountain of fi- 
nancial support has brought 


Ms subsequent visit to theNa- 
tional CbampionsMps in 
Miami Beach became a cel- 
ebration rather than the final 
spurt. 

The diagramed deal from a 
team g ame in Grand Rapids 
helped Kristinsson, nick- 
named Kobbi, to reach his 


Playing primarily with Peter 
Fender, he became a life mas- 
ter in 11 weeks and finished 
second, behind Pender, in the 
race to accumulate die most 
points in .the calendar year. 

Seven years ago Sabine 
Zenkel, an established Ger- 
man star who is now ma rri ed 
to the Danish espert Jens 
Auken, achieved the same 
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West !«d tte bean ktef. 


As South be arrived in two 
spades against silent oppo- 
nents, and was in danger of 
losing two tricks in spades, 
hearts and clubs. He rafted die 
third heart lead, and played a 
spade to the queen and ace. 
East returned a spade to 
dummy’s kin g , and South 
cashed the diamond ace and 
ruffed a diamond. He then ted 
the club nine, and West took 
the king and led another 
heart 

South raffed and played 
one more trump, fracing East 
to win with the jade and play a 
minor suit He tried a dia- 
mond, and South won in 
dummy and led the club jack. 
Thisjpmned the ten in the west 
hand, and a contract that failed 
in the replay came home. 
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ACROSS 

i Arrives 
6 ‘Dancing 
Queen “ pop 
group 

ib He loved Lucy 
14 Stick out tike 

— — thumb 
is Late newscaster 
Sevareid 

is "Did you — 7" 

Pen. but not tor 
credit^' 

is Kind ot cabinet 

20 American, tn 

W.W. ii 

21 Extra-ampta 
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22 Contribute 
22 Bar mitzvah, 

eg. 

27 Paris's river 

29 Spooky 

30 Jeans line 

32 Beavers' project 

33 AnNCO 
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as Famous 

overslesper 
40 Beer barret 

42 “What - — the 
odds?' 

43 Old ges name 
« Marked wrong 


Solution to Puzzle of Aug. 30 


DOoSSog SIMMn 

raraEnaaaiio 
OEOiaaBEHE. iHSPin 

gi! D Q apj!i 

naan eees 

0I1I3HOI0 

nnnlin 


47 Farm horse 
4* Dictation taker 
si Advertising . 
lights 

32 '‘Bonanza." boss 

57 Love aitatt 

58 Ireland's 

Lingua 

so Two- syllable 
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■fishhook 
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Is There No Better Way to Choose a Secretary- General? 


forth such a molehill of ana- 
lysis and conclusions. 

“When Work Disappears” 
is sometimes careless and of- 
tentimes unoriginal. Careful 
students of Wilson’s work will 
recognize how large portions 
of chapters one, two and seven 
are drawn almost verbatim 
from essays he published as 
much as five years ago in such 
scholarly journals as Political 
Science Quarterly and the 
Michigan Quarterly Review. 
Far more seriously, an attent- 
ive reader of this book may 
notice how a large section of 
text that first appears on page 
29 reappears on page 152. 

Wilson's underlying atgo- 
ment will be totally familiar to 
anyone who knows Ms writ- 
ings: “The disappearance of 
work and the consequences of 
that disappearance ... are the 
central problems of the inner- 
city ghetto.” A “precipitous 
drop in manufacturing em- 
ployment” heralded a “na- 
tionwide decline in the for- j 
tunes of low skilled ! 
workers.” To Wilson, “the 1 
joblessness of the poor . . . 
represents the more extreme 
form of economic margmality 
experienced by large seg- 
ments of the population.” 

Nine years ago, Wilson 
spoke of die “underclass” 
without squeamishness; now 
— without offering any ex- 
planation for Ms change of 
heart — he dismisses the term 
as an “epithet.” Far more than 
ever before, Wilson seems 
acutely defensive about those 
who have criticized Mm from 
the left, and he now wants to 
rebut “the myth that inner- 
city residents do not share the 
values and aspirations of 
mainstream society.*’ 

David J. Garrow, author of 
“Liberty and Sexuality ” and 
the Pulitzer Prize-winning 
“Bearing the Cross,” wrote 
this for The Washington Post. 


By Barbara Crosse tie 

New York Times Service 

■UNITED NATIONS, New York — 
The Clinton administration’s threat to 
veto a second term for Secretaxy-Gen- 
eralBoutrosBoutrosGhaliwithoutpub- 
licly naming alternative candidates has 
given new life to an old debate: Is there 
not a better way to choose the leader of 
die United Nations than through back- 
room deals among influential govern- 
ments? 

“The process (if indeed it can be 
called such) for tire appointment of the 
secretary general has so far been con- 
fined to a disorderly procedure,” says a 
study published Friday. The study’s au- 
thors are two former UN officials. Sir 
Brian Urquhait and Erskiire Childers. 
Mr. Childers died a week ago. 

Looking back to the organization’s 
founding, they wrote that there had been 
“little or no methodical search to find 
candidates outs tandin gly equipped for 
an important and extrao r dinarily dif- 
ficult job.” 

“Rather, the basic criterion appears 
to have been to find a reasonably ac- 
ceptable candidate who could get past 
all five potential vetoes,” they wrote. In 
addition to the American veto, four oth- 
er permanent members of die Security- 
Council — Britain, China, France and 
Russia — have tire power to block a 
nominee, a factor that inevitably leads to 
horse trading. 

The Security Council recommends a 
nominee to be chosen formally by die 
185-nation General Assembly, wMch 
on all but one occasion has simply rub- 
ber-stamped the council's candidate. 
There is no overt campaigning. 

In their study — an updating of their 
1990 book, “A World in Need of Lead- 
ership: Tomorrow's United Nations,” 
the two former officials recommend that 
the secretary-general be chosen for one 
nonrenewable seven-year term. 

Sir Brian, a Briton, joined tire or- 
ganization at its founding in 1945. He 
retired in 1986 as an undersecretary- 
general after working with five sec- 
retaries-general on peacekeeping and 
political affairs. 

Mr. Childers, an Irish writer who 
became a UN civil servant in 1967, 
retired in 1989. 

Their proposal, they argued, would 
give the secretary-general greater free- 
dom of action and would eliminate mis- 
uses of incumbency. 

The study asks governments to devise 
a radically new, professionalized 
search-and-uppointment system with a 
short list of 5 to 1 0 candidates circulated 
publicly by June 30 of the year a term 
expires. Mr. Boutros Ghali’s five-year 


term ends on Dec. 31. All Security 
Council deliberations and votes on tire 
candidates should also be made public, 
the authors recommend. They suggest 
that the permanent council members 
give up their veto during the selection 
process. 

The Urquhart-Childers study was 
published by the Dag Haramarskjold 
Foundation in Uppsala, Sweden, with 
die support of the Ford Foundation. 

Many diplomats are wary about pro- 
posal s to reduce the role of the Security 
Council in the selection of a secretary 
general. Madeleine Albright, the chief 
U.S. representative, said in an interview 
that Sir Brian had “a number of very 
interesting suggestions dm clearly 
come out of a very deep understanding 
of the UN system.” 

Bnt Mrs. Albright added that in de- 
vising a way to solicit names of can- 
didates to be presented to the council 
early in the year, “what concerns us is 
the creation of a bureaucratic process.” 
Tbe United Stares, she said, would be 
reluctant to dispense with the existing 


system, even if it were a ad hoc one. 

The Clinton administration also 
wants enough maneuverability to find a 
candidate who will not cause contro- 
versy during an election campaign. 

But the gap between Republicans and 
Democrats is very wide. This is demon- 
strated by an article in the September- 
October issue of Foreign Affairs 
magazine by Senator Jesse Helms, Re- 
publican of North Carolina, chairman of 
tire Foreign Relations Committee. 

Mr. Helms repeats charges circulat- 
ing in conservative research organiza- 
tions that Mr. Boutros GhaJi has, among 
other actions, “pressed for the estab- 
lishment of a standing UN army and the 
power to collect direct UN taxes." 

The secretary-genera] has never 
called for a standing army. He has men- 
tioned taxes on currency transactions or 
international travel as suggestions made 
by outsiders that only member nations 
have the power to enact. Nevertheless, 
with such accusations. Republican lead- 
ers have portrayed Mr. Boutros Ghali as 
a threat to American sovereignty'. 


Mandela Is ‘in Love’ 

President Linked to Samora MachePs Widow 

Reuters that “after months of speculation,” it 

CAPE TOWN — President Nel- could confirm that the president and 
son Mandela is in love with Graca Mrs. Machel “are Involved in a 
MacheL widow of the former Pres- steady relationship and are ready to 
ident Samora Machel of Mozambi- g 0 public." 
que, a spokesman for Mr. Mandela "The couple plans to spend as 
said Sumiay. much time together as possible," the 

Asked to comment on a local paper added, 
newspaper report that Mr. Mandela^ “They plan to spend two weeks of 

ZL’ERLJSSlMSP. each month together a, Mandela's 


Rouen 

CAPE TOWN — President Nel- 
son Mandela is in love with Graca 
Machel, widow of the former Pres- 
ident Samora Machel of Mozambi- 
que, a spokesman for Mr. Mandela 
said Sunday. 

Asked to comment on a local 
newspaper report that Mr. Mandela, 
78, was in a “steady relationsMp" 
with the 50-year-old Mrs. Machel. a 
spokesman. Parks Mankahlana. said: 
“All I can say is, the story is not 
untrue. But I'm not aware of any 
marriage p lans .” 

Mr. Mandela divorced his second 
wife, Winnie, earlier this year, saying 
she was a spendthrift who no longer 
showed him any affection. 

Their marriage began breaking up 
shortly after Mr. Mandela was re- 
leased from jail in February 1990 
after 27 years behind bars. 

The Johannesburg-based Sunday 
Independent quoted people dose to 
Mr. Mandela as saying be was smit- 
ten with Mrs. Machel and feat his 
face lit up at the mention of her 
name. 

“President Nelson Mandela is in 
love,” the newspaper said, fr said 


‘All I can say is, the 
story is not untrue. But 
Pm not aware of any 
marriage plans. 9 

Johannesburg home. Machel will 
spend die rest of her time in her home 
country.” 

Samora Machel, who supported 
Mr. Mandela's African National 
Congress in its fight against 
apartheid, was killed in a plane crash 
in October 1986. 

This year, the couple has been seen 
together during trips to Paris and 
Harare, Zimbabwe. 


The Netherlander 

Your Dutch Intelligence Service 


The Netherlander is a comprehensive 
English-language business weekly about 
the Netherlands, written especially for 
the non-Dutch reader who needs and 
wants to keep abreast of the country's 
economic and corporate developments. 

It is published by the Netherlands' 
leading financial daily, Het Financieele 
Dagblad, and distributed jointly in the 
Netherlands with the International Herald 
Tribune, "the world's daily newspaper" 

The weekly enables the reader to 
understand the Dutch business commu- 
nity and issues it faces, without requiring 
a command of the Dutch language. 

The Netherlander has therefore quickly 
become essential reading for expatriate 
staff working in the Netherlands, for 
foreign-based ’managers with Dutch 
operations and for anyone - from equity 
analysts to risk managers - who needs to 
know what makes the Dutch economy 
tick. 

The Netherlander is the only English- 
language publication which gives you - 
every week - full coverage of economic 
and corporate developments, feature arti- 
cles on specific industrial sectors, profiles 
of leading companies and corporate per- 
sonalities, and market data from the 


stock and options exchanges. It also pro- 
vides a weekly review of politics and the 
arts, and a "what's on" cultural agenda. 

The Netherlatider is, in short, a Dutch 
intelligence service for the non-Dutch 
businessman or woman. 
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CAPITAL MARKETS ON MONDAY 


The Hryvna Finally Makes Its Debut as Ukraine’s Currency 


By Justin Keay 

Special to the Herald Tribune 


LONDON — Provided there are no 
last-minute glitches, Ukrainians will 
wake up Monday, five years after in- 
dependence, to a new currency, the 
hryvna. 

It will replace the interim currency, 
the karbovanets, or coupon, a! a rale of 
one per 100,000. 

A dollar will be worth around 1.7S 
hryvna, and one hryvna will buy 3,000 
Russian rubles. The hryvna will contain 
lOOkopiykas. 

‘’This currency reform has been 
planned for some rime,*' said Yuri Po- 
luneez of the European Bank for Re- 
construction and Development 

“It will reinforce confidence in na- 
tional monetary policy.” 

He suggested that the new currency 
would make business life easier for 


Ukrainians, who will no longer have to 
think in millions for the smallest trans- 
action, and for foreigners, who will no 
longer become local millionaires 
simply by converting $6 into coupons. 

Ukraine has gone out of its way to 
stress the nonconfiscatoiy, transparent 
nature of the reform: The conversion of 
up to 100 million coupons will be pos- 
sible at hank s, and amounts above that, 
held in bank deposits, will be converted 
without question. 

Eager to dispel contusion, the coun- 
try has established currency booths 
across the country. Ukrainians have un- 
til Sept. 16 to spend or exchange their 
coupons. 

Ukraine is one of the last countries in 
the Commonwealth of Independent 
States to introduce its own currency, 
having used the coupon since 1992. 
Previous plans to launch the hryvna — 
most notably in the autumn of last year 


— were thrown off coarse by high in- 
flation and the widespread lack of faith 
in the coupon, which fell in value at one 
point ro below 230,000 to the dollar. 

The government has also been pre- 
occupied with other matters: controlling 
the apparently inexorable rise of the 
black market, slowing the contraction of 
gross domestic product and attempting 
to raise living standards, among other 
things. 

Advisers to the government and Na- 
tional Bank had warned that any pre- 
mature introduction of the new currency 
would be disastrous and likely to con- 
tribute to a further unde rmining of in- 
ternational confidence in die country's 
already battered economy. 

Now, however, observers are gen- 
erally in agreement that Ukraine has got 
things about right. 

By Ukrainian standards, the economy 
has been performing moderately well — 


Most Active International Bends 


TTie 250 most active International bonds traded 
through the Eurodear system fof the week end- 
ing August 30. Prices supplied by Tfetekurs. 


Rnk Name 

Cpn 

Maturity Price 
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Australian Dollar 

192 LB BodWurt 

4.41 

02/25/06 795547 

5J400 

Austrian Schilling 

235 Austria 

S’* 

I 

i 

5.4600 

249 Austria 

6U 

05/31*6 985000 

63400 

Belgian Franc 

248 Belgium 

5 

03/28*1 987600 

54600 

British Pound 

155 Abbey National 

7>k 

12/30*2 993750 

74700 

222 Bank Austria 

6*4 

12/15*8 1003750 

67200 

Canadian Dollar 

196 Canada 

7k. 

06*1*3 995551 

72900 

214 Canada 

5V. 

03*1*9 984089 

54700 

238 Canada 

B* 

12*1*5 1102044 

7.9400 

243 Canada 

7 

12*1*6 984913 

7.1400 

Danish Krone 

5 Denmark 

8 

03/15*6 KU4500 

7.6600 

15 Denmark 

9 

11/15*8 1084000 

83000 

28 Denmark 

9 

11/15*0111.1800 

84900 

40 Denmark 

8 

05/15*3 106-6400 

73000 

44 Denmark 

8 

11/15*1 1074600 

74400 

45 Denmark 

7 

12/15*4 994400 

74100 

46 Denmark 

7 

08/15*7 1026900 

68200 

53 Denmark 

6 

12/10*9 1014500 

5.9000 

61 Denmark 

7 

02/15*8 1014000 

67700 

82 Denmark 

7 

11/10/24 87.0700 

84400 

124Denmanc 

6 

11/15*2 9&4700 

60900 

130 Denmark 

7 

11/15*7 967000 

72400 

176NykreM 

6 

1Q*I*6 821200 

73700 

184 Denmark 

6 

02/15*9 1022500 

54700 

710 Denmark 

9 

11/15*6 100.9400 

8.9200 

231 Denmark 

10 

11/15*6 1008500 

9.9200 


Rnk Nome 

86 Treuhand 

87 Germany 

91 Germany 

92 Germany 
94 Trey hard 

96 Cap Croat Card 

97 Germany 

100 Germany 

101 Germany 

102 Germany 

103 Germany 
106 Germany 

1 17 Credit Local 
119Germany 
121 Germany 

131 Germany 

132 Credit Fonder 

133 Germany 
137 Germany 
141 Germany 
142Tneuftand 
143 Germany 
146 Treuhand 
148 German States 
151 Germany 

153 Germany 
156 Germany 
160 Germany 
164Germony 
170 Germany 
185 Germany 
191 Germany 
194 Belgium TM1I 
201 Germany 

205 LB Bod Wurl 

206 Credit Local 
208 Germany 
225 Sweden 
228 Germany 

236 Germany 

237 Bundesbahn 
245 Holy 
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S 

7ta 
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12717/98 
1021*2 
03/20/97 
1020*7 
11/25/99 
5ft 10*4*4 
7tt 12/1002 
6ft 04/22/03 
12/2000 
1020*7 
614 08/14/98 
6ft 05/02/03 
10/18/00 
11/20*7 
12/02/98 
6% 01/2 0/97 
7Ui 02/24/03 
6>>< 02/20/98 
544 08/20*7 
816 08/21/00 
04/29/99 
02/25*8 
01/14*9 
08/21/06 
6ft 02/24/99 
616 01/02*9 
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644 07/20*8 
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844 05/22/00 
54k 07/02/01 
04/20*8 
01/2000 
1028/03 
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84k 

7ft 


SW 

5ft 

64k 


544 

5tt 

5 

6ft 


6 

744 

64k 

7Vi 


102.1900 

107-8500 

1025600 

104-5000 

107.6467 

100-2666 

106.9029 

1045200 

114J900 

1043200 

104.7925 

103.7600 

101.1000 

102.1533 

106.1200 

101.9300 

104.9000 

1037433 

102-3000 

1124375 

103.8500 

1024)00 

1027200 

97.9233 

1064000 

1057800 

1024300 

1037800 

10X1200 

1034400 

10X7625 

1057000 

9X6420 

99.0300 

99J500 

995500 

HX1500 

99.9000 

10X6500 

108.1000 

100.1714 

104.9000 


44900 

67200 

75000 

7.1800 

65000 

54100 

64600 

64500 

7.7600 

69600 

60800 

65100 

5.4400 

5.1400 


158 France OAT 716 04*5*6 1054300 64600 
169 France OAT 6ft 10/2903 10X6000 65200 
181 France B.T AN. 74 04/12/00 1084000 7.1600 
202 France BTAN 7 1 VI 2/00 1060500 64000 
207 France OAT BVk 04/25*3 11X4800 74900 
224 France BTAN 5*4 11/12/98 1024600 66200 
241 France BTAN 44* 0422*9 99.9500 47500 
246 France B.TAN. 5 ft 03/12*1 101.1400 54900 

Italian Lira 


87200 

69100 

60200 

66200 

75500 

65400 

61300 

44900 

63800 

64600 

61700 

61100 

65400 

62100 

54000 

6.1400 

64100 

65700 

3.2228 

62700 

61700 

7.7300 

63800 

57900 

67100 

61100 

69100 


138 Holy 
167 Italy 
229 fo* 
233 Italy 
250(!aJy 


91 * 02/01/01 1024400 94600 
916 05*1*1 10X7700 94400 
101k 11*1*0 1067800 9.9300 
916 02*1*6 1004500 94200 
96 12*1/991024000 94900 


Japanese Yen 


166 Ntssha Iwal 
218 WOrfd Bonk 
227 World Bank 
247 WOrld Bank 


045 09/3003 1024500 04400 
414 12/2004 113* 61800 

416 03/2003 HIM 44300 
416 12/22*7 1060000 62900 


New Zealand Dollar 


226 Boy Vend rtsbk 8ft 08/27/991015000 84200 


Spanish Pe s et a 


liospotn 
171 Spain 
173 Spain 
187 Spain 
200 Spain 
211 Spain 
240 Spain 


1090 0V3V03 
10.15 01/31*6 
10 02/28*5 
1145 08/3Q/98 
10l10 02/28*1 
TO* 11/30*8 
840 04/3401 


1114270 

107.9490 

1074790 

107.1450 

1074330 

T054000 

101.1660 


97500 

94000 

94400 

104900 

94100 

9.7200 

84000 


Swedish Krona 


Dutch Guilder 


Deutsche Mark 


1 Germany 

2 Germany 

3 Germany 

4 Germany 

6 Germany 

7 Germany 

8 Germany 

9 Germany 

10 Germany 

11 Germany 

12 Germany 

13 Germany 

14 Germany 

16 Germany 

17 Germany 

18 Treuhand 
20 Germany 

23 Germany 

24 Germany 

25 Germany 

26 Treuhand 

27 Treuhand 
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30 Germany 

31 Germany TbBls 

33 Germany 

34 Treuhand 

35 Treuhand 

36 Germany 

37 Germany 
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42 Treuhand 
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49 Germany 
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68 Germany 

70 Germany 

71 Treuhand 

79 Treuhand 

80 Germany 

84 Germany 

85 Treuhand 
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B 01/21*2 
59 b 11/21*0 
8ik 05/21*1 
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002016 
07/15*4 
07/29/99 
11/12*3 
07/21*7 
09/15*3 


6 

5ft 

BVj 

616 

6 

Bft 

7* 

m 

5>i 

8 

69, 
6 Vi 
6ft 
7Vk 
TV, 
69; 


7 

6Hi 

Pi 

6Vi 

6>k 


8 VS 
6*4 

7 

61k 

9 

8 

6V, 

6»< 

6ft 

6 

6ft 

6ft 

6 

Bft 

6 


5ft 09/24*8 


10X6600 
994480 
99.5520 
115.1500 
111.6433 
1005940 
11X0567 
1007200 
975060 
10X0433 
11X1500 
101.0425 
97.4825 
11X8000 
107-0667 
108.0050 
10X6700 
111.5725 
105.7800 
B9.6429 
105.0886 
106.7467 
108.0167 
10X9600 
9X8385 
10X6900 
1034400 
1084033 
1044225 
1044000 
104.1300 
11040 
103.1 BOO 
10X7900 
1054500 
1145900 
11X3700 
1041200 
107.4625 
1049100 
1149900 
1047450 
106.7300 
10X6100 
100.9350 
89.7414 
10X6950 
105.1000 
100.0780 
1042600 
100.6257 
10X4500 


46300 

43000 

5*200 

7.6000 

7.1700 

5*900 

7.4100 

54100 

6.1500 

55800 

7.5100 

44300 

61500 

74100 

64900 

69400 

54700 

7.1700 

61400 

69700 

65400 

66700 

69400 

63100 

10500 

SJ500 

63900 

68200 

67000 

61100 

5.8800 

74300 

63000 

5.9000 

60500 

74500 

7.7200 

63600 

65100 

54400 

74300 

74400 

63200 

65100 

61900 

66900 

65100 

69500 

60000 

7.9100 

69600 

64400 


21 Netherlands 
32 Netherlands 
48 Netherkmds 
77 Netherlands 
83 Netherlands 
88 Netherlands 
93 Netherlands 
95 Netherlands 
105 Netherlands 
108 Netherlands 
111 Netherlands 
116 Netherlands 
125 Netherlands 
129 Netherlands 
134 Netherlands 
136 Netherlands 
139 Netherlands 
14) Netherlands 
149 Netherlands 
159 Netherlands 
180 Netherlands 
186 BNG 
188 Netherlands 

212 Netherlands 

213 Netherlands 
216 Netherlands 
221 Netherlands 
230 Netherlands 


07/15*8 
01/15*6 
06/15*2 
09/15*1 
5ft 01/15*4 
7V, 01/15/23 
01/15*1 
05/15*0 
03/15*1 
07/15*8 
06*1*6 
02/15*0 
06/15*5 
flS1S*9 
03/15*9 
TV, 04/1 S/10 
6V4 04/15*3 
02/15*7 
09/15*7 
11/1 599 
11/15*5 
6Vfc 01*4*6 
7V5 06/15/99 
10*1*6 
03*1*5 
02/15/99 
01/15*0 
02/15*3 


616 

6 

816 

8ft 


9 

9 

8V4 

6Vi 

fife 

816 

7 

7 

7 


Bft 

Bft 

TA 

6*6 


6V4 
7* 
6 ft 
714 
7 


104.4100 
98.0500 
11X9500 
1161000 
9X4400 
106 8900 
114.90 
11X9800 
11X20 
1044000 
115H 
111 

105.1500 
1068000 
1066600 
107.9000 
1034500 

11X70 

11X9500 

10X7500 

10X2500 

994500 

1082100 

1054400 

110.1500 
1060000 
1094000 
1064500 


69900 

61200 

74000 

74000 

68400 

74200 

74300 

7.9000 

7.5100 

62000 

72600 

7.4300 

64600 

6-5500 

65600 

69500 

62700 

72600 

72400 

69000 

65400 

64200 

69300 

63900 

74400 

63700 

7.0800 

65800 


54 Sweden 
114 Sweden 1036 
189 Sweden 
190 Sweden 
242 Sweden 


11 01/21/99 11X0478 104000 
10ft 05*5*0 1104522 92700 
13 06/15/01 12X5939 704000 
6 02*9*5 874097 68600 
10ft 05*5*3 114.0995 X9B00 


U.S. Dollar 


19 Argentina FRN 
22 Brazil Cap SJ. 
41 BrazSL 
50 Brazil 9104 

56 Worid Bank 

57 Venezuela 

58 Argentina par L 
62 Mexico parB 
66 Brazil S.L 

69 Mexico par A 

72 Brazil par Zl 

73 Mexico 

74 Canada 
89 Brazil S2I 


6Vta 03/29*5 
6V, 04/15/14 
6 V, OV1V06 
6*ttt 01*1*1 
6* 0ty21*6 
6ft 12/18*7 
516 03/31/23 
616 12/31/19 
6* M/75'12 
616 12/31/19 
5 04/15*4 
lift 05/15/26 
616 06/28*6 
Sri 04/15/24 


90 Venezuela par A 6 V* 03/31/20 


ECU 


75 France OAT 

76 France BTAN 
7B France B.TAN. 
81 France OAT 
104 Britain 

113 France OAT 
126UKT-note 
144 France OAT 
154 France OAT 
165 France BTAN 
16BUKTUHIS 
179 UK T-note 
204 France OAT 
239 Italy 


7V, 04/25*5 

5 03/16*9 

6 03/16*1 

7 04/25*6 
9*i 02*1*1 

6 04/25*4 
5 01*6/99 
8V, 04/25/22 
9V5 04/25*0 
716 03/16*8 
zero 11/14/96 

8 01*7/98 
6*6 04/25*2 
914 03*7/11 


1044500 

99.7400 

1005600 

1005000 

112 

964000 

1004050 

1072500 

11X3525 

1006600 

99.1462 

1041400 

10X2550 

114ft 


7.1900 

54100 

5.9700 

6.9700 
XI 500 
62200 
5.0000 
74900 
84600 
72000 
4.1500 
74800 
64000 
84500 


99 Ecuador par 
107 Argentina L 
109 Mexico B 
112 Poland 
115 Ecuador 
120 Argentina 

127 Britain 

128 Italy 
135MexfcoD 
145 Canada 
150 Nigeria 
152 Brazil 
157MextCO A 

161 Poland 

162 Argentina 

163 Mexico 
172 Poland par 
174Venezueto B 
175 Venezuela 

177 Bulgaria 

1 78 Bulgaria 

182 Ecuador 

183 Mexico 
193 Argentina 


3*4 02/28/25 
6Y» 03/31/23 
6291 12/31/19 
3ft 1 Q/27/14 
3 02/28/15 
820 08/15/99 
6* 07/19*1 
6ft 09/27/23 
6453 12/28/19 
6ft 07/21*5 
614 11/15/20 
6*t 04/15*9 
6298 12/31/19 
69* 10/27/24 
5461 04*1*1 
7V* 0006*1 
214 10/27/24 
6* 03/31*0 
6% 03/18*7 
6V» 07/28/24 
6% 07/ 28/11 
6V, 02/28/25 
11/27*6 
5.773 12/28/99 


195 Brazil Cbond XL 4 Vi 04/15/14 


Finnish Markka 


199Rnland 


10 09/15*1 116.7666 84600 


French Franc 


98 France B.TAN. 5ft 
118 France OAT TVi 

122 France OAT 6V, 

123 France OAT 7Vs 

147 France OAT Bta 


03/12*8 10X0000 5.6400 
10/25*5 109J400 7.0900 
10/25*6 10X3800 64800 
04/25*5 107.4300 6.9800 
11/25*2 11X1400 7.5100 


197 Italy B 

198 Mexico 
203 Argentina 
209 Sweden 
215 Mexico C 
217TVA 19950 

219 Mexico 

220 Italy A 
223 Bulgaria 
232 Venezuela 
234 Crecflt Fonder 
244 Panama 


zero 01/1091 
7.101603/30*8 
BVk 12/20*3 
4V, 03/24/99 
6351612/31/19 
6Vk 06/15*5 
02*6*1 
01 / 10*1 
07/28/12 
03/31*7 
02/23*8 
07/17/16 


9V4 

6 

216 
6 V, 
8 
4 


773500 XI 700 
6X9636 6.5300 
843164 73100 
9X8800 6.9700 
974000 6-7949 
75J847 X7400 
544373 94100 
6X9257 9X700 
703951 93200 
674665 93400 
55X000 9X900 
97X750113500 
974250 6*100 
7X3040 8.9900 
644473104100 
37X955 X7100 
6X9516 9X400 
82X167 7.7700 
806379 44500 
4X9883 6.1200 
99X307 8X636 

100.0000 6JS00 
89X750 74900 
814871 7X000 
95X500 6.6900 
55X52511X900 
76X862 8-5900 
811999 7.7800 
9X9717 6X500 
11445 

100X000 74900 
52X634 5X500 
64.1380105200 
774400 8X300 
51X41613X300 
46X354 14X700 
57.910311X200 

1248914 

59.7500 94627 
6X0950 7.1300 
74X750 7X100 

1004910 7.0700 
B5-5000 9.8000 
95X750 4X200 
815723 7.6900 

95.7500 64600 

101X750 941200 

96X000 6X200 
317151 6X800 
77.9655 8X400 

1015000 7X800 
65.1498 6.1400 


The Week Ahead: World Economic Calendar, Sept. 2-6 

A schedule of MMft s eeononec and fruncaU events. confuted tar the (rrtwnadonal Herald Thame by Bloomberg Buamasa News. 


Expected 
This Week 


Asia-Pacific 

Gold Coast, Queensland: Australia 
hosts the Second Asia-Pacific Eco- 
nomic Cooperation Ministerial meet- 
ing on the Telecommunications and 
Information Industry. Until Friday. 
Ottawa: Ja pan-Canada Joint Com- 
mittee on Economic Cooperation 
meets. Thursday to Friday. 


Europe 

Bonn: July industrial production; Ju- 
ly factory order statistics. 

Fam bo rough, England: Fambor- 
ough International Air Show. Mon- 
day to Sunday. 

Wiesbaden: June retail sales; July 
wholesale sales. 


Americas 

Dallas: Custom Electronic Design & 
Installation Association holds CE- 
D1A Expo '96, showcasing home en- 
tertainment equipment. Wednesday 
to Sunday. 

Bogota: Colombian car sales for 
August. 


Monday Bangkok: August preliminary Infla- 
SepL 2 lion report. 

Tokyo: The Japan Automobile Deal- 
ers Association releases data on 
new car sales for August 


Bonn: German Mortgage Bank As- 
sociation holds midyear conference. 
Copenhagen: August purchasing 
managers index. 

Zurich: Otmar fssing speaks about 
"The Current Monetary Situation in 
Germany." 


Bogota: inflation and producer 
price numbers for Augtwt 
Caracas: August inflation figures. 
Sao Paulo: Sao Paulo Commercial 
Association holds two-day forum on 
Atlantic-Pacific integration. 


Tuesday Sydney: July retail sales figures; 

Sept 3 Australia & New Zealand Banking 
Group Ltd. holds a briefing about its 
new commercial electronic banking 
system, ANZ Online. 

Manila: Asiatrust Development 
Bank starts the sale of shares. 


Berlin: Finance Minister Theo 
Waigel holds conference about 
state-owned companies. 

Bonn: German Building Industry As- 
sociation holds press conference on 
Industry outlook. 

Brussels: August jobless figures. 


Auburn Hills, Michigan: Chrysler 
Corp.'s August car and truck sales. 
Detroit: General Motors releases 
August car and truck sales. 

Tempe, Arizona: National Associ- 
ation of Purchasing Management re- 
leases August index. 


Wednesday Hong Kong: Inter-ContinentaJ Ho- 
Sept 4 lets and Resorts holds a press con- 
ference lo discuss a new joint ven- 
ture and expansion in China. 

Tokyo: Japanese steelmakers make 
forecasts tor half-year earnings. 
Earnings expected: TNT Ltd. 


Brussels: Banque Bruxelles Lam- 
bert SA's first-half earnings. 

Paris: Preliminary second-quarter 
gross domestic product. 

London: Chancellor of the Exche- 
quer Kenneth Clarke meets with Ed- 
die George. Bank of England chief. 


Buenos Aires: July trade figures. 
Ottawa: July building permits. 
Santiago: Jorge Marshall, acting 
president of the central bank, pre- 
sents forecasts for growth, Inflation 
and trade in 1997. 

Sao Paulo: August inflation rate. 


Thursday 
Sept. 5 


Taipei: August consumer price in- 
dex. 

Tokyo: Honda Motor Co. releases 
August vehicle sales; Mini Car As- 
sociation of Japan releases statis- 
tics on minicar sales tor August 


Frankfurt: Bundesbank policy-set- 
ting council meets- 
Nuremberg: German August unem- 
ployment report 

Wiesbaden, Germany: Second- 
quarter gross domestic product 
Oslo: Second-quarter GDP. 


Dearborn, Michigan: Ford Motor 
Co. releases August car and truck 
sales. 

Mexico City: June industrial pro- 
duction figures. 

Various cities: Major U.S. retailers 
report August's same-store sales. 


Friday 
Sept. 6 


Hong Kong: Volume and price 
statistics of external trade for June. 
Manila: Music Semiconductors 
Corp. ends offering period tor 
shares representing 40 percent of 
the company. 


London: August producer prices. 
Vborburg, Netherlands: First-half 
foreign trade figures. 

Earnings expected; Delhaize-Le Li- 
on SA. 


Caracas: Venezuela releases week- 
ly international reserves and money 
supply figures. 

Mexico City: July trade balance. 
Ottawa: August labor force survey. 
Washington: Federal Resen/e re 
weekly report on U.S. loans. 


although foreign investment, at less 
tha n SI billion, remains low — while 
the government and President Leonid 
Kuchma have been making encouraging 
noises about kick-starting privatization 
and increasing the private-sector share 
of gross domestic product to above 50 
percent by the end of the year. 

“The government has had good in- 
flation figures for the past few months 
— 0.1 percent for the past two — and 
has shown itself to be serious about 
reform,” said Helen Boss of the Vienna 
Institute for Comparative Economic 
Studies, citing the recent stability of the 
coupon on exchange markets and its 
gain against fee dollar over the past 
year. 

“In these conditions the hryvna 
should bolster economic stability and 
international confidence.” 

There are fears, however, that 
Ukrainians will be wary of the hryvna 


amid low living standards and memor- 
ies of when the coupon was devalued 15 
times in four years. 

With inflation reaching an annual 
10,200 percent in 1993, effectively wip- 
ing out savings held in the local cur- 
rency, tite dollar has been the best hedge 
a gain* 1 the maelstrom that has engulfed 
Ukraine’s economy since indepen- 
dence. 

Widespread buying of dollars and 
other hard currencies would undermine 
fee hryvna from fee start, and feus 
threaten fee whole currency reform. 

Another concern is that the two-week 
coupon-hryvna conversion period is too 
short and may cause panic as fee Sept. 
16 deadline for the phasing out the 
coupon nears. 

David Boren, head of Salomon Broth- 
ers Inc.’ 5 emerging markets research 
team, said, ‘ ‘ With net foreign reserves of 
about $500 milli on. Ukraine has about 


ax months to establish the hryvna.” 

Mr Boren said the government’s 
economic policy and peprfe’s percep- 
tion of it would be critical to the cur- 
rency’s well-being. 

■ No Float for Argentine Peso 

Domingo Cavallo, former economy 
minister for Argentina. Iras said his 
country is not ready for a free-floating 
currency or for discretionary monetary 
policy. Reuters reported from Jackson 

Hole, Wyoming. . 

“We are convinced that right now 
there is no place for monetary policy in 

a country like Argentina,’ Mr. Cavallo 
spM at a symposium sponsored by the 

’Federal Reserve Bank of Kansas City. 

Mr. Cavallo said that if arapidpekup 
in productivity in Argentina were to 
lead to upward pressure on fee peso 
against the dollar, then officials might 
consider allowing the peso to float. 


EMU Doubts Lift Mark Bonds’ Appeal 


By Carl Gewirtz 

huenudonal Herald Tribune 


PARIS — It is budget season in 
Europe and, inevitably, an anguished 
period of uncertainty for bond and cur- 
rency markets. The key issue: Can fee 
planned economic and monetary union 
remain on track when such key can- 
didates as France and Germany are un- 
able to meet the requirements on the size 
of their budget deficits? 

Those who think a solution will be 
found base their optimism on fee fact 
feat it is Paris and Bonn feat are over- 
shooting the target, which calls for a 
deficit of no larger than 3 percent of 
gross domestic product 

But doubts persist because die fiscal 
stringency needed to reduce budget de- 
ficits can only exacerbate fee slowed 
pace of growth, the high level of un- 
employment and the growing popular 
frustration — particularly in France — 
that fee costs to create the union out- 
weigh the promised benefits. 

The main beneficiary of the uncer- 
tainty, analysts predict, will be the Ger- 
man market. If plans for monetary union 
are delayed or abandoned, they expect fee 
Deutsche mark to soar against other 
European currencies and fee dollar be- 
cause the mark's reputation as a sound, 
strong currency will be reinforced by the 
prospect feat the Bundesbank will retain 
sole control over hs value. 


If a solution is found to keep the 
project on track, Jonathan WHmot of CS 
First Boston in London said it would 
include farther substantial cuts in Ger- 
man interest rates to invigorate growth. 

In either event, the price of mark- 
denominated bonds should rise — pulled 
up by heavy dfimanfl for fee currency or 
poshed up by falling official cates. 

Jan Loeys of J. P, Morgan & Co. in 
London advised investors to increase 
holdings of mark bonds. “It performed 
well last month,” be said of the German 
market. * ’It has further to go.” 

Analysts said feat the German market 
benefits more than any other major sec- 
tor from a favorable cost of cany— fee 
difference between what institutional 
investors pay to borrow marks short- 
term, currently around 3J2 percent, and 
the 6.4 percent they can earn by buying 
10-year government bonds. That 3.2 
percentage-point difference beats the 
1.4 point spread available on such 
“cany trade’’ in Che VS. market or the 
25 points in Japan. 

The French bond market is seen to be 
relatively insulated from shocks. Non- 
resident ownership is estimated at below 
10 percent, down from about 35 percent 
in 1992. leaving the market essentially 
in the hands of cash-rich domestic in- 
surance companies. 

Patrick Artus of Caisse des Depots & 
Consignations said fee fact that fee in- 
surance companies typically buy and 


hold rather than trade their positions 
explained why the premium on long- 
term French paper, which yields 6.49 
percent, was at a relatively narrow 0.09 
percentage point over German paper. 

But other high-yielding European 
markets are seen to be at some risk from 
worries about monetary union. One rea- 
son is that without EMU, such countries 
as Italy and Spain might relax efforts to £ 
improve their economic performance. 
Another reason is concern that non- 
resident investors could accelerate the 
talcing profits and pulling out of those 
markets. 

“The outstanding performer, the 
Finnish markka, now seems to have run 
out of steam against both the dollar and 
the Deutsche mark' ’ said Kit Juckes of 
NatWest Markets in London. 

hi local-currency terms, markka bonds 
rose 1 .69 percent last month, second only 
to the performance of Swedish govern- 
ment paper. For fee year to date, markka 
bonds rank fourth in Europe, with a 
return of 6.6 percent, behind Italy’s 1222 
percent, Spain's 10.5 percent and 
Sweden’s 8.4 percent, according to the 
J. P. Morgan government bond index. 

Among the bond issues are Kansai 
Airport, carrying the guarantee of the 
Japanese government, which is sched- 
uled to tap the market for $200 million, 
and Kansai Electric Power, which will 
sell $500 million worth of paper. Both 
issues are for 10 years. Jg. 


Yields Seen Rising as Traders Await Jobs Data 


CofAed hr 0*S*$FHmDa?**a 

NEW YORK — The outlook for die 
U.S. bond market is grim, with yields 
expected to continue climbing as ana- 
lyst await the August employment fig- 
ures, which are due Friday. 

The bond market’s recent sell-off lif- 
ted fee yield on the benchmark 30-year 
Treasury bond to 7. 1 2 percent at the end 
of last week from 6.94 percent a week 
earlier, punctuated by an upward re- 
vision in second-quarter gross domestic 
product and other data indicating feat 
economic growth had not slowed sig- 
nificantly. 

As a result, many analysts are pre- 
dicting that the Federal Reserve Board 
will raise short-term rates, depending on 
the strength shown in the jobless rate. 

Even central bank leaders said they 


were unsure bow events would unfold. In 
weekend comments. Governor Lawrence 
Lindsey said the outlook on inflation, 
which the Fed would seek to stymie wife 
high interest rates, was unclear. 

“I think next week’s going to be quite 

U.S. CREDIT MARKETS 

interesting,” he said. 

Nevertheless, most analysts pre- 
dicted that bond yields would keep 
rising, noting feat fee market had broken 
several key support levels last week. 

“My longer-term target is still in fee 
vicinity of 7.32 and 7 JO percent,' ' said 
Michael Krauss, chief . technical 
strategist at Chase Securities hoc. 

“Technically, there is very little to 
get excited about right now,” said Wal- 


ter Burke, a technical analyst at MCM 
Money Watch Inc. "There is nothing 
special to think fee market is going to 
bounce right here.’ ’ 

Such downcast talk threatens fee 
Treasury’s sale Tuesday of $12 billion 
each in three- and six -month bills. 

Mr. Lindsey said inflation indicators 
were “flashing yellow.” 

• “We’re on the verge of having an 
economy where one might expect to see 
some inflationary pressures.” he said. 
“On the other hand, the inflationary 
pressures aren't there.” 

Wholesale prices were unchanged in 
July, consumer prices rose a tame 0.3 
percent and hourly earnings, a precursor 
of higher prices through the cost of 
labor, declined by 2 cents. 

( Reuters , WP, Bloomberg) 


New International Bond Issues 


Compiled by Laurence Desvliettes 


issuer 

Amotmt 

(mBfioos) 

Mat. 


Price 

Price 

end 

week 

Twins 

Rooting Rote Notes 

Countrywide Corp. 

S250 

2001 

0.15 

9942 


arer&aranta Ubor. Nancalabia. Fan 030%. Denominations HOftOOO. increased tram SI SO 
srflOon. (UBSJ 

Spintab 

$100 

1998 

Ubor 1 00.054 

— 

Interest WH be the Sramth Ubor. NoncaUaUe. Fees 0.10%. (Lehman battlers IntU 

CNCP-NKBK Inti Finance 

DM250 

2001 

0.15 

99ft 

— 

OrarJUnonth Ubor. NonacBatde. Fan 020%. (Barclays de taste WeddJ 

Fixed-Coupons 

Denmark 

$150 

1998 

JL45 

10040 

9948 

NoncaDabte prhate ptooemenl. Fees 1 %. (Kanladai Europe} 

Scott Fetzer Fmandal 

$100 

2001 

(M 

101449 

9947 

Iteotfeied at W724. NoncaUtete. Fees 1WL ISatamon Bretees Intll 

Worid Bank 

$1*00 

1999 

548 

99.13 

9744 

Srankmnuaer. Nonafltabta private placement. Fees 030%. (YttnafcM mnj 

Bank Austria 

DM250 

2000 

5 

101475 

— 

Reoffeced or 9955. Nmoafiatata. Fees 1V%. (SBC WartiurgJ 

BNG 

DM500 

2001 

5V6 

10147 

9943 

Reoffend at 99 AX Noncnlktete. Fees 21Mb. (ABM-AMRO Bant) 

Japan Finance Carp, for 

Small Business 

DM350 

1999 

4V5 

101.4625 9954 

Roofferad cd por. NoncaBoHe. Fees 166%. (Bank ofTofcyo-NWtsuttJhlO 

Bayerische Hypattieken und 
Wtectael Bank 

Cl 00 

1999 

644 

10045 


Reoftered or 9936 NoncsBabta. Fms 1*1%. CHS8C MaricahJ 

Credit Local de France 

£100 

2001 

7% 

99402 

— 

NonocSksbie. Fees 035%. CNatVfost Capital Marketej 

CSW Investments 

£100 • 

2006 

aft 

101464 

— 

Rsoflered at 99314. Callable anytime. Fees 2%. (Bareiays de Zoeie WeddJ 

European Investment Bar* 

£250 

2000 

7 

10042 

— 

Reoffend at 99 JO. Koncosobte. Res 1 ft*. (Barclays do Zotfe WeddJ 

Morgan U.PJ & Company 

FR^OO 

2008 

6ft 

99434 

9845 

Nonaaitabio. Fan 040%. LLP. Morgan Securities^ 

Tokyo Electric Power 

FF4rO00 

2006 

6ft 

99403 

9945 

NoncaRabte. Fees 0329%. CBanque Paribas Capital Morketaj 

European Investment Bonk 

DK600 

2004 

7 

101.71 

9940 

Nanafiobte. Fees W%- (Den Danske Bankj 

Credit Local de France 

ECU400 

2001 

6 

101415 

9945 

Reoftered at 9979. NoncaliaMe. Fen iMk DenominaMm 10000 Ecus. (Banque Paribas 
Capital Martaasj 

SBAB 

Y16400 

1999 

6 

100.00 

“ 

Seratannualty. Redemption at raaturtty win be In Australian doflors. NoncaDaMe. Fees 1 40%. 
(Wokotmi) 


Last Week's Markets 

Euromarts 


Stock Indexes 


United States 
DJ Indus. 
DJUH 
DJ Trans. 
S8.P100 
S&P500 
s&Plnd 
NYSE Cp 
Japan 
N*te 225 
Britain 
FTSE 100 

Canada 

TSE Indus. 

Franca 

CAC40 

Genricny 

DAX 

Hong tono 
Hang Sang 
World 
MSCIP 


Aug. 30 Aug. 23 %OYge 
541421 572274 —146 

21436 217.16 -129 

204478 2461.90 -083 

62942 645.11 -240 

65179 66743 -27S 

77039 791.16 —243 
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Funds Still Buy Tobacco Stocks 


**+ 4 V INTERNATIONAL « * 

iicralo^Sfe-^nbuue 

BUSINESS/FINANCE 


MONDAY, SEPTEMBER 2, 1996 


Fresh espresso 
on board. 

SWissab^F world's most refresh; ig cirfine. 

PAGE 11 


: Tobacco Power 

j The 2,775 domestic equity funds 
| categorized by percentage of 
! assets in tobacco stocks. 


Daimler Aerospace Cuts Approved 


By Carole Gould 

New York Times Serv ice 

NEW YORK — Given the latest 
fracases over tobacco, what are mutual 
rand managers doing with their big 
stakes in tobacco stocks? 

So far, a good number appear to be 
sitting tight and even buying more 
shares as values emerge, an inform a] 
survey of fund managers found. 

‘‘The irony is that I don’t use tobacco, 
and I wish others would quit,” said 
Donald Yacktman, who has 16 percent 
of the Yacktman fund invested in to- 
bacco stocks. “But as a business man- 
ager who’s Hying to make money, eval- 
uating the business on its merits, Philip 
Moms stands out as a large, profitable 
business.” 

Tobacco stocks have been hugely 
profitable investments, so it is not sur- 
prising to learn that 108 of the 2.775 
domestic equity funds tracked by Mom- 
rngstar Inc. have stashed more than 5 
percent of their assets in tobacco. An- 
other 259 have 3 percent to 5 percent in 
tobacco shares. 

But the regulatory environment for 
tobacco companies turned particularly 
-•* harsh late last month when President 
Bill Clinton approved a long list of 
restrictions meant to stop children from 
smoking. 

On the legal from, tobacco compa- 
nies had a victory at the same time when 
an Indianapolis jury barred damages 
sought by the family of a smoker who 
died of lung cancer. But earlier in Au- 
gust, a jury in Florida found in favor of a 
long-time smoker who developed can- 
cer related to his smoking habit. 

The verdict in the Florida case was 
the last straw for John H. Brown, man- 
ager of the Montgomery Equity -Income 


fund in San Francisco. He sold all his 
shares of Philip Moms Cos., maker of 
Marlboro cigarettes and the largest U.S. 
cigarette maker, at $94 a share in early 
August. 

“When I bought, it was a strong 
company, the valuations were good and 
the litigation climate was favorable,” 
Mr. Brown said. “Now the company is 
still strong, but valuations are fair and 
the litigation climate is no longer fa- 
vorable fra 1 tbe industry.” 

But other tobacco stocks still account 
for more than 5 percent of his fund. He 
has a stake, for instance, in American 
Brands, which has no domestic tobacco 
market and huge sales in Britain, and he 
would buy Philip Morris stock a gam if 
tire^^dropped to $85. It closed Friday 

For his part, Mr. Yacktman added to 
his position. '“The company makes 
mare money with tbe same revenue and 
fewer assets than Coca-Cola,” he said. 
“They’ve got infrastructure in place, 
and they ’re taking off internationally.” 

As for the court cases, “you'll be well 
into tbe next century before the appeals 
process is exhausted,” be said. 

Harry Rosenbiuth, manager of Smith 
Barney Premium Total Return, is also 
sticking with Philip Morris. “If you put 
aside the litigation and regulatory prob- 
lems, on its own merits, based on 
growth and profitability, Philip Morris 
stock is undervalued by roughly one- 
half,” he said. 

Mr. Rosenbiuth is not buying shares 
now, but about 7 percent of the fund is in 
tobacco. 

Nineteen percent of tbe USAA 
Growth fund is invested in tobacco, and 
its manager, David G. Parsons, has been 
buying Philip Morris and RJR Nabisco 
Holdings Corp. 



More than 5% 
in tobacco 

4.01% to 5% 
3.01% to 4% 


2.01% to 3% 


1.01% to 2% 


0.01% to 1% 


No assets in 


No assets Jn 
tobacco because 
poBctea bar tobacco 
investm en ts 
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MUNICH — Daimler-Benz Aero- 
space AG said Sunday that it had 
reached an agreement with unions on a 
cost-cutting program intended to return 
the company to profitability. 

Employees approved the plan, an- 
nounced in October, after months of 
demonstrations and walkouts protesting 
proposed job cuts and other measures it 
calls for. 

“The cost cuts achieved create the 
optimal basis for German Airbus activ- 
ities to occupy a key position in the 
planned reorganization of the European 
Airbus consortium." said Manfred Bis- 
cboff, chief executive. 

“I am glad that we have all been able 
to prove to the world that Germany is 
still a location where it is possible to 
build aircraft at globally competitive 
conditions,” he aimed. 


The plan calls for staff cutbacks at 
Daimler-Benz Aerospace Airbus 
GmbH io roughly 1 1 500 employees at 
six locations by Dec. 31. 1997. 

In addition, two plants will be spun 
off as individual entities. Starting Jan. 1 . 
the plant in Speyer will be run by the 550 
employees as a joint-stock company, 
while the Laupheim plant will be trans- 
formed into a separate legal entity in 
preparation for a possible sale. 

Erwin Hilbrink, chairman of the com- 
pany's works council, or employees or- 
ganization, hailed employee ownership 
at Speyer, saying it gave the plant good 
prospects for the future. 

Daimler-Benz Aerospace will help 
with the takeover at Speyer by offering 
the plant contracts at world prices for 
the first five years of iis independence. 

Mr. Hilbrink said that Speyer would 
probably reduce its work force by 100 


employees, to 450. by 1999 io reduce 
costs and be in a position to compete for 
those contracts. 

Daimler-Benz Aerospace said that tt 
had been able to maintain more jobs 
than expected so far in 1996 because of 
an increase in orders. 

UAL Corp.’s United Airlines ordered 
24 Airbus A-319 aircraft last month. 
Those jetliners will be built at the Ham- 
burg plant. 

“The solutions found have allowed us 
to take on new orders at prices that will 
not lead to losses,” Mr. Btschoff said. 

He said Friday that he was very op- 
timistic that the aircraft maker would 
turn in a profit beginning next year. In 
the first half. Daimler-Benz Aerospace 
□arrowed its losses to 700 million 
Deutsche marks ($472.7 million) from 
1.62 billion DM in the first half of 
1995. (Bloomberg. Reiners) 


A Vicious Circle for Europe’s Reforms 


Sourca: Momingstar Inc. 


Naum KazMaoVNYT 


“It’s a risk, but on any fundamental 
measure, they're marvelous compa- 
nies,” Mr. Parsons said. 

He is particularly impressed by bow 
tobacco stocks generate cash flow with 
so little capital. 

That view is seconded by Robert J. 
Sanborn, who has more than 6 percent 
of tbe Oakmark fund in tobacco-com- 
pany stocks. 

‘ ’Philip Morris is growing 20 percent 
and paying out hair of its earnings in 
dividends,” be said. The company 
raised its dividend on Wednesday by 20 
percent. 


By Carl Gewirtz 

International Herald Tribune 

PARIS — Borrowing a 
phrase from the 1992 U.S. 
presidential election cam- 
paign, analysts in Europe are 
crying. “It’s die economy, 
stupid,” at the politicians 
who are trying to create a 
monetary union. 

Tbe message is urgent. Start- 
ing with France next week and 
miming to late November. 
European governments will be 
announcing budget-cutting 
plans for 1997 that are designed 
to enable them to comply with 
the spirit — although not the 
letter — of the req uire ments for 


monetary union. 

Neither Fiance nor Ger- 
many, the key candidate 
countries, is expected ro be 
able to cut spending or raise 
taxes enough to lower deficits 
to 3 percent of the widest mea- 
sure of total domestic output 
But with growth already 
slowed and unemployment at 
record-high levels and still 
climbing. Europe cannot af- 
ford a single-minded effort to 
cut budget deficits. 

“Continental Europe is 
getting close to being caught 
in a growth trap,” said John 
Llewellyn of Lehman Broth- 
ers in London. 

“Because it's growing 


slowly," he said of the Euro- 
pean economy, "it’s got a 
budget deficiL But it also has 
a deficit because it has struc- 
tural problems. The market 
knows about the structural 
problems, so ii keeps long- 
term interest rates high — and 
long-term rates affect activity 
more than short-term rates 
do. And so policymakers are 
caught in a vicious circle.” 

Mr. Llewellyn said the way 
out is to “stan attacking these 
structural problems" by redu- 
cing pensions, cutting public- 
health costs and deregulating 
labor markets. 

“Our worry about EMU is 
not whether it will happen: It 


will.” he said. “Our worry is 
that having been formed, it 
will come under immediate 
and significant political strain 
because people will unjustly 
blame EMU for slow growth 
and unemployment, which 
are in reality due to the struc- 
tural problems." 

The Maastricht deary, 
which is the blueprint for eco- 
nomic and monetary union, is 
a device to oblige govern- 
ments to reduce public defi- 
cits. Mr. Llewellyn said. “But 
the way to achieve that isn't to 
keep on tightening fiscal 
policy. It’s through imple- 

See REFORM, Page 12 


London Notebook 


Birth of the Nets 
True-False Quiz 


The Timing Is Off for Europe’s Newest Stock Exchange 


By John Schwartz 

Washingron Post Service 

W ASHINGTON —True or false: The Internet 
was built by the military as a doomsday 
communications system (resigned to survive 
nuclear attack. 

If you answered “true,”. then you have been keeping 
up with a lot of what has been written about the Net over 
tire years, but you would not Ire quite right. Tbe Internet 
has a decidedly mixed paternity. 

Now Katie Hafrrer and Matthew Lyon have come 
wading in to sort out this historical mess. Their new book, 
“Where Wizards Stay Up Late: The Origins of the 
Internet," is a chronicle of the technology that holds a 
fascination for so many of ns. Ms. Hafrrer is a contributing 
alitor at Newsweek, and Mr. Lyon, her husband, works 
for tire University of Texas. 

Internet, Ms. Hafnex and Mr. Lyon write, got its start the 
same way so many brilliant inven t ions do: with frustration. 
In this case.it was Bob Taylor’s frustration. Mr. Taylor, an 
official at the Defense Department’s Advanced Research 
Projects Agency in 1 966, thought it was ridiculous that his 
office had three separate computer terminals to connect 
with three university computer systems his agency funded. 
Each system had its own software. So he talked his boss 
into a million dollars to come up with a way to connect 
these seemingly unconnectable computers. 

The work then emerged from many minds. Part of the 
vision behind the project came from J.CJR. Licklider, 
who had written a 1960 essay in which he foresaw a time 
when computers would extend our brains the way other 
machines have extended our muscles. 

as new Technologies became practical . Tbe nuts a nd bo hs of 
getting computers to talk with each other came from such 
previously unsung heroes as Paul Baran, a researcher at 
Rand Corp. who proposed designing a nuclear-proof com- 
munications network, the British researches’ Donald Davies 
and others who saw the possibilities in new technologies. 

Once the first, four-node Net for Mr. Taylor came on- 
line and began expanding, other network experiments 
quickly followed — and a new problem emerged. Though 
computers on one network could talk to one another, 
many of the networks were now incompatible. The au- 
thors tell of the early 1970s effort to link the world s 
disparate networks. Headed up by a colorful quotable 
computer scientist named Vinton Cerf, mat project led to 

the “protocol” or software standards, that could be used 

to pass information ‘ ‘internetwork^ ^ 

The result our global “Internet. 

Internet address: CyberScape@ihl-hb.demon.co.uk 
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The sudden vogue for new exchanges that list some of 
Europe’s youngest and fastest-growing companies will reach 
new heights on Sept. 30 with the launch of European As- 
sociation of Securities Dealers Automated Quotation, or Eas- 
daq, a new market-on-a-screen, patterned on the U.S. Nas- 
daq. 

But the timing of the launch leaves much to be desired. With 
new small-company markets having sprung up in the past year 
in Britain, Germany and Fiance and with Italy and Austria 
likely to follow soon, Easdaq faces stiff competition. 

Another problem is one of regulation. One of Easdaq 's 
biggest drawing cards was the promise of better regulation, and 
therefore of greater investor safety, offered by tire new market’s 
devotion to the Nasdaq model but in tire aftermath of recent 
charges by U.S. securities regulators of price fixing on Nasdaq, 
that claim already looks badly out of date. 

But Stanislas Yassukovich, Easdaq’s chairman, insists that 
bis market will offer investors even more regulatory “checks 
and balances” than its American model. He said that the 
market's broker-dealers will be monitored by host-country 
regulators and that the workings of tire Brussels-based market 


Senior Fed Staff Pushes 
For Interest-Rate Rise 

Bloomberg Business News 

JACKSON HOLE, Wyoming — Senior Federal Reserve 
Board staff members are recommending a 25 to 50 percentage 
point increase in the overnight bank lending rate, even though 
poticymakers on the Federal Open Market Committee re- 
jected that advice at their last meeting. 

Three senior Fed staff officials confirmed tire recommend- 
ation during the weekend while at an international conference 
on price stability in Jackson Hole, Wyoming. They spoke ooly 
on the condition that their names not be disclosed. 

The members of tire Federal Open Markets Committee 
remain undecided about whether to increase tbe federal funds, 
or overnight bank lending, rate at their next meeting, Sept 24, 
tbe staff officials said. The committee left the rate unchanged 
at 5.25 percent Aug. 20, amid signs that the economy may not 
be slowing as much as the members would have liked to see. 

The seven Fed governors and five Fed bank presidents who 
serve on the rate-setting committee thus remain in a 
heightened state of alert for signs of inflation that would , 
accompany overheating in the economy, the officials said. 

According to minutes of their July meeting, the poli- 1 
cymakers agreed to a rate increase if inflation accelerated. 
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itself will be scrutinized by Belgian authorities. 

In spite of its official, Brussels base, Mr. Yassukovich said 
that most of the dealing will be done in London. “Obviously 
the business will be transacted where the broker dealers are. 
and obviously tbe largest concentration is London,” he said. 


Work-Force Dropouts Help Statistics 

The government’s claims of having turned Britain’s econ- 
omy into one of the best performing in Europe have received 
a blow. The Bank of England has conclude! that the coun- 
try’s surprising success at reducing the ranks of the un- 
employed owe far more to worker frustration than to job 
creation. 

“The proportion of people neither employed nor actively 
seeking work— the inactive — rose sharply in the '90s.” the 
bank's report said. It said labor-market dropouts accounted for 
“almost the entire net improvement” in tire unemployment 
figures, a statistic that derives from tire number of workers 
claiming unemployment benefits. 


While there has been some growth in the number of jobs 
since the recovery began four years ago. the bank also said that 
nearly all new jobs fell under the heading of part-time posts. 


Plenty of Room on the Train 

The Eurostar trains passing through the Channel Tunnel 
bound for Paris and Brussels this summer are far more 
crowded than last year, but passenger numbers still fall short 
of predictions. London & Continental Railways, which took 
over the British operations of Eurostar on June ! , had hoped to 
more than double passenger numbers. 

July figures show that Eurostar carried 529.000 passengers that 
month, up 72 percent from a year earlier, compared with a rise of 
more than 100 percent posted by the Le Shuttle trains carrying 
tourists and care beneath the Channel. L&CR’s aim is 65 million 
passengers this year, compared with 3 million last year. 

ERIK IPSEN 
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WILL NICHOLSON m London 
TeU (44) 1 71 836 48 02 - Fax: (44) 171 240 2254 
Bfralb rSSSIg ribnne 
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SHORT COVER 


Winchester Closes Brokerage Arm 

LONDON (Bloomberg) — Winchester Commodities 
Group has dosed its brokerage arm. blaming a downturn in the 
metals market and adverse publicity in the wake of the 
Sumitomo Corp. copper scandal. 

The company told the Securities and Futures Authority of 
Britain that its main brokerage arm was ceasing trading as of 
Friday. 

“The firm is still trading profitably,” a spokesman said, 
adding that the Winchester Trading and Winchester Asset 
Management subsidiaries were continuing operations. 

Regulators have investigated Winchester Commodities in 
their investigation of the trader Yasuo Hamanaka, whom Sum- 
itomo has blamed for its $1.8 billion trading losses in copper. 

7 Failed Japan Thrifts Yield Assets 

TOKYO (AFP) — Seven failed Japanese housing loan 
companies signal a contract during the weekend to hand over 
their assets, mostly bad loans resulting from lending in the late 
1980s, to a company that is to spend the next 15 years 
recovering their value. 

The loans by the jusen, 6.41 trillion yen ($59.08 billion), 
will be covered with taxpayers' money and contributions from 
financial instit utions, including those that founded the loan 
companies. The Housing Loan Administration Corp. will seek 
to recover property-related loans worth 6.78 trillion yen. It is 
to present a strategy by midmonth. 

Philippine GNP Hits 6-Year High 

MANILA (Bloomberg) — The Philippines’ gross national 
product grew at a 7.69 percent annual rate in the second quarter, 
the fastest expansion in more than six years, the government has 
said. 

Gross domestic product, which does not include remit- 
tances from overseas workers, was 5.8 percent larger than in 
the second quarter of 1995, the National Economic & De- 
velopment Authority said over the weekend. 


GEC Alsthom Unit 
Gets Cruise Ship Orders 

Bloomberg Business News 

PARIS — Chan tiers dc l’Adantique has received con- 
firmation of an order for two cruise liners from Re n aissa n ce 
Cruises of the United States, the shipbuilder’s parent, GEC 
Alsthom, said Sunday. 

The order will mean 4 million hours worth of work for 
Chantiers de 1’Atlantique and its subcontractors. The com- 
pany. based at Saint-Nazaire on the west coast of France, is the 
only shipyard in the country that is not state-owned. 

French reports said the contract was worth about 25 billion 
French francs ($492.7 million). Company executives could 
not be reached for comment. 

The 350-cabin ships will operate in die Mediterranean and 
are to be delivered in June 1998 and February 1999. 

GEC Alsthom is jointly owned by General Electric Co. of 
Britain and Alcatel Alsthom of France. 

REFORM: EMU’s Pressures 


Continued from Page 11 

men ting structural reforms 
that you get faster economic 
growth to produce the addi- 
tional revenues needed to re- 
duce the deficit.” 

For Jonathan Wilmot at CS 
First Boston in London, the 
current risk is tint “politicians 
agree that EMU is too im- 
portant to be held hostage to 
the debt and deficit criteria and 
simply announce their inten- 
tion to plow on regardless.” 

An unraveling of the con- 


vergence requirements, he 
said, would be a disaster, sap- 
ping confidence in the Euro, 
the planned common cur- 
rency, causing capital to flee 
Europe and driving interest 
rates sky-high. 

"Thane is no plausible al- 
ternative for reducing 
Europe’s growth deficit than 
through genuine reform of 
pension and social security 
systems, privatizations, tax re- 
form, increased deregulation 
and increased labor market 
flexibility,” Mr. Wilmot said. 


Fidelity Risks Lagging Its Rivals 

Yearly Returns on Its U.S. Funds Have Led Since ’81 


Bloomberg Business News 

BOSTON — Fidelity Investments 
Co.’s domestic stock funds are on the 
verge of generating their weakest full- 
year investment returns since the 1980s, 
as compared with those of competitors. 

“In terms of performance, 199$ is 
shaping up to be the roughest for Fi- 
delity m 16 years,” said John Rek- 
en thaler of Momingstar tnr. 

Domestic Fidelity stock funds recor- 
ded higher reazms than the average of 
their peer groups every year from 1981 
through 1995, Mr. Rcken thaler s ai d. 
But in the first seven-end-a-haif 
months of this year, Fidelity’s domest- 
ic stock funds rose an average of 6.72 
percent, while foe average stock fund 
climbed 9.22 percent. The Standard & 
Friar’s 500 index, the benchmark for 
stock funds, gained 8.89 percc uL 
Some of fidelity's largest domestic 
stock funds, including Mag ellan, Re- 
tirement Growth and Blue Chip 
Growth, are recording the most dis- 
appointing returns. But returns at other 
widely held funds, such as Puritan, 
Trend, Small Cap Stock, Capital Ap- 
preciation and Growth & Income, are 
also running behind the averages for 
their sectors, according to foe research 
group Upper Analytical Services foe. 
The flagship Magellan Fund, the 


this year. The $8.2 bflfion Blue Chip 
Growth Fund has rained 43 percent, 
while the $4 billion Retirement Growth 
Fond has grown only 1.8 percent 

Not all Fidelity funds have suffered. 
Equity-Income, Dividend Growth, 
OTC and Low-Priced Stock are among 
the diversified stock funds that have 
posted above-average returns this year. 

Over foe long term. Fidelity’s per- 
formance has been cons i stently good. 
The slump this year is noteworthy prin- 
cipally because it is so unusual tor foe 
biggest U.S. fund group. 

“It hasn’t been a disastrous year for 
Fidelity,’ ’ said Eric Kobren. who once 
woriced for the company and now runs 
foe research and investment firm In- 
sight Management Inc. “If you take 
out the subpar performance of Magel- 
lan and Renrement Growth, you don't 
get a bad picture.” 

Magellan’s problems began in late 
1995, when its former manager, Jeffrey 
Vrnik, started buying bonds aggress- 
ively, only to see prices fall sharply. 
Magellan had about $93 billion, or 
1 8. 1 percent of its portfolio, invested in 
bonds at the end of June. 

Funds such as Blue Chip Growth also 
held an ino rdinate amount of their as- 
sets in bonds and cash at the start of the 


vear rate than equities, causing them 
to miss part of foe stock market rally. 

“Our goal always is to provide su- 
perior long-term performances, and we 
emphasize foat to our equiw fond 
shareholder,” a Fidelity spokesman 
said. “Our equity funds have contin- 
ued to produce superior returns over 
the long term relative to both the mar- 
ket and their peers. 

“Focusing on Short-tenn _ perfor- 
mance does a disservice to any investor 
in an equity fund and particularly to 
those who are invested in an equity fund 
through a retirement account, ’ he said. 

William Hayes, chief operating of- 
ficer for equity investments, was not 
available for co mme nt. 

This year has been cue of die most 
. turbulent years for Fidelity, which 

changed managers of 26 equity funds in 

March. Two top fund officials have 
since left. Mr. Vinik resigned in early 
June, and Robert Beckwitt quit last 
week for a job at Goldman, Sachs & Co. 

after having been removed as manager 

of the $ 14 billion Asset Manager group 
of funds in foe March reordering. 

“There has already been a lot of 
changes, and there will undoubtedly be 
more if performance doesn’t im- 
prove.” said A. Michael Upper, pres- 
ident of Lipper Analytical. 
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Moving 



m n, 

MOVMG 

A.G.S. PAHS (33-1) 40802020 


Announcements 


Attention visitors 
from the U.S! 

Hi 



If you enjoy rearing the IHT 
when you travel, why not 
also gd it at heme? 
Sameday defireiy avafebte 
h key U.S. dies 

CaB (1)800 882 2884 

(in Nw York ofl 212 732 3890) 

lirralh^ffife&ribune 


BARBIE AS 24 

AU 2 SEFTEHBRE 1396 
Prat Hors TVA an devise locale 
(seduction dfspontato ax denande) 
Ronpiacs les barames anawns 

FRANCE (zone 0 on FFfl -TVA 20,6% 
GO 3JC TOO*: 2£1 

SC97: 5, IB SCSP: 459 

UJC zone flan LA- TVA 173% (fam) 
GO: 03054 F00*: 03209 

ALLBIAGNE (zone I) DMA • TVA 15% 

AU3WW96 

ZONE I- E: 

GO: 131 

ZOW8- (: 

GO 1,02 

SC97: 1,40 SCSP. 1.37 

ZOKB-F: 

GO: 0.98 SCSP: 137 

ZOHEN-F: 

GO Ifll SCSP: 134 

ZONE N ■ G : 

da 132 roc 037 

BELGIQUE enFBA- TVA 21% 

GO: 2132 FOT: 10.19 

SC97: 30.74 SCSP 28.76 

HOLLAWE (zoneZ) NLG4 - TVA 173% 
GO: 1315 

UUBBOURG en IUH - TVA IS* 

GO. 1852 

ESPAGK (zone A) en PTASMVA 16% 
GO: 7322 

SC97: 10129 SCSP: 10158 
’ Usage regtonerae 


Auto Rentals 


RENT AUTO DERGI FRANCE 
24 HOURS: FF1B5 - 7 DAYS: FF 1500 
TEL: PAWS 33 (1) 45 87 27 04 


Legal Services 


DIVORCE M 1 DAY. No travel Wife 
Bib 377. Sutoiy. MA 01776 USA. Tat 
5064443-8387, Far 50844430181 


Business Opportunities 


OFFSHORE BANKS 
INSURANCE BANKS 
C0MPAMES& TRUSTS 
ASSET PROTECTION 
ttftUGRAnON/PASSPORTS 
TRADE-FINANCE 

ASTON CORPORATION 
7HUS7SSLTD 

19 Peri Road, Douglas, We oi Han 
T* 01824 628501 
Ac 01824 625126 
Undon Tri: (171) 222 SHE 
Fac (171)233 1519. 

E rn No. attnfentoigriaajal 


IRISH NON-RESflBfT 
COMPANIES 5350 

Ideal ox-avoriance vetoes 
Lou prate, tax free European SutaUe 
tor trsdng. oraJtancy & ottor 
acavttes. For iiwhAjIb serves attack 

Hirii Murphy, (factor, Somndgn 
Company Services, 58 FitzedDn 

Sqtwa attain 2, IrabnL 
Tafc ♦ 353 1 6816490 Fac 6618493 


HONG KONG CO. $807. AmsJ cost 
m SR LU 701, 35 Qjeens’s Rd, C. 
IK TeL 852*5250275 Fax 28400217 


OFFSHOE COVANES. Fbr free bro- 
due or aMs Tat London 44 181 741 
1224 Fax: 44 181 748 6558*338 
MNupptatmauA 


Business Services 


(Callback 

Offers 

Lowest Rates 
Ever! 

Enjoy even greater savings on 
hrternotiooal crib. Banaffi from the 
same low rates 24-taui a day. We 
secure ttia eta rest and most reBabto 
bias. Use KaRtack from home, wort 
or tatefe and save. 

Crt now and me non today! 

Td 1-206-284-860) 

Fax 1-206-282-6666 

Lies open 24 hours. 

Agate inquiries ■ ato nal 

^kaji back 

417 Second Avene West 
. WA 98119 USA 


GENEVA 

SW11ZBUND 

Rd Service 
is our Business 

' Hemritansl tamnd rims 
' Mbs. febpfeni, tatax and 
Mecoper sendees 

* TransMbn and secratofel sanest 
■ tonrteon. donfcMtan and 

atetoufonof Maul tonga 
companies 

• ftmated o&« and conference 
roota tor daSy or morttty writ 

Fif confidence and dscraSon assuad. 

BUSBYS ADVISORY 
SERVICES Si. 

7 Rue Muzy, 1207 (SEVA 
Tef 736»4Cl 7h 413222 fteTBB 08 44 


Lowest Infl 


Telephone Rates! 

Cri lire USA Fane 
Germany . . ... 

IK 

France 

S wfaeife w f . — 

Sweden 

SeuD Arabia 


3033 


3025 


3032 


3038 


3025 


3039 


Cal For A1 Rales 
25% O n— ferin e 
Agents Wetarasi 

KallMart 

Tet 1-407-777-422 2 Far M07- 777-W1 
ht^i^pfLcomtaArarl 


YOUR OFFICE II LONDON 
Bond Stoat - Uei, Phone, Fax, Tdex 
Tflt 44 171 488 8192 Ftt 171 498 7517 


Financial Servian 


PRNE BANK 
GUARANTEES 

VMum Captaf arena AvaUtto 
tor Govamreol Projects and 
Govemmert Conganfes 
tat are tor eta. 

Laige ftefeds oir Spedafey 
Also, Long Tom Ftas» tar 
Logs era Smell 
No nxmtetan UnS 

REPfE^fTATTVE 
Needed to act as Uataon 
Please reft h English 

VBfRJRE CAPITAL CONSULTANTS 


18811 Ventura BfctL, Soli 908 
Endno, Criteria 91436 U&A. 
Fn Nol: (Bid 105-1099 
TaL: (BIB) 78M422 


Real Estate 
for Rent 


Paris Area Furnished 


AGENCE CHAMPS B.YSSS 


Flittered apartmata, 3 months « more 
v trtirtered. restiatd seas. 


Tet 

Free 


: (1) 42 25 32 2 

E (1)45 63 37 09 


Facfeig Hotel CONCORDE LAFAYETTE 
I immg 2 rooms, TV. ptana 
No agancy lee. FF6SOO. 

Lease 1 mortal or more. 

95 Bd Gowton Si Cyr, Pads 17>i 
Tit (1) 43 59 66 II 


CAPUALE ‘ PARTH3tS 
Handpfctod cprty epertnvfc, si sizes 
Pads end atautre 
Tab MW -82ft. Fac 1-4614 BIS 
Vahep you bast t 


IRh, NEAR TNI, over garden, Mig 4 
bedroom, class, i ‘ 
sm rafeL FJfBL Oaner i- 


SBi, LATW QUARTER. 2 apartmenfc ta 
tomiKMsr both 2 rooros, beBinrom, 
Uthen, el comtorts. Tet 1-43 54 85 89 


YOUR HME M PARS 

WTffiURBIS 

Loan reriais & seta 
31 ne de Honceau, Pads 75006 

Td: {1)45 63 17 77 


Paris Area Unfurnished 


Embassy Service 
YOUR REAL ESTATE 
AGENT IN PAMS 
Tel: (1) 47.2fL30.65 


Real Estate 
for Sale 


Paris and Suburbs 


HE SANT LOUIS, apertment for sale, 
[fact vtons of Noto Done & he Srina. 
US: Tel (1-310) 440 0557 Fax 440 0657 


International 
Herald Dribime 
ads work 


MAILED FROM AMERICA 


USA TO (or for} YOU! 

We buy Asttip almost 
anything duea to you--— 
or to tovett ones in USA. 
me brochure. 

A Touch of Home 

7522 FM 1960 West Ste 343 
Houston, TX 7707Q USA 
-713-320-9100 usa 

FAX: 713-320-0014 umI 


Tel: 


Its never been easier 
to subscribe and save with our 
new toll free service. 

Just call us today at 05 437 437 
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INTERNATIONAL RECRUITMENT 


Employment Services 


ARE YOU LOOKING FOR A TOP 
Memory or eacme 1 Please contact 
Vanessa Bane. Recrutinent consutert 
GK W7. Pans (fj J7 03 « f3 


Educational Positions Available 


ENGUSH TEACHERS 
Experienced 

tor Bwess Peoofe 
Byname FiBntDy Team 
Imsrstnv Tegchng UeCox 
Pans-SuOutB Wortrg Papers 
Co n n** dM Lingua (1) 45 61 S3 56 


GOVERNESS SOUGHT. Seetag gov- 
omes tw 6 year ota (prt. Generous com- 
pensation package with all msats and 
loosing crowded. Required to roach 
French. Spamsn and Engten. Serearve 
to AwnflrUomo customs and wdl en- 
hance CatWc gal sotom education 
Basu <n Uarte. FlesumesjViqui»s Rr» 
16321 812-8408 Or cal Ur. Siva <632} 
BSC-2916 


TRANSFER FORMATION CONSEU. 
rocuttmg expenneed language trainers. 

TEFL perteroa Professional experience 

a bonus. Vefed work catws a necessity. 
Please comas: isoW Court |1) 4266 
1411 ° r swf CV a 20 roe Godot de 
Mfluay. 7SC® p ans. France 


Executives Available 


EUROPEAN FINANCE PrafariomL 

Fluent n Italian. Enghsh. French and 
German MBA (New YoA Uniwrstvl. 
CPA (MarytoRf) Rater nadonaKIS per- 
manent reader! 10 years « rtemabonal 
nsenence win rap torn ore pons and 
parts ■* ley stengfts n orrangrig 5 - 
nanong ana «k ara^ss seeks new op- 
pamnue. Target areas rttuda Wama- 
tcnai joint ventures, resruaumgs and 
nrasaneia anatysfe. Wang b travel ax- 
tusadf. Ffedie as ta locator. Please 
reply id Bo* 099. MemaPonal Herald Tn- 
Dune. Via Cassota 6, 20122 Mfeno. Bafy 


- ATOP BUSN5SUAH 
FOR A TOP COMPANY - 
Successtul sd-made mat, 
dual nasortaSy FrEnctVCata&r, 
fe>tg n Monaco A MontroaL 
Just seta he busses, 
ready for a new. emong 
opponuniy nh a lop nmpary 
HHtSIIWt 
Tri: (33) 76 87 10 10 
Fac (33) 76 87 74 64 


FRENCH EXECUTIVE UBUBusmess, 
40, sects an mtemawnal position 
■fiipon, liznsng. hamteang.* IS yaaro 
ot wpgsnce n the ma n agemera d total 
profit centers ana dnekvmem ot new 
adnnhw. wemrianal atoanencr USA, 
japan. UK. Norway, naty. Languages: 

Engfch. German. Sanah sontad Uriwl 
Feta Tel (33-1) 47 55 W 4Z Fa* 133-1) 
45 53 06 90 



Bloomberg LP, is a 
leatfing high-tech, 
multimedia information 
firm, providing 
sophisticated data, 
news and analysis to 
Investment professionals 
and major companies 
around the world. 


Bloomberg News is seeking a number of talented, motivated 
and resourceful journalists as we expand our highly successful 
news service in Europe. Opportunities have arisen for: 

Reporters 

Based in Zurich, Amsterdam and Paris 

Successful applicants will have: 

• Two to five years' experience with a major news agency, 
newspaper or magazine 

« Knowledge of the economy and financial markets 

• Exceptional writing skills - able to deliver quality work to 
tight deadlines 

• Fluent written and spokes English and a good command 
of the relevant local language 

Editor 

Based in Paris 

A unique opportunity for a seasoned news professional to be 
the editor in our Paris bureau. Requirements Include: 

• Around 5 years' experience gained inneWs agency, 
newspaper or magafoe environments 

• Knowledge of the economy, financial maikets and 
international affairs 

• Strong news judgement with an excellent s8Rse of story 
structure 

• Bilingual French and English 

Please send your resume to Linda Norris, Human 
Resources, Bloomberg LP., City Gate House, London, 
EC2A 1PQ. To fax, please dial: 44-171-330-7228. . 


LEBANESE, 36 YEARS OLD, tusrass 
gradua te. 10 years FMCQ sales and 
muxstnq apBnenea m te Udrie East 
requires belief opportunity. Far 
0096E-Z-6£0997t atm: SALEM - Sauti 
Wa 


General Positions Wanted 


FRENCH RESTAURANT MANAGER. 38 
ItaMI En gtata. famiar wdti US. ruyeen 
ord. SEEKS rtoresflng Job oawtutty 
n USA. Tel 3M938C& Mr Lectevfer 
19 W* Si Malo 35030 Rente France 


TRANSLATION COMPANY (esfebtahsd 
murinatonril seeks yang graduate to 
ccardbwa muftHanguege projects. 
Strong ttganaMnal and cor mu i Kri uti 
skib a must WPfajmputa state and 
20 language lajMy dstarilfe. Vn tdn 
n central Urton cScs. Avafeife mme- 
tbatefy. Send CV to PMPM, Suite 152. 
2 Stuthunpen L0WXJN WC2A 

1AW 

RELOCATION SERVICES CO. seeks 
sales repEsaaafva. Frerafi / En^bb » 
itaguri. noepenfem. pyramr. good ap- 
pearanee, busres ales start- 
era. Trf. Parts (33-1) 40 74 fflj flZ. 


MTL BUS8IESS ORGANISATION 
seeks nrtvaed secretay for amO Puis 
HBEtfeutofa- Rata*» ntow Sigfafi A 
competent Frontal (preferably bCnguri). 
aicritart mfeng sw & conybor teacy 
(Word & End). Ms stow Main and 
appropriate prior experience. 
FFlSLMffyeer (neo&fe). French nk 
psmi. Sand CV to Box 1D0 IHT. 9221 
Neuriy Cetex Froro 


WLOMATIC WSSXHi seeks En 
modnrttngM soentey. Randi 
Cal Pvt D) 53 7B 61 68 


AMERfiAN FEMALE SEEKS seaeaiQl 
assaant pesfflon it Geneva. Avgj table 
"Bwfawy Tee 013-397-OB12 usa 

«TL ORGANISATION s snkng an 
etaansoahe sssfefenL Good wnkiu cs- 
pabites. knowledge d Macrtah (Wcri 

FRENCH GRADUATE 49 ns Otl hoi*} 
tank ate chtten « 3c FrantSi ccctag. 

1 V te USA Tet 33-35 7B 60 35. 

Sari CV & safer/ requranerts ta: UBS 

51 bd de Mwtnwency, 75016 Pads. 

Far (33-1) 4525 2029 

General Positions Available 

Secretarial Positions AvaBabls 

US TAX PflEPARER Pstfii-tmu Fans. 

CPA or taw degree a plus Reply n bn 

094 HT 9321 teitay Cate Fiance. 

atMGUAL Secretary far snel prate- 
axal tel. Pant VtoM MriAfont eon- 
w. toam a nut Td 1-4413 6950 


Secretaries Available 


BiGUSH LADY (young 44) seeks part- 
tana amgfopnera n zisfeti as pernrri 
asfcaiStecre&fy. Fkwt Garean; good 
French & Spaash; some nkan ionri- 
sdga of bfan. Mss perm V. Eari- 
tact referencas. Anraer ta fits 93; Hu- 
aid Trtaura, 92521 NeuSf Cedes, 
Fiance. 


unicefiH 

United Nations Children's Fund 



JOIN ONE OF THE WORLD'S OUTSTANDING 
SERVICE ORGANIZATIONS 

The United Nations Children's Fund, with Headquarters in New 
York, 130 offices throughout the world, and an annual budget of 
$1 billion, seeks qualified candidates for the position of Director 
of Information Resources Management (IRM). We need some- 
one with the vision, drive and technology skills to help lead 
UNICEF into the 21 st Century with new, cost-effective technol- 
ogy, in the areas of computers and communications. 

QuaHfiqgtiorty 

• Masters degree In field of computer science, business 
administration or related field. 

• Sound knowledge of current computer and communications 
technology trends and issues. 

• Minimum of 75 years of experience In the field of 
information technology, 5 years of which in a senior 
managerial position. 

• Extensive experience with International operations and 
multicultural environments. 

• Excellent management and communication skills. 

• Service oriented 

Applications by female candidates are especially welcome. Please 
send detailed resume, in English, quoting reference number 85324 
(IHT) to: Recruitment and Placement Section (SE)Q, UNICEF, 3 UN 
Plaza (H-5F), New York, NY 10017. USA, or fax (212) 303-7975. 
(ications for this position must be received by September 16. 
nowfedeement will be sent only to shortlisted candidates. 


be sent only i 

UNICEF was estabMied by the United Nations to advocate fbr 
the protection of children's rights worldwide, to help meet 
their basic needs and to expand their opportunities to reach 
their hill potential 

UNICEF is a smoke-free environment 


Find A Job, Fast! 

http://www.washingtonpost.com 


Careernrat 



Director of Product Marketing / 
Europe 

Netscape Communications is die fastest growing Intetnetfintranet 
software company in die wodd. Wc are building momentum with fresh 
ideas from people who are making an impact an the future of Internet 
Technology. Netscape’s European organization is driving a significant 
portion of its worldwide revenue. 

This rapid and successful growth has created the need for a dynamic 
individual to create and drive the implementation of our pan-car opcan 
marketing strategy. This is a unique opportunity to build and manage a 
world class product marketing organization. Your initial charier will 
be ID develop and impkanent European product marketing strategy to 
optimally address field r equire me n ts and to contribute to the creation of 
a truly mnlti-Kngual team of superior marketing professionals. 

Selected candidate will be a self-starter with a successful track record in 
product marketing management and hands-on expert roce building a 
marketing group at the pan-european level in a highly -creative, very 
dynamic environment. An in-depth understanding of die software industry 
is essential. Bachelor's or equivalent in a technical discipline is pre f er r ed. 

Please forward your cm in confidence to: 

A. Rieger, Netscape Comnninkations 5A, 

CNnULP370 2, Place de fa Defense, gvv 

92053 Paris, La Defense France; 
e-mail: ariane®netscapexom; 
fax: (33)1 4197 5500 
Ntac»peB«neq^oppora rt trtairioj«t NETSCAPE 



ADMINISTRATIVE/ 
SECRETARIAL POSITIONS 


SOC1ETE DE CONSEIL INTERNATIONALE 
recherche a MI-TEMPS une 

Hotesse Standardiste 

Excel le/ue presentation - Pratique courante de 
l' anglais - Maltrise du rrmtement de texte. 

Horaires I6H00 - 2OHO0. 

Envoyer lean manuscrite, J 

CV, photo er prdteruions PV If 

sous rtf. CHL d ttt** ^ 15 


1 1. n venue Myron Herrick - 7-5008 Par 


TREASON ADMfNtSTRAJTYE AISIfflsM 

US Company seeks motivated bilingual 
Bade Office Administrator/ Secretary. 

• Native English. 

REQUIRES.- j • Campute-meracy. 

■ GODununkations skills and initiative. 
SgriCyfo.-noUrtJFiaice.ToteGAN,C«jffiti3.flpnBg(aDBteB9g 


YOU SAW THIS AD. 

So did nearly half a million well-educated, influential and successful readers. 

Shouldn't you too advertise your recruitment ads in the INTERNATIONAL HERALD TRIBUNE? 
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Is Golden Age Ending 
For World’s Fight ers? 


By Joseph Fitchett 

P ARK Manufecturexs from 
the United States, Europe and 
Russia are presenting a strong 
lineup of warplanes . at die 
hamborough Air. Show this year, but 
there is a glaring absence of any strik- 
tngly original fighters or technolo- 
gical breakthroughs. 

There is nothing on exhibit that is on 
a par with Stealth technology or com- 
puter-run flight controls, the sort of 
innovations that signaled revolution- 
ary changes in air war even as i«t*» as 
the aftermath of the Gulf campaign. 

The fighters at Famborough 
«ready seem slightly familiar, partly 
because the technologies date back .. 

to the 1980s. The planes — the 4UM 
Eurofighter, the Rafale, the ^ 

Gripen. even the new I 

Russian Sukhois 
— have 
been in — — 
the pub- 

lie eye as mock-ups for 
years, even decades in some cases, '• 
as they have trailed through parlia- 
mentary hearings while governments 
haggled over costs and stretched out 
deliveries of warplanes. 

More importantly, the absence of 
exciting innovations reflects an his- 
toric change at the cutting edge of 
military power. Fighters, if not yet 
ready for their last hurrah, seem 
destined to decline as a strategic pri- 
ority. Missiles and their electronic 
support systems seem bound to as- 
sume a decisive role in striking targets 
from a safe distance, including the 
incoming airplanes of an adversary. 

Although missiles need to be de- 
veloped and refined much further be- 
fore they can aspire to replace fight- 
ers. the West has time to pursue this 
option, many strategists say. “The 
planes we will have in the next few 
years will be able to cope with any 
foreseeable threat for the next half- 


century," says a French military 
planner. He points out that only a few 
countries — the United States, Rus- 
sia, Britain and France — are able to 
build new series of warplanes, so 
these nations seem increasingly likely 
to make missiles die mainstay of their 
striking power from the air. 

The role of missiles seems likely to 
accelerate in military investments 
over the next decade, most experts 
say, with the corollary of a congruent 
decline in spending on fighters. 

Of course, die shift in military em- 
phasis will sot stop air forces from 
buying new fighters. For one thing, 
only the United Sides has the tech- 
nological ability to even think about 
turning to a near-total missile air force 
in this century. And even 
ISmT ^ could* the Pentagon 
would not 

HA want to 

dealacrip- 
pling psy- 

1 chologic- 

al blow to 

the morale of the 
air corps in all 
three armed 
services by 
suggesting that aviators will become 
big-time video game players. 

Defense industries, however, seem 
better placed to manage the shift. In 
the Umted States, the mergers of die 
early 1990s have forged companies 
and alliances that can absorb a trans- 
ition from airframes to electronics. 

More slowly, Europe is moving in 
the same direction, with France's 
Aerospatiale and Germany's 
Deutsche Aerospace, two leading 
plane builders, agreeing this year to 
many their missile operations. 
France's Malta, bidding to take over 
Thomson, the defense electronics gi- 
ant, ultimately is eyeing a larger tie- 
up that includes British Aerospace, 
Europe’s premier aircraft manufac- 

Contmued on Page 19 
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Gingerly, EU and U.S. 
Move Toward Open Skies 


David Smci/IHT 


By Barry James 

P ARIS — The European Union 
and the United States will sit 
down for the first time this fall to 
begin discussing muma] access 
to each other’s aviation markets. 

Some observers say that talks could 
eventually lead to a multilateral "open 
sides" agreement. 

Although die United States has con- 
cluded such agreements facilitating 
traffic with many individual countries, 
it has never succeeded in obtaining an 
open dries agreement with a whole 
group of nations. 

Aviation was excluded from the 
Treaty of Rome that established the 
European Community. But the Euro- 
pean Commission, the executive body 
of the EU, has long argued that it should 
be given negotiating rights. Lack of a 
common voice, it says, jeopardizes 
Europe's single aviation market 
Earlier this summer, all of the EU“s 
members with the exception of Britain 


agreed to give Neil Kinnock, the EU 
transport commissioner, a limited ne- 
gotiating mandate. 

Mr. Kinnock is expected to open ne- 
gotiations at the end of October on so- 
called “soft rights," referring to reg- 
ulatory issues, antitrust policy, com- 
puter reservation systems, leasing and 
ownership. If these talks are productive, 
the negotiations would be enlarged to 
cover access to markets. Most countries 
still are wary of signing over to the 
commission the authority to negotiate 
on traffic rights. 

The EU adopted a common position 
following Washington’s offer to six 
smaller EU members — Belgium, Aus- 
tria, Sweden, Finland, Denmark and 
Luxembourg — to conclude bilateral 
open sides agreements. 

Mr. Kinnock has opened legal pro- 
ceedings against those six countries, in 
addition to Germany and Britain, in an 
attempt to prevent these deals from go- 
ing forward. The Commission says it 

Continued on Page 16 


Revolution in the Air: Smart Cards and Huhbing 


Sweden's Gripen JAS-39, an agile and sophisticated interceptor. 


By Barry James 

P ARK — Although the planes 
look the same, the world s civil 
aviation industry has embarked 
on what many see as its biggest 
revolution since the dawn of the jet age. 

A combination of communication, 
computer and satellite technology has 
begun tochange the way that airlines fly 
ana conduct business with their cus- 
tomers. 

Within the next 10 or IS years, most 
airlines will allow passengers to book 
and pay for their flight with an elec- 
tronic "smart card" containing de tails 
of their seating and other preferences. 

As in tiie United States, passengers in 
the rest of the world may have to fly to a 
huge bub airport to connect with a flight 
to their destination. But with full de- 
regulation in Europe, scheduled to come 
into force next April, passengers there 


will also have increasing choice of flights 


Some passengers will fly aboard an 
aircraft with 600 to 800 other people. To 
while away the time, they will be able to 
play poker or blackjack on video mon- 
itors. playing for cash or frequent flyer 
miles, and thus make the airlines con- 
siderably richer. 

But the real revolution is the one that 


INSIDE 


Airbus is getting ready to press 
ahead with its plans to build a 
“super-jumbo^' jet Page 14. 

Cbeong Choong Knag, deputy chairman 
of Singapore Airlines, and Pierre 
Jeanmot, director-general of IATA, 
discuss deregulation. Page 17. 

The never-ending battle to reduce both 
the risks and the perceived risks 
of flying. Page 18. 


passengers will not see. It is still called the 
Future Air Navigation System, or FANS, 
but it has already been in use across the 
Pacific Ocean for more than a year. 

The system, which takes information 
from global positioning satellites, allows 
pilots to know exactly where they are 
and permits controllers to keep a watch 
on aircraft well beyond radar range. 

At present, most aircraft fly along 
highways in the sky, relying on ground- 
based navigational beacons to fix their 
position. Using satellite technology, pi- 
lots will be able to set their own course, 
flying point to point rather than on dog- 
legs and selecting their height to take 
advantage of favorable winds. With 
such "dynamic rerouting" techniques, 
tiie system offers theprospect of saving 
more than $6,000 in fuel and other costs 
on a trans-Atlantic flight 

The navigation system will also en- 
able pilots to land at airports with poor 
visibility, which in turn will help tiie 


airlines maintain reliable schedules. 

The most obvious use of the nav- 
igation system is over oceans and 
sparsely populated regions where there 
are no beacons, making many more 
routes available. A new satellite station 
in Afghanistan, for example, has im- 
proved communications to allow for 
more direct air routes between Europe 
and Asia. 

But experts say FANS can contribute 
to the efficiency of air travel even in 
Western Europe, the United States and 
other areas that have highly developed 
ground-based navigation systems. 

Because the satellite data enables pi- 
lots and controllers to establish the po- 
sition of an aircraft to within 100 feet 
(30 meters) or so. it will be possible to fit 
more planes onto a route. 

Given the prospective growth in air 
travel in the next IS years, this is of 

Continued on Page 18 
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World events move quickly. Threats 
change. Budgets keep shrinking. But 
systems still must be more efficient. 
That is the 
challenge we face 
at Thomson-CSF. 
anticipating 
requirements, 
developing more 
and more multi- 
mission systems 
through innovative 
technology, and 
striving for the 
most cost effective 
solutions. That is 
why air forces 
the world over 
have chosen 
Thomson-CS F. 

They know our 
commitment to 
quality and long-term partnership is 
total. For us. total commitment is the 
natural path to global excellence. 
For you, it simply means complete 
peace of mind. 
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Airbus Pins Hopes on ‘Super- Jumbo 9 


By Julian Nundy 


P ARIS — Believing that its use of 
state-of-the-art technology 
cives it an important edge over 
The Boeing 747. an aircraft 
based on an original 1960s concept, the 
European Airbus consortium seems set 
to press ahead to build a * "super-jumbo" 
that » ill seat 550 passengers in its initial 

standard version. 

At the moment. Airbus Industrie pro- 
duces planes ramming from 125-seaters 
— the A-320 ana its A-319 and A-321 
derivatives — up to the Four-engined A- 
340 that seats 390. The Boeing 747-400 
holds 100 more passengers than the A- 
340 and the Seattle plane-maker is 
promising a new. bigger version to take 
more than 500 in the classic three-class 
configuration by the year 2001. 

John Leahy, an Airbus senior vice 
president, says that, although current 
Airbus plans mean that the Toulouse- 
based consortium could not expect to 
produce a super-jumbo before 2003, its 
cheaper operating costs and more ad- 
vanced technology will make it attract- 
ive to a number of big airlines. 

Airbus plans to build a plane that will 
be 1 5 percent cheaper to operate than the 
competing 747 because of lower fuel 
bum and maintenance costs. Airbus 
says that even British Airways, an air- 
line that has delivered Airbus some 
painful snubs in the past as it opted 
repeatedly for Boeing, is among the 
companies expressing interest. 

Airlines want an aircraft * ‘drawn on a 
blank sheer of paper." Mr. Leahy said. 
“We have been talking to the world’s 
airlines and. as you would expect, they 
want an aircraft of that category’ with 
new technology standards . . . they want 
Airbus fly-by-wire technology. To be 
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Airline startups and routes served. 

Air Belfast Shannon to Gafwick. 
Aircraft: 3 BAe 111. Base: Stansted. 

Air jet Pans/CDG to London/City. 
Planned: Peris to Nice. Aircraft: 

2 BAe 146. Base: Paris/CDG. 

Air One Rome to Milan, Bari and 
Reggio: Milan to Ban and Reggio. 
Aircraft: 4 B737-300; 1 B737-200. Base: 
Rome/Fiumichino. 

Alpi Eagles Venice to Rome and 
Cagliari: Verona to Cagliari, Rome and 
Lampedusa: Rome to Lampedusa and 
Cagliari. Planned: Verona to Catania. 
Sicily; international routes. Alrcraft 
4 Fokker FIDOs. Base: Thiene. 

Axzura Afr Planned: Rome, Milan. 
Zurich, Koln, London and Paris. 


blunt, they don ‘t want 25-year-old tech- 
nology.” He adds: “I haven’t heard an 
airline yet say (hat a delay of two to three 
years would be a problem.” 

Airbus set up a Large Aircraft Di- 
vision in April and promised a decision 
on die new plane, currently dubbed the 
A-3XX. by the coming fall. Mr. Leahy 
said he was “highly confident" that die 
plane will be built, enabling Airbus to 
compete with Boeing in all sectors of the 
passenger aircraft marker. Currently. 
Boeing has the advantage of being able to 
negotiate to buy back older models from 
airlines that purchase its new planes. 

Airbus predicts that the market for 
planes carrying 500 or more passengers 
will require the construction of 1 380 
airliners as air travel triples in the next 
20 years. It says this market will be 
worth some $300 billion by the year 
2014. It anticipates four main regional 
markets: for routes within Asia, routes 
between Asia and Europe, trans-At- 
lantic and trans-Pacific routes. 

Mr. Leahy said the European con- 
sortium does not imagine for one mo- 
ment that it could go unchallenged. 
•*We assume that Boeing will be in the 
market with a stretched version" of the 
747. Airbus plans an airliner that will 
take 550 passengers in a three-class con- 
figuration. or 800 in an all-econoray 
version. A later, stretched version could 
hold 650 passengers in three classes. 

Originally. Airbus and Boeing held 
talks on building a super-jumbo together 
but these broke up after a year. “It 
wasn't the most logical of approaches to 
have two fierce competitors" discuss- 
ing cooperation. Mr. Leahy said. "In 
fact, the world's airlines said they didn’t 
like this. They prefer the competition." 

While Airbus also plans to change 
from being a four-nation consortium to a 
public corporation by the end of the 


Aircraft: 2 Avro RJ85: 1 Avro RJ7 0. 

Base: Bergamo. 

Dobonnalr LondorVLuton to Munich, 
Dussetdorf Express, Madrid, Barcelona & 
Newcastle. Planned: Copenhagen. 
Aircraft: 5 BAe 146-200. Base: 
LondonAuton. 

Easyjet London/Luton to Glasgow. 
Aberdeen, Edinburgh, Nice, Amsterdam & 
Barcelona. Planned: Madrid, Munich, 
Berlin, Copenhagen, Oslo & Stockholm. 
Aircraft: 2 B737-200; 1 B737-300. 

Base: London/Luton. 

Edelweiss Zurich to LondorVLuton. 
Aircraft: 2 MD-83. Base: Zurich. 

Neman Rome to Milan and Olbla; Milan 


to Oibia. Aircraft 2 DC -9-1 5; 2 MO-82. 
Base: Rome/Clampino. 

Ryanair UK Dublin-Prestwick-Stan&tBd. 
Planned: other European destinations. 
Aircraft: 1 B737-200. Base: Dublin. 

Skytius Athens lo Thessaloniki & Rome. 
Aircraft: 1 B727-100; 1 B757. Base: 
Athens. 

Virgin Express Brussels to Rome, 
Vienna, Barcelona, Madrid, Milan and 
Nice. Planned: Brussels to Geneva and 
Copenhagen; Rom e-Madrid. Aircraft: 

12 B737-300. Base: Brussels. 

World Airlines London/CHy to 
Amsterdam. Planned: Copenhagen. 
Aircraft: 2 BAe 146-200. Base: 
London/City. 
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century, Mr. Leahy said it was possible 
that another partner might join Airbus 
solely for the development of the A- 
3XX. but he would not say who the 
candidates were. Outside the United 
States, they could include an Asian or 
even a Russian manufacturer. 

At the smaller end of the market, 
China chose a European consortium as 
its partner to build a 100-seat plane dur- 
ing the visit of Prime Minister Li Peng of 
China to France in April, a controversial 

occasion when Paris was accused of 
putting trade before human rights. 

“Li Peng made it clear that he wants 
Airbus Industrie to be the partner," Mr. 
Leahy said. He said the product would 
have “commonality'' with the Airbus 
range, probably using the same cockpit 
as the A-320 series, making training of 
pilots simpler and enabling them to fly 
several different models in one day. 

A s for sales of the A-3XX and 
the rest of the Airbus range, 
Mr. Leahy said (he North 
American market remained 
the world's biggest but he added that it 
was the slowest-moving. Asia is the 
fastest -growing while Europe is be- 
tween the two. Airbus believes that 53 
percent of the future market for planes 
carrying 500 or more passengers will be 
in the Far East- So recent inroads into the 
Chinese market — Li Peng also signed a 
contract for 33 Airbus planes during his 
visit to France — make it optimistic that 
it can be a big player there. 

Before the A-3XX is built and flying. 
Airbus Industrie should have become a 
public corporation. It is currently a part- 
nership of Aerospatiale of France, Brit- 
ish Aerospace PLC, Construct iones 
Aeronauticas SA of Spain and Ger- 
many's Daimler-Benz Aerospace 
(DAS A). Of these companies. British 
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Airbus Industrie’s A-3XX is expected to be tbe world's largest aircraft when it is due to enter service in 2003. 


Aerospace and DASA are public 
companies. Aerospatiale, currently be- 
ing merged with France’s Dassault, is 
on the point of being privatized and tbe 
Spanish company is state-owned. 

The move to become a public cor- 
poration in 1999 should allow the ad- 
dition of new investors although, as it 
stands, “the Airbus system is already 
profitable,’' Mr. Leahy said. Becoming 
a public corporation would ease its 
search for financing. 

As for the A-3XX, Mr. Leahy expected 
a third of the total development costs of 


some £8 billion would be met from out- 
side investors, probably other 
firms, a third by Airbus itself and the i 
third from government loans. 

Tbe current plans for the A-3XX 
provide for two twin-aisle decks of 
equal size, unlike the 747’s lower twin- 
aisle deck and upper single-aisle con- 
figuration. This, it says, will ease board- 
ing and disembarkation and give tbe 
plane a 90-minute turnaround tune. 

Airbus says its studies have concen- 
trated mi a plane that can use existing 
airports. To achieve this, it plans to limit 


the new aircraft’s wingspan to 79 meters. 
(260 feet) and a fuselage length of just 
over 70 meters. 

Describing the new plane’s cabin as 
“the widest and most spacious in tbe 
sky,” it says it will allow for wider seats 
and “unprecedented'’ space for cany- 
on baggage and, for those airlines that ^ - 
want them, even the space for bed-^ 
rooms, conference rooms, a medical 
center or “a mini-gym.” 

JULLAN NUNDY is a journalist based 
in Paris. 


In Europe, Feisty Start-up Airlines Multiply 


P 


ARTS — A flock of start-up 
companies has taken off in 



Source: Airfine Business 


of the airline : 

European Union next April. 

They and some of the existing small 
carriers are opening up new regional 
routes that have been ignored by the 
major national carriers. They are also 
directly challenging the majors on some 
of the main routes. 

With the third and final stage of de- 
regulation. any company in the Euro- 
pean Union with ar least 52 percent 
ownership and control will be free to 
operate anywhere in the EU. 

For example. Brussels-based Virgin 
Express, which is overwhelmingly 
owned by Britain's Virgin Atlantic Air- 
lines, plans to introduce Madrid-Rome 


and Geneva-Copenhagen flights. 

By concentrating on regional and sec- 
ondary airports that assume some of tbe 
financial risk and offer lower user fees, 
the start-up airlines have lower costs 
than the major carriers. By selling di- 
rectly and in some cases introducing 
ticketless travel, they have eliminated 
expenses such as c ommiss ions to travel 
agents. By bringing in lower fares, they 
are forcing the mayors to follow suit on 
many routes at a time when they are 
struggling to manage costs. 

EasyJet, which charges only £29 
($43) one-way between Luton airport 
near London and Scotland, cuts advert- 
ising costs by plastering its telephone 
number in big orange letters on its air- 
craft 

It is based on the ValuJet formula in 
the United States, but operates new air- 


craft and states that it cuts no corners on 
safety. 

Olympic Airways had to reduce 
prices by 40 percent on its Athens-Thes- 
salonika route after a private Greek car- 
rier called Skybus introduced a com- 
peting service. Skybus still manages to 
provide cheaper service. 

The state-owned Air France Group, 
which is in the midst of a painful re- 
organization after losing $5S0 million 
Lost year, faces a domestic challenge 
from a new code-sharing consortium 
formed by Air Liberie and AOM. Air- 
line analysts said they expect the two 
companies to merge in die near future. V 

Another French carrier, TAT. will 
operate as a British Airways unit when 
the final deregulation hurdle falls. 

Barry James 
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Raytheon offers the broadest line 
of aircraft in the industry. 




RAYTHEON IS A WORLD LEADER IN GENERAL . 

names like Beech and Hawker, Raytheon provides 

around the globe. Add this te'eur track, record in military avisthjri; an# tHtTestitt- 
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Bigger Means Better: The Jumbo Race Heats Up 


By Max Kingsley-Jones 
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“ Boeing has one. 
Airbus Industrie wants one, and 
McDonnell Douglas has made 
7" a number of proposals but has 
V* to bu Bd one. The jumbo jet, or as the 
industry refers to it — Very Large Ca- 
pacity Airliner CVLCT) — is expected 
to be the most important battleground in 
the commercial aviation business over 
the next few years. 

Boeing is set to land the first blow 
when it announces the go-ahead of its 
new 747 growth derivatives, the 747- 
500 and 747-600, which will be able to 
carnMSO to 550 people over distances 
of 8,000 miles ( 1 2,800 kilometers). This 
announcement could be mark* (faring 
the Farnborough Air Show fa England 
this week. 

The Seattle-based manufacturer, of 

~~ '\ s course, had a bead start in this market It 

“bet the company’? 30 years ago when 
it launched development of its 400-seat 
airliner , tbe 747 modeL At that time, the 
3 MCql largest airliners fa service carried about 
■ 250 people, and the industry was still 

undecided whether size or speed would 
lead the way in the 1970s. It was the 

capacity factor that caught on, and Boe- 
ing has been tbe only company to pro- 
duce a 400-seat aircraft 
Boeing has sold 1,200 747s and de- 
livered 1.100 since the first aircraft was 
handed over to Pan Am in 1969. Boe- 
ing’s rivals. McDonnell Douglas and 
•hr •' Lockheed, meanwhile, sloggeduout fa 

‘ ,l ' the smaller wide-bodied trijet market 

Rvitfa the DC- 10 and L-lOIi TriStar. 
Vm T ' 'is- Combined sales in this category were 
ui.t ■i»M;l.r.ii c j. less than 650 units (excluding mili tary 
sales), and production of these aircraft 
ceased fa the mid-1980s. 

So Boeing picked die winner and is 
poised to re-establish itself for the next 
generation of jumbos with its new 747- 
500 and 747-600 models. 

Europe’s Airbus Industrie is keen to 
secure its own slot fa this market The 
consortium has grown from a single- 
product company in the early 1970s 
with just its 250-seat A-300 wide-bod- 
ied twin jet to become the second- 
largest force in the industry, ahead of 
McDonnell Douglas, with 30 percent of 
die market 

The Airbus product line encompasses 
10 models seating between 100 and 350 
passengers, but die consortium has al- 
ways wanted to develop an airliner to 
challenge Boeing. It has been studying 
such an aircraft for several years under 
theproject name A-3XX. 

Throughout its evolution. Airbus has 
^Worked with a policy of “family build- 
ing.” creating a string of product lines 
offering standardization for customers, 
with the intention of becoming a “one- 
stop shop” for die industry. Boeing 
pioneered that idea and has the broadest 
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A Boeing 737-700 fuselage will be shipped by rail from Kansas to final assembly in Renton, Washington. 


“family” of products fa die business, 
enabling it to take about 60 percent of 
the airliner marker annually. 

Much to Airbus’s frustration, if a 
potential customer's requirements for a 
range of aircraft sizes includes a 400- 
seater. then at some point it will have to 
pay a visit to Seattle. The A-3XX will 
provide Airbus with that final product, 
completing its family, but will cost it an 
estimate $8 billion to develop. 


B 


ut Boeing’s lead may allow it 
to wrap up the market by se- 
curing enough customers to 
roy any chance of Airbus 
achieving a realistic sales tally. 

Several years ago, McDonnell 
Douglas proposed its own double-deck 
500-seat jumbo and designed die MD- 
1 2, bat it failed to secure a partner for die 
program and the design was put on ice. 
Ibe company, whose commercial busi- 
ness is centered fa Long Beach, Cali- 
fornia, now plans to tackle Airbus and 
Boeing at a slightly lower level with a 
major derivative of its MD-1 1 trijet that 
is dubbed die MD-XX. 

This new aircraft, winch is tbe latest 
fa a series of proposals to build mi the 
MD-1 1 model will combine a stretched 


MD-11 airframe with a new wing and 
more powerful engines to create a long- 
range 370-sealer. The MD-XX, which 
could be in service by 2000, will com- 
pete with Boeing’s larger. 1 anger-range 
777 models and with me proposed Air- 
bus 370-seat A-340-600. 

Although die industry seems preoc- 
cupied with the development of large 
carriers, die battle at the smaller end of 
the market has been intense for many 
years. Boeing has produced, and con- 
tinuously updated, the ubiquitous 737 
twin jet for the last 30 years, and it has 
sold 3,300 aircraft. The new generation 
737 family, which includes three mod- 
els seating between 100 and 180 pas- 
sengers, was launched fa 1993. 

A major development of the existing 
model die new 737 family has a larger 
wing, new engines and advanced tech- 
nology. The first of the new models, the 
737 Series 700, is bring completed at a 
plant in Renton, Washington, and will 
make its first flight next February. 

McDonnell Douglas entered the 
short-haul jet market before Boeing, fa 
1965, with the DC-9 twin jet. This was 
developed into a large family of models, 
from which die 150-seat MD-80 series 
evolved. More than 2,100 DC-9/MD-80 


units have been sold, and die family has 
spawned two farther derivatives, tbe 
MD-90 and the MD-95. 

While the MD-90 is effectively a new 
generation replacement for the MD-80, 
the MD-95 represents McDonnell 
Douglas’s effort to re-establish itself fa 
the 100-seat market. Delta Air Lines 
launched die MD-90 into service in 
March 1995, and 130 have been sold so 
far. Sale* of the MD-95. which will 
enter service in 1999, have been slow. 

McDonnell Douglas, however, is be- 
lieved to be set to announce a significant 
number of new orders at the Fambor- 
t Air Show. 

two U.S. manufac turer* have 
clear objectives as the next century ap- 
proaches. Boeing must ensure that it 
maintains its market position as the 
leading provider to the airline industry, 
while McDonnell Douglas will be try- 
ing to claw back market share. Airbus 
Industrie, meanwhile, will be doing its 
utmost to reach its own ultimate goal of 
taking a 50 percent share by early fa the 
next decade. 

MAX KINGSLEY-JONES is commer- 
cial aviation editor of Flight Interna- 
tional. 


Asians Join Scramble 
To Build Regional Jet 


By Michael Richardson 

S INGAPORE — At least three 
rival groups based in Asia aim 
to begin assembling regional 
jetliners, but analysts warn 
that tbe market is already crowded 
and growth potential limited. 

They say that the competition for 
sales in the category of jets that seat 
between 90 and 140 passengers may 
become even keener if Japan’s plane 
makers enter the fray, either in a joint 
venture with Canada's Bombardier 
Inc. or with Asian aerospace compa- 
nies that are not pan of the three 
groups centered on China, Indonesia 
and South Korea. 

Japan’s Ministry of International 
Trade and Industry plans to use gov- 
ernment aid funds to sponsor a study 
with interested Asian countries start- 
fag in 1997 on an aircraft that would 
be designed specifically to meet re- 
gional requirements. 

“We wall aim at developing a low- 
cost, small aircraft by Asia for Asia,” 
said Yasunori Noguchi, technical 
chief of the ministry's aircraft and 
ordnance division. 

In July, tbe state-owned Aviation 
Industries of China, the country’s 
main civil aircraft manufacturer, 
Europe’s Aero International Asia 
consortium and Singapore Techno- 
logies Pte. announced that they had 
agreed fa principle to proceed with 
plans to design and produce a family 
of regional jets in the 100- seal range 
called the Asian Express. 

Taiwan Aerospace Cotp. is also 
expected to take an equity stake of 
about 5 percent fa the venture, leaving 
Singapore Technologies with 10 per- 
cent, China’s A VIC with around 45 
percent and Europe’s AIA with some 
40 percent. 

AIA is a joint venture between 
Aerospatiale of France, British 
Aerospace PLC and Italy’s Alenia, a 
unit of Finmeccanica Sp A. 

A South Korean consortium led by 
the Samsung group abandoned the 
project in June after A VIC offered 
South Korea a stake of only 12.5 
percent and insisted that final as- 
sembly of all the planes be fa China, 
ruling out a second assembly line fa 
South Korea. 

The South Korean consortium has 
since said it intends to pursue its own 
commercial airliner project. 

Meanwhile, Indonesia’s state- 
owned aircraft manufacturer, PT In- 


ti ustri Pesawat Terbang Nusantara, 
appears to have established a sig- 
nificant head start fa the race to de- 
velop a regional jet airliner. 

The company, known by its initials 
as IPTN, has brought forward by two 
years to 2004 the date for first de- 
liveries of its planned N-2 1 30 region- 
al jet, which will carry about 130 
passengers. 

Company executives said that the 
move, and tbe recent signing of a 
technical cooperation agreement with 
Dassault Aviation of France to speed 
up design of the Indonesian plane, 
were made fa anticipation that the 
Asian Express would go ahead. 

The Asian Express is also expected 
to enter service early next century- 
Development costs for the N-2 1 30 
and the Asian Express project are 
each expected to amount to at least $2 
billion. 

Unhindered by having equiry- 
holding foreign partners. IPTN is 
pressing ahead with expansion of its 
already well-established program of 
aircraft production and sales, al- 
though analysts said that the venture 
could not have proceeded this far 
without heavy public subsidies and 
assured sales of IPTN’s output to In- 
donesian airlines and the military. 

Since it started assembling heli- 
copters and fixed-wing planes at its 
factory in Bandung. Indonesia, in 
1986, IPTN has produced nearly 400 
aircraft under license from U.S. and 
European manufacturers and in co- 
operation with Constnicciones Aero- 
nautical SA of Spain. 

Singapore Technologies sees po- 
tential worldwide demand for be- 
tween 2,000 and 3,000 jetliners in the 
100-seat category over the next 15 to 
20 years. The Asian Express con- 
sortium hopes to capture about a third 
of that market. 

The consortium aims to become the 
second-largest builder of this family 
of jets, which can range in size from 
80 to 140 seats, after Boeing. 

China’s A VIC and Singapore 
Technologies also hope to persuade 
Europe's Airbus Industrie to become 
directly involved in die Asian Express 
venture, allowing the consortium to 
rake over production of the European 
group’s smaller jetliners fa the family 
of Airbus A-319, A-320 and A-321 
models. 

MICHAEL RICHARDSON is Asia 
editor of the International Herald 
Tribune. 
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Mega- Alliances: Rocky but Profitable 


By Barry James 


P ARJS — As the global airline 
industry moved into the black 
last year for the first time since 
1989. a key to the expansion of 
many carriers was an alliance or code- 
sharing agreement with another com- 
pany. These included a handful of so- 
cnJJed mega-alliances. linking whole 
groups of international and regional air- 
line partners. 

Airline Business magazine this 
month counted no fewer than 389 airline 
alliances in mid- 1996. most of them 
code-sharing deals. This refers to agree- 
ments in which two or more carriers join 
together to establish common flights, 
link ticket sales, coordinate schedules, 
merge frequent flyer programs and even 
share revenues. 

The biggest of ihe mega-alliances — 
in terms of number of aircraft, staff and 
miles flown — still is in the planning 
stage, and needs approval from the 
American and British governments. It 
will Jink .American Airlines. British Air- 
ways. USAir. Canadian Airlines Inter- 
national and Qantas into a global net- 
work with 1 .700 aircraft and more than a 
quarter of a million employees. 

It is scheduled to begin operations 
next April, but faces several hurdles 
before then. As the price of its approval, 
the U.S. Department of Transport wants 
the British government to open Lon- 
don's Heathrow airport to flights by 
more American carriers. At present 
only American Airlines and United Air- 


lines have Heathrow landing rights. 

But the talks are not going well, and a 
negotiating session scheduled in Wash- 
ington in the last week of August had to 
be called off because of what a U.S. 
spokesman called "unacceptable” 
British proposals. 

Britain Is playing tough over giving 
away rights at Heathrow, the world's 
busiest airport. It demands antitrust im- 
munity for the deal with American Air- 
lines to be consummated. It wants the 
United Slates to lift the 25 percent 
equity limit oo foreign ownership of 
domestic airlines. And it seeks greater 
access to U.S. markets in exchange for 
granting U.S. carriers “fifth freedom" 
rights that will allow them to fly on to 
Europe from stopovers in Britain. 

The prospect of American carriers 
using Britain as a spearhead into other 
countries is a cause of concern for the 
European Commission, the executive 
body of the European Union. It says it 
will investigate whether the proposed 
alliance is in breach of EU anti-trust 
regulations because of potential abuse 
of a dominant market position. 

Richard Branson, die chief of Virgin 
Atlantic Airways, a bitter rival of British 
Airways, called the deal “a monopoly 
from hell.” likened it to a merger be- 
tween Coca-Cola and PepsiCo and 
vowed he would do his utmost to stop 
the alliance from going ahead. 

“Given the history of these two air- 
lines and their anti-competitive beha- 
vior. it would be hard to believe any 
rational government, in the interests of 
consumers, would allow this to so for- 


ward,” Mr. Branson said. 

American Airlines and British Air- 
ways between them control 60 percent of 
the traffic between die United States and 
Britain, and 70 percent of the flights 
between New York and London. They 
also have agreed to coordinate their pas* 
senger traffic between Europe and the 
United States and to cooperate globally 
on cargo traffic. The deal will link an 
estimated 36.000 pairs of cities, including 
routes such as London to Dallas on which 
the partners have a monopoly. 

Opponents such as Mr. Branson pre- 
dict that the agreement will push fares 
higher, because travelers on many 
routes would have little choice about 
how to fly. A senior executive of Delta 
Air Lines called the deal “poison for 
competition” because it would “effec- 
tively preclude any real competition on 
most U.S.-U.K. services.” 

I N concluding alliances and codes 
sharing agreements, airlines look 
for synergies that can increase the 
amount of traffic on a route. Car- 
riers form alliances to circumvent the 
country -to -country agreements govern- 
ing the industry — agreements that stip- 
ulate which airlines can serve specific 
destinations, the frequency of service 
and the fares that can be charged. 

Typically, an airliner excluded from a 
route will expand its market by teaming 
up with a partner that has access to the 
route. Carriers with similar strategic ob- 
jectives are thus able to develop global 
networks that they would not be able to 
sustain with their own resources. 


Emerging Alliances 


United Airlines Lufthansa South Atrtcan Airways 
Atlantic Co&sr Lauda Air SAS 
Air Wisconsin Luxarr British Midland 

Air Canada Varig Thai Airways Inn 
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$46.3 bil. 1,522 


EMPLOYEES 


242,984 


PASSENGERS 


188.7 million 


American Airlines 
Canadian Airimes Inrt 
British Airways 


USAir 


$44.1 bil. 1,706 


251,979 195.3 million 


Delta Air Unas 

comair Sabena 

Atlantic Southeast AWnes 

Skyweet Sngapore A/rflnes 


$27.2 bil. 1,004 


122 630 126.5 million 


Northwest AirAnes 
Mesaba Aviation 

Express Airlines I 


KLM 

MartJnaJr Hoflsnd 

Air UK 

Kenya Airways 


$16.7 bil. 


654 


79,778 


70 . 5 million 

Source: AltSns Buawaal 


Ideally, code-sharing is supposed to 
give passengers a seamless journey. But 
judging from the complaints of pas- 
sengers, it doesn't always happen that 
way. They feel misled when they And 
themselves boarding a different aircraft, 
perhaps a turboprop, than that to which 
they thought their tickets entitled them. 

Roben Crandall, chairman of Amer- 
ican Airlines, once called sharing codes 
“the biggest con trick in history.” Of 
course, that was before American Air- 
lines agreed to do just that with British 
Airways. 

Not all airlines marriages are made in 
heaven. USAir is suing hs partner and 
part owner, British Airways, over the 
proposed tie-up with American Air- 
lines. USAir claims it had an exclusive 
arrangement with the British carrier. 

British Airways turned to American 
Airlines after being frustrated in its at- 
tempts to widen its share of the U.S. 
market by investing in USAir, of which 
it holds 22 percent of the voting stock 
and 24.6 percent of the equity. 


U.S.law forbids foreign ownership of 
U.S. airlines, which have defense ob- 
ligations as members of die Civil Re- 
serve Air Fleet Foreign carriers are 
limited to no more than 25 percent of the 
equity of an American airline. 

The European Commission, which is 
scheduled to begin talks later this year 
aimed at a multilateral aviation agree- 
ment with the United States, wants 
Washington to raise the ceiling for for- 
eign ownership and control of a U.S. 
airline to 49 percent, the same as in the 
European Union. Legislation that would 
allow this is pending in Congress. 

The first of the U.S.-European al- 
liances, between KLM of the Nether- 
lands and Northwest Airlines, prompted 
British Airways to hope that it could 
enter the U.S. domestic market by tak- 
ing over USAir, but it abandoned this 
plan in 1992. USAir has now filed a 
complaint against British Airways in a 
New York court, invoking restraint of 
trade charges under anti-trust laws and 
seeking monetary damages. 


The KLM-Noithwest deal also has 
turned soar. KLM has taken the North- 
west manag ement to court to protect 
governance and option rights that it ne- 
gotiated during the restructuring of its 
U.S. partner. Nonetheless, airline ana- 
lysts say the partnership works well at 
the operational level 

As most passengers can testify, air- 
craft are more crowded than they used to 
be. By using yield management tech- 
niques to fill every seat and every square 
meter of cargo space, airlines have man- 
aged to boost their profits, without sub- 
stantially increasing their route net- 
works or adding more aircraft. The 
International Air Transport Association 
said the 100 largest airlines made a 
collective net profit of $5.7 billion Iasi 
year, after years of monumental losses. 

This is still considered an inadequate 
level of profit, and even the most suc- 
cessful airlines, such as British Air- 
ways, which was the market leader with 
a net profit of $740 million, are con- 
tinuing to bold down costs. 


Washington and Brussels Move, Very Gingerly, Toward a Multilateral Open Skies Agreement 


Continued from Page 13 

will take countries that sign or imple- 
ment bilateral agreements ro the Euro- 
pean Court. 

While the commission favors dereg- 
ulation. it says the agreements proposed 
by Washington ore ‘'unfair and grossly 
unbalanced against Europe.” 

It maintains that Washington's pro- 
posals would give U.S. carriers unres- 
tricted rights to operate to, from and 
between European countries without 
giving EU airlines equivalent access to 
the internal U.S. market, beyond a lim- 
ited number of gateways. The com- 
mission says also that the deals would 
circumvent EU regulations on fair trad- 
ing and consumer protection. 

The British are quick to resent any 
attempt to expand the authority of the 
European Commission and have sought 
to prevent giving Mr. Kinnock wider 
powers. But the commission and the 
vast majority of members agree that it 
will be difficult to operate a common 


deregulated aviation market if each 
country reaches separate agreements al- 
lowing American carriers to operate in 
that market. 

The third and final stage of airline 
deregulation in the European Union is 
scheduled ro come inro operation next 
April. It will automatically lift all ex- 
isting restrictions, allowing any carrier 
owned by an EU government or com- 
pany to set up for business anywhere in 
the union — which means, for example, 
that carriers wholly owned by British 
Airways will operate as domestic air- 
lines in France and Germany. 

The EU has carried out deregulation 
in stages to avoid the upheavals that 
followed the abrupt deregulation of the 
U.S. airline industry. Similarly, mem- 
bers will want any open sides agreement 
with America to be introduced gradu- 
ally rather than at one fell swoop. 

Washington reportedly is not happy 
with that position, but cannot logically 
oppose it, observers say. since it granted 
Canada just such a phased open skies deal 
last year. 


Many countries are wary of opening 
their markets fully to U.S. amines, 
which are more productive and cheaper 
to run — by up to 50 percent when 
compared with European carriers — 
and which have the experience of cut- 
throat domestic competition following 
deregulation in 1978. 

There are also many within the U.S. 
airline industry who are wary of open 
skies deals. They argue that such agree- 
ments give foreign carriers a slice of the 
world’s richest aviation market — 40 
percent of an estimated $1 trillion global 
total — without corresponding advant- 
ages for American airlines. 

Critics say die U.S. government is too 
willing to trade hard rights — landing 
slots at major interior U.S. airports — 
for soft rights such as liberalized pricing 
policies. 

David R. Hinson, administrator of the 
Federal Aviation Administration, said 
earlier this year that if the U.S. aviation 
sector were a separate country, it would 
rank 11th in the world, with a gross 
domestic product slightly smaller than 


that of Brazil and a little larger than that 
of India. There is clearly no other coun- 
try that on its own can offer corres- 
ponding opportunities. 

O N the other hand, internation- 
al traffic is growing faster 
than traffic within the United 
States and generally earns 
more per mile flown than in America. 
Between 1983 and 1993, the revenue of 
U.S. carriers in the Asia-Pacific region 
grew 286 percent and across the At- 
lantic by 116 percent. Over the same 
period, the International component of 
U.S. airlines' route networks, measured 
in revenue passenger miles, grew to 27 
percent from 16 percent. And on routes 
where UJS. carriers compete with for- 
eign rivals, the American airlines typ- 
ically have managed to capture more 
than half the market. 

The U.S. Department of Transpor- 
tation is broadly in favor of multilateral 
open skies arrangements rather than die 
present system of bilateral agreements. 
The National Commission to Ensure a 


Strong Competitive Airline Industry 
has found that the bilateral system is 
“no longer sound or sufficiently 
growth-one nted in the global trade en- 
vironment.” 

But the talks with Europe hold out the 
only prospect at the moment fora mul- 
tilateral deal. Open skies is high on 
nobody’s agenda in Asia, apart from 
Singapore, a typical entrepot that relies 
heavily oq stopover traffic, and New 
Zealand, which is off the mainstream. 

With the possible exception of the 
Association of South East Asian Nations, 
which has begun to consider the pos- 
sibility of an open skies agreement 
among local carriers, the region has no 
body comparable to die European Union 
capable of conducting multilateral talks. 

Both Japan and China say that to open 
markets multilateraily could harm the 
progress of regional airlines because of 
their different stages of development 

Japan argues that its existing 1952 
bilateral agreement favors the United 
States both in the number of authorized 
carriers with full treaty rights, and in the 


scope of their operations. Talks between 
the united States and Japan broke down 
acrimoniously in August over Japan’s 
attempts to restrict stopover rights for 
U.S. airlines. 

When the 1952 treaty was signed, 
U.S. carriers could not fly all the way to 
mainland Asia and used Japan as a stop- 
over point. Japan accuses U.S. carriers 
of abusing its stopover rights. It is play- 
ing on die rivalry between two groups of 
carriers — those that have rights, in- 
cluding United, Northwest and Federal 
Express; and those that do not, including 
American, Delta and Continental. 

The United States also is engaged in 
tough talks with Britain. British Air- 
ways wants an open skies pact so that it 
can seek anti-trust immunity for its pro- 
posed alliance with American Airlines. 
On the other hand, it opposes U.S. de- 
mands for greater cooperation at Lon- A 
don's Heathrow airport and on routes * 
beyond Heathrow. 

B.4RRY JAMES is a reporter for the 
International Herald Tribune. 
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A Multilateral Approach to Air Traffic Rights Gains Momentum 


Singapore Airline Official Is Hopeful 
U.S. Will Extend Bilateral Pacts in Asia 
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Singapore is a leading advocate in 
Asia of a new regime of liberal air 
traffic rights in place of bilateral rights 
negotiated strictly on the basis of re- 
ciprocal benefits. Cheong Ckoong 
Kong, deputy chairman and chief ex- 
ecutive officer of Singapore Airlines 
discussed prospecis for change with 
Michael Richardson of the Internation- 
al Herald Tribune. 
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Q, Do you see any sign that the United 
States will extend its open skies policy to 
cover the Asia-Pacific region? 

A. I am hopeful. The Americans have 
been very successful with their strategy 
in Europe of getting liberal bilaterals 
one at a time with individual countries. 

They started with one or two wwn 
countries. Then it mushroomed as other 
countries realized they could not afford 
to be left out, until finally they got their 
big bilateral partner, Ge rman y 

I believe trie Americans wfll want to 
try the same strategy in 
Asia. They know very 
well that Singapore is 
always ready. 

There may also be 
other Asian and Pacific 
countries that would 
also want to sign a very 
■A liberal bilateral agree- 
fr "fnent with the United 

»•" Ctfih 


A. That we could fly any number of 
frequencies to any number of cities in 
the United States through any inter- 
mediate point and maybe even beyond 
the United States, though that does not 
have much value to countries in 
Asia. 

But certainly the intermediate fifth 
freedom rights would be useful, 
provided you could get them from tie 
intermediate countries. 

Q. is that what the United States is 
offering die 1 1 European countries that 
have negotiated open skies agreements 
with it? 

A. Yes, but not the cabotage right to 
pick up passengers in the United States 
and take them to another point within 
the United States. Short of that, I be- 
lieve the skies are open. 

Q. What would be the benefits for tbe 
United States in an open skies deal with 
the Asia-Pacific region? 
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States. 

• 

Q. Which other 
countries might be 
early candidates? 

A. The obvious one 
would be New Zealand, 
but I can see Taiwan 
and Malaysia also be- 
ing interested. 

Q. Isn't part of the problem dial some 
of the staunchest advocates of the ex- 
isting system of tit-for-tat bilateral air 
. traffic rights are here in Asia? 

A. Some of them are. But when the 
other party is the United States, then a 
lot of those arguments vanish because 
no market is bigger than die United 
States. 

So a really open skies deal with the 
United States would be a good one. 

However, I am not so sure whether, 
even after the United State* signed a 
number of liberal bilaterals with some 
gsf the Asian and Pacific countries, it 
^vould be sufficient inducement for Ja- 
pan to hop in. 

Q. Nonetheless, what would such an 
open skies deal with die United States 
mean? 



A. Better access to the world’s fast- 
est-growing air travel market. The 
United Stales knows that there is no 
point in having a liberal bilateral with 
just one country because die Pacific is 
still a very vast expanse. 

Fifth freedom rights to {nek up and 
land passengers ana cargo within Asia 
are very import an t So you need a nnnfr 
her of those bilaterals to fly throughout 
the region. 

• 

Q. Isn't the tactic of U.S. carriers to 
continue to delay open skies 
meats with Asia, while trying to ot 
fifth freedom intra-Asian traffic 
rights? 

A. They would love to have their 
cake and eat it too. But theymay not be 
able to get those fifth freedom rights 


quite so easily. However, such rights 
would come as part of a series of open 
skies agreements between the United 
States and Asia-Pacific countries. 

■ Q. What do you see as the ultimate 
objective? 

A. One day we hope to see all these 
liberal bilateral arrangements in various 
parts of the world coalesce into one big 
multilateral liberal agreement. That is 
our dream. 

I don’t think it’s impossible. 

• 

Q. Before that day arrives, what 
would the consequences be for Asian 
airlines if, following die open skies 
agreements with Europe. U.S. camera 
are allowed to fly beyond Europe to the 
Asia-Pacific region? 

A. It would increase the compeddon 
for us. But this is part of opening up 
trade in aviation services. 

Q. With so many airlines now chas- 
ing Asia-Pacific air 
traffic, isn’t there a ser- 
ious risk that the result 
will be excess capacity 
and plunging profits? 

A There is always 
that risk. But the 
growth rates in East 
Asia are phenomenal. 
When the cycle turns 
down, you might have 
some excess capacity. 
At the moment, there is 
excess cargo capacity 
in Asia. 

But that is all the 
more reason why die 
marfcpi should be freed 
up. Because then sup- 
ply will adjust to de- 
mand When you cum "t have free market 
economics at play, you have all kinds of 
aberrations, including surplus capa- 
city. 

m 

Q. Do you think that viewpoint is 
gaining increasing acceptance among 
both airlines and governments in 
Asia? 

A You are seeing more evidence of 
iL 

For example, in Australia, Ansett air- 
lines is being given rights to fly in- 
ternational routes, as well as Qantas. 

In the Philippines, there have been 
quite a few new airlines and some have 
been given international rights. 

The same is true in Indonesia and 
some other Asian countries. 


Airlna Industrie 


IATA Chief Calls Bid for Open Skies 
A Divide-and-Rule Tactic in Europe 


Pierre Jeanniot, director-general of 
the International Air Transport Asso- 
ciation, representing most of the worlds 
major airlines, discussed the state of the 
.global aviation industry with Barry 
James of the International Herald 
Tribune . 

Q. How do you assess die impact of 
the electronic revolution and satellite 
technology? 

A. There’s no doubt that it is ac- 
celerating die transformation of the in- 
dustry. Airlines have been pioneers in 
the use of electronics right from the 
start. 

Today, who knows where the smart 
chip and electronic ticketing will take 
us. It certainly is going to change sub- 
stantially the way people buy tickets 
and board airplanes. 

The question is how to combine this 
convenience and still provide the kind 
of security required, because at the 
same time we need to provide utmost 
reassurance against terrorism. Global 
satellite navigation provides the least 
expensive and most efficient way of 
adding capacity now being worked on. 

Q. We hear a lot about open skies 
agreements. Will these effectively lead 
to greater international liberalization? 

A. Open skies is the term used by the 
Americans to designate a certain ap- 
proach in bilateral negotiations. It is a 
long way from full open access to mar- 
kets. 

• 

Q. In other words, what is wanted is a 
multilateral approach, particularly in 
Europe? 

A. Well, if die European market is 
integrated, it should be treated like the 
North American market I think we 
have to blur distinction between these 
blocs, and within these blocs we have to 
blur die distinction between fifth free- 
dom rights and cabotage. 

Q. Aren’t they the same thing? In 
other words, what is the difference be- 
tween an American airimerpiclring up a 
passenger in London and flying hun to 
Frankfurt, or a European airime taking a 
passenger from New York to Chica- 
go? 

A They are the same thing if you 
assume that the markets are integrated. 
And in Europe they are becoming in- 
tegrated. If there is only one European 
market, where rules are the same from 
one end to the other, then it has to be 
equated with the internal U.S. market 


Q. Which is why the European Com- 
mission stresses the importance of a 
common negotiating position vis-a-vis 
those countries that might be tempted to 
sign a bilateral agreement with the 
United States? 

A. Yes. I think one of the problems of 
Europe today is that by being divided, it 
can perhaps be more easily conquered. 

Q. Are the numerous alliances be- 
tween airlines benefiting customers, or 
are they just a way for camera to cir- 
cumvent the bilateral system of airline 
agreements? 

A. The idea of an alliance or code- 


Q. Do you envisage continuing 
healthy growth in the Asia-Pacific mar- 
ket? 

A. Yes, growth is very active. There 
has been an explosion of airlines in 
China, which fortunately has been mod- 
erated a bit so that quality is not overly 
suffering. Almost eveiy Asian country 
is encouraging the growth of a second 
or third airline. India has liberalized 
internally and will probably open up 
internationally as well. 

Q. The international aviation system 
is already bursting at the seams in some 
regions. How is it going to cope with the 


*If there is only one European market, where 
rules are the same from one end to the other, 
then it has to be equated with the internal 
US, market , 5 


sharing agreement is to provide as 
seamless a product to the customer as 
possible, rather than leave him with the 
impression he is traveling on two sep- 
arate airlines. 

The proof of the pudding is in con- 
sumer acceptance. An alliance or code- 
share arrangement that doesn't put the 
customer up front and is not creating a 
new and better product for the con- 
sumer is not going to work. 

Those airlines that are really working 
at alliances and making them truly con- 
sumer-oriented reap the rewards. But a 
lot of airlines are only paying lip service 
to alliances, and unfortunately they are 
not making it work the way it should. 

• 

Q. With approaching full deregu- 
lation in Europe, several new carriers 
have come into die market. Do you 
expect them to grow and become mem- 
bers of your association, or are they 
going to be swallowed up? 

A. The track record in North America 
has shown that, unfortunately, the vast 
majority of die start-ups there have not 
survived. We've seen a number of air- 
lines quite successful in niches, but then 
expanding and taking on more than they 
can chew. 

I have no reason to believe that the 
European scene is going to be any dif- 
ferent. A lot of start-ups will not remain 
independent or will not survive, but 
hopefully a few of them will survive to 
stimulate the whole market 


kind of dramatic growth that your as- 
sociation predicts? By introducing big- 
ger aircraft? 

A. It's a continuous straggle to push 
the capacity of the infrastructure just 
slightly ahead of the demand that the 
airlines are trying to accommodate. 
There will be a few bigger airplanes, no 
doubt about it. But there will also be a 
demand for increasing frequency, 
which will continue to be a challenge in 
many parts of the world. 

• 

Q. Airport and air traffic congestion 
is a big challenge in Europe. How can it 
be solved? 

A. We are continuing our drive to 
encourage the various agencies to work 
together in a more concerted fashion. 
Europe is eliminating the boundaries on 
the ground, but keeping them in the air. 
Quite a lot of efficiency could be 
achieved in the planning of the air space 
in Europe if it were done according to 
regions and traffic flows rather than 
national boundaries — and that requires 
some kind of integrated mechanism. 

In other parts of the world where the 
infrastructure is less developed, it is a 
question of accelerating the implement- 
ation of satellite navigation. We have 
just had authority from the Indian au- 
thorities for a route over the Bay of 
Bengal using satellites, which will in- 
crease capacity between Southeast Asia 
and Europe. That corridor needs to be 
expanded. 
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Air Safety: The Obsession Is Paying Off 


By Joseph Fitchett 


P ARIS — The fiery mid-air de- 
struction of the TWA jumbo jet 
is a tragically spectacular re- 
minder — like the loss of the 
Titanic in the age of ocean-liners — that 
air travel, no matter how safe statist- 
ically, confronts a never-ending chal- 
lenge to cut both risks and perceptions 
of risk. 

Terrorists are an obvious, cyclical 
threat, but there are subtler perils con- 
nected with the successful development 
of air travel, including traffic growth 
and the problems of aging carrier fleets 
or of bugs in new flight technology. 

Overall, airplanes are following the 
trend set by automobiles toward ever 
fewer accidents and fatalities. Commer- 
cial flying is roughly three times safer 
today than in the 1960s. For interna- 
tional passengers, the odds against be- 
ing on a commercial flight that ends 
with fatal casualties are better than 5 
million to one — and in the United 
States, 7 million to one. Nonetheless, 
every major accident seems to raise 
anxiety levels, especially in the United 
States, where air travel has become pan 
of the fabric of daily life. 

Highlighting the political impact of 
safety issues, there has been a visible 
push by the Clinton administration for a 
bigger government role in air travel- 
related security systems, most of which 
are currently controlled by airlines and 
airports. Next Monday, a presidential 
commission in Washington will unveil 
the government's blueprint for a new 
airport explosive detection system. 

So far, only one device has been 
certified for potential use, and it is un- 
dergoing field testing. But the com- 
mission is expected to call for gov- 
ernment investment in counterterrorist 
technology over the next 10 years of 
more than £5 billion. 

In the commercial sector, the Federal 
Aviation Administration, the regulatory 
agency, appears set to launch a safety- 
ranking system for all U.S. carriers. The 
proposal has always been resisted by 
airlines, who fear that any system is 
liable to give a distorted image of the 
industry’s performance. But industry 
analysts acknowledge that the idea ap- 
pears to have popular appeal, adding 
that if such ratings catch on with \]Js. 
consumers, Europe and Asia will be 
under pressure to follow suit. 

Aviation officials in Washington de- 
scribe such rankings as a way to give the 
public more information about air safety 
conditions, but it is unclear whether the 
results will pinpoint real lapses and risks 
or mainly reflect the degree to which an 
airline complies with bureaucratic re- 
porting requirements. 

Simultaneously, fee FAA will shift its 
inspection focus away from big, es- 


tablished airlines — which currently 
absorb most of fee agency’s attention, 
even though they tend to have well- 
funded internal review procedures — 
and concentrate more on small, fast- 
growing “upstarts,” as the U.S. in- 
dustry tikes to call newcomers. 

The Valulet airliner crash in Florida 
in May sharpened public concern about 
air safety even before the TWA disaster, 
reviving the specter of discount airlines 
skimping on maintenance and cutting 
comers on safety procedures. 

In fact, analysts say, overwhelming 
evidence shows feat safety on commer- 
cial jets has improved sharply in the two 
decades since deregulation of the U.S. 
airline industry. Suggestions that cheap- 
er airlines are less safe encounter swift 
rebuttal among many analysts. 

“Airlines, no matter bow eager they 
are to find savings and crffer discounts, 
have no interest in killing their own 
business,” said Julie DeFalco, a policy 
analyst at the Competitive Enterprise 
Institute in Washington. 

B UT upstart companies, whose 
competitive edge often reflects 
an absence of big salaried 
work forces, frequently turn to 
other companies for training and other 
services that established - airlines 
provide in-house, often because of trade 
union pressure. This out-sourcing, crit- 
ics say. could blur the focus on safety or 
foster discrepancies that proved haz- 
ardous. 

FAA officials trace fee agency’s ra- 
tionale for shifting its inspection focus 
to a completely different development 
— a new arrangement catching on 
among major U-S. airlines feat encour- 
ages staff to volunteer information 
about potential hazards and thus save 
time for FAA inspectors. Only big car- 
riers can afford these progr a ms, which 
provide a special legal framework in 
which air crews can talk finely about 
what they notice on the job. 

This valuable first-hand information 
was often withheld in the past because 
regulations required sanctions against a 
pilot singled out for safety lapses. By 
waiving fee rules, this new approach is 
designed to encourage an airline's em- 
ployees to volunteer information about 
everything from flight incidents to lax 
security in baggage handling. 

In practice, however, any substantial 
improvement is likely to be very ex- 
pensive in view of how much has been 
accomplished. “Future improvements 
are liable to come at much higher mar- 
ginal costs,” Ms. DeFalco pointed out, 
noting that mechanical failures have be- 
come increasingly rare as airlines and 
manufacturers have located weaknesses 
and fixed them. 

Even so, manufacturers are con- 
stantly striving to identity new prob- 
lems before they cause consumer wor- 


ries. Tire latest example is concern about 
fee possible hazards linked to a recent 
innovation in commercial aviation — 
electronic flight control systems that 
drastically expand the notion of auto- 
matic pilot 

la new-model airliners, the pilot's 
mechanical controls have been replaced 
by computer-managed electronic instru- 
ments, so-called fly-by -wire techno- 
logy. Instead of cradling a joystick and 
treading on pedals, pilots now, in effect, 
fly by feeding instructions to on-board 
computers. Naturally, these computers 

more^^^fof^i^^h^KlingUUte^ 

emergencies. 

This technology — so powerful that it 
has reduced tire normal flight crew from 
three to two — is not as foolproof as it 
sounds, according to safety investiga- 
tors who blame “interface” problems 
between pilots and comparers for sev- 
eral crashes in which pilots seem to have 
lost track for a critical instant of what fee 
comparers were doing to their plane. It 
seems to be a particular problem for 
Airbus A-320s, but McDonnell Douglas 
and Boeing have also had incidents. 

Statistically, the problem is minor a 
fly-by-wire Airbus A-320 is still three 
times safer than a Boeing 707. whose 
reliability has been established over its 
long life as the world’s most flown 
passenger jet 

Even so, manufacturers are worried 
about fee interface risk, hi a sudden 
emergency, it seems, pilots sometimes 
foil to realize what fee computers are 
doing wife the plane, causing fatal con- 
fusion. If a pilot tries to c limb and is 
unaware that tire computers are slowing 
air speed, tire plane is liable to stall and 
crash before fee pilot can recover. 

A key question is how much authority 
should be given to computers. For ex- 
ample. should they be set to prevent 
pilots from making mistakes, even in- 
advertently, that violate safety norms — 
if necessary, by denying power? Boeing 
has just said “no,” restoring a classic- 
looting joystick in the cockpit (hat pi- 
lots can grab to override fee automated 
directions and restore full performance 
in an emergency. 

Another consequence of tire move to 
electronic instrumentation is increased 
reliance on digital flight-data recorders 
as tire prime and often sole trail of 
evidence for investigators trying to re- 
construct the causes of a crash. 

smashed ^m'froz^ctockpit dials often 
revealed the plane's situation at fee mo- 
ment of impact New flight recorders 
capable of monitoring data through 
dozens of channels simultaneously can 
yield an unparalleled wealth of infor- 
mation about what caused a crash — on 
condition that the black box, which is 
actually fluorescent orange, can be re- 
trieved. 



New Technology Sparks Revolution in the Air 
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major significance to the airline in- 
dustry. 

Satellite navigation also is expected 
to help stressed air traffic controllers by 
taking over the monitoring of routine 
operations, leaving them to give their 
full attention to cases where a positional 
conflict arises between aircraft 

The system was first tested aboard a 
Qantas jet on its Sydney-to-San Fran- 
cisco route in June last year. An es- 
timated 400 long-haul aircraft will be 
equipped for FANS operation by the 
end of 1998. 

Even though improved navigation 
will help airlines cope with air traffic 
congestion, they still have to cope wife 
bottlenecks on the ground. Few new 
airports are being bout in industrialized 
countries, and slots already are occu- 
pied at many of the major terminals, 
such as London’s Heathrow. 

Airlines have three potential or ex- 
isting means of dealing wife growing 
congestion: 

• Operate larger aircraft, capable of 
carrying two or three times as many 
passengers as today's models and there- 
fore requiring fewer takeoff and landing 
slots. 

• Improve the efficiency of “hub and 
spoke" operations. A hub airport is a 
central terminal. The spokes are the 
secondary routes radiating from it 

• Develop more direct links between 
regional airports. Airbus Industrie and 
Boeing are both discussing wife airline 
planners fee introduction of a “super- 
jumbo” jet early in fee next decade. 
Planners see two possible uses for such 
an aircraft — either on busy long-haul 
routes that currently require several air- 
craft, or on densely packed short- or 
medium-haul routes. 

The challenge is to increase passen- 
ger capacity without exceeding the di- 
mensions of the largest aircraft today, 
since tire new planes will have to use 
existing airport gates. 

Airlin es in tire United Stares are re- 


vising their hub and spoke strategy in 
their effort to improve profitability. 
They are concentrating, their operations 
cm a few major hubs rather than on many 
smaller or medium-sized ones. Hubs are 
most profitable when they can fit in a 
mflTimnm number of connections. ■ 

In Europe, fee national flag-carrying 
airlines have traditionally developed 
“linear” routes from their home-base 
airports, serving other capital cities. But 
European airlines also are taming to 
U.S. tabbing techniques to meet the 
challenge of liberalization and develop 
new route structures. 

S WISSAIR, for example, is mov- 
ing its main intercontinental op- 
erations to Zurich, depriving 
Geneva of most of its direct in- 
tercontinental destinations. It has taken 
a 49.5 percent stake in the Belgian car- 
rier Sabeoa to develop Brussels as a 
secondary hub. 

British Airways, faced with serious 
congestion at Heathrow pending the 
building of a fifth ter minal, is devel- 
oping London Gatwick as a secondary 
hub. Seeking to alter fee perception of 
Gatwick as a charter airport, BA de- 
scribes it as “the hub without tire hub- 
bob.^ ’ Lufthansa is creating a secondary 
hub at Munich to devolve operations 
from its main base at Frankfurt 
Wife the advent of full deregulation, 
European airlines, including a number 
of start-up companies, are developing 
point-to-point routes between tire less 
crowded secondary airports. As a result, 
airports long seen as dreary municipal 
appendages, are busy marketing them- 
selves. Britain’s Manchester airport, for 
example, consistently rates high in pas- 
senger surveys. 

Europe's highly developed rail net- 
work gives many regional airports a 
wide service area. Passengers can often 
fly to a quieter secondary airport and 
complete their journey by train in less 
time than it takes to fly from capital to 
capital. Local airports that are seeing a 
resurgence include Birmingham, Lyon, 
Bologna. Stuttgart, Hamburg, Basel, 


Barcelona, Nice and Cannes. 

Regional airports are often better 
suited to fee needs of local passengers. 
Even in tire United States some airlines, 
including Southwest Airlines, one of the 
most profitable, have succeeded by con- 
centrating on their local markets and 
avoidinghubs altogether. 

Ticketiess travel, where passengers 
can book and pay for their flight by 
phone or computer, has become well 
established in the United States, where it 
is raving companies large sums of 
money in agents' fees. 

United Airlines says 30 percent of its 
domestic travel is ticketless. It supplies 
its favored customers wife software that 
gives them interactive access to the 
flights of about 380 airlines and allows 
them to check their frequent flyer ac- 
counts and check schedules. 

Lufthansa has developed its own 
smar t card feat acts as a ticket, boarding^, 
card and credit card all in one. But 
electronic booking in Europe is limited 
because of a clause in the Warsaw Con- 
vention that says passengers on inter- 
national flights must have written con- 
firmation offlight details and liability, 
which means feat they normally have to 
receive a ticket. 

Airlines also are tentatively turning to 
the Internet to attract bookings, al- 
though this method is unlikely to catch 
on until both the companies and tire 
passengers can be reassured that credit 
card transactions over the net are secure. 
American Airlines holds on-line auc- 
tions on tire. Internet, where passengers 
can bid on last-minute availability of 
flights. The airline says the gimmick 
enables it to operate many flights at full 
capacity that otherwise would fly with 
40 percent of fee seats empty. 

The auction is not tire only gamble in 
the air. BA, Singapore Aixunes, Swis- 
sair and virgin Atlantic Airway s all are 
planning to equip their aircraft with in-.,, 
flight gambling systems, and other car-( . 
tiers are certain to follow suit The 
United States bans gambling in tire air, 
but cannot do much about it on cruise 
ships outside territorial limits. 
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Our mission is to forge strong partnerships with government and commercial, customers throughout 
the world. With technology ranging from aoronautics and electronics to space communications 
and information services. Our customers count on us to meet their national needs for affordable 
solutions that get results. Working together, we turn opportunity into reality.. 
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turer. 4 ‘Ii could look like a European 
■ &•. vCrsio P Locklieed Martin in scale and 

"k resemble Hughes m product mix, 44 an 

industrialist said recently. 

Meanwhile, the competition For ex- 
port sales amid shrinking arms budgets 
has defense contractors going full 
throttiem pursuit of orders for aircraft set 

to roll off their assembly lines all of 

; which will be on show in Faraborough 
Is Making its international debuL rS*. 
sia’s most advanced fighter — the Su- 
37. with revolutionary thrust vectoring 
engines for high maneuverability in 
combat — is supposed to fly at Farn- 
. borough after completing its testing last 
month. But it has been promised to 
. international audiences before, without 
~ the Sukhoi Design Bureau being able to 
deliver. If the prototype makes it this 

. time, it is scheduled to go on to the Seoul 

air show, a natural step since Russian 

• exporters are intensely concerned about 
competition in Asia if China exploits 

• licensing agreements to offer cheaper 

• versions of Russian fighters. 

Most potential customers are liable to 
find the Su-37's combat capabilities too 

■ sophisticated. So Russia is planning to 
' show planes with broad appeals, in- 

• eluding the Su-30, a multirole fighter 
. ordered by the Russian Air Force «nH by 

■ India, and the Su-32 fighter-bomber. 

For most of the Faraborough audi- 
ence, the most interesting moment is 
likely to be the opportunity to see 
^ Europe’s three new fighters — the 

• Eurofighter, the French Rafale and the 

- Swedish G ripen — put through their 

aerial paces for the first time almost head 

- to head. All three are due to enter service 

- in the next two years. 

The French and Swedish aircraft are 
likely to be the last fighters built by a 
single European nation, and even tbe 
. four-nation consortium behind the Tor- 
nado's successor, Eurofighter, lags 
. badly behind U.S. technology. As a 
' result, Europe seems unlikely to launch 
. a follow-on venture without a non- 
European partner capable of bringing 
high-tech innovations from the United 

• States or perhaps Japan. 

In addition, the saga of this plane — 
now dubbed Eurofighter 2000 to disguise 
! its failure to fly on schedule in the mid- 

• 1990s — highlights a need to rethink tbe 
European approach to consortia in favor 

. of a more commercial approach. 

Sweden's Gripen JAS-39 has always 
. been an intriguing airplane: an agile 

- interceptor with very advanced avion- 
*- ics.it has been designed with too short a 

- range to fly offensive missions. It there- 
fore has special appeal as tbe world’s 
most obviously "defensive 44 aircraft. 


and its sales drive has gained fresh im- 
petus since Saab, its Swedish manu- 
facturer, struck a with British 
Aerospace to cooperate in seeking ex- 
port orders for the plane. 

Question marks still hang over 
Dass ault's Rafale, the all-French air- 
craft designed to compete with 
Eurofighter. But since Pans launched 
sweeping plans to streamline its aimed 
forces this year, top commanders have 
complained publicly that Rafale will 
cost them more than it is worth in terms 
of die armed forces’ overall effective- 
ness within the new, sharply pruned 
defense budgets. The Rafale, like 
Eurofighter, enjoys political supp ort as 
an employer and as a way of keeping 
national design teams. 

The U3. presence at Faraborough 
will be massive but largely devoid of the 
advanced warplanes that give the 
United States its comfortable techno- 
logical lead. The range of fighters 
scheduled to appear — the F-16. F-I8 
and F-15E — are hue-model warhorses 
that U.S. manufacturers want to see 
scaring fresh sales in Eastern Europe to 
prospective NATO members. 

But Washington seems unready to 
rely much longer on these planes, with 
Pentagon planners claiming that some 
Russian warplanes can outperform the 
F-15 and worrying aloud about the pro- 
liferation of ground-to-air missiles. The 
Department of Defense is seeking 
funds, perhaps as much as $300 billion 
plus over the next decade, to provide 
new or nearly new warplanes. 

But this plan will have to surmount 
strong challenges for funding. Many 
mflitary experts in Washington contend 
that the United States can meet any 
foreseeable threat by building new. up- 
graded versions of the present a g in g 
fighter fleet Billions of dollars ear- 
marked for development of new aircraft 
would be freed for spending on other 
militar y options, inchming mkrilet 
Some of die funding is already in the 
pipeline , including die start of a $2 billion 
prog ram (which now seems assured of 
mil funding) for McDonnell Douglas to 
turn out a new generation of tbe F-18 
naval fighter-bomber. A second, much 
bigger p r o g r am involves the F-22, a su- 
personic fighter designed to be as hard to 
see coming as the unwieldy F-l 19 Stealth 
fighter ana pack the wallop of an F-15. As 
builders — Lockheed Martin and Boeing 
along with Pratt & Whitney — hope to 
see the firet F-22 flying next year. 

In die planned spending package, die 
prize is Joint Strike Technology, a by- 


the U.S. Air Force. Navy and Marines, 
along with Britain’s Royal Navy. For the 
first time, budget pressures have faced 
the air force and the navy to try designing 
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The “Bell” maneuver, a specialty 
of Russia’s Su-37 fighter, lets a 
pilot come to a near stop in mid-air. 

a plane that both can use, so it involves 
an extraordinary set of usually conflict- 
ing requirements — vertical take-off for 
die marines, maneuverability for the air 
force, bombing range for the navy. 

Designing the plme involves heavy 
inve s t ment , but none of the three com- 
petitors — Lockheed Martin, Boeing Co. 
and a ream comprising McDonnell 
Douglas Coqx. Northrop Grumman 
Corp. and British Aerospace — can af- 
ford to neglect any effort in trying to 
avoid being eliminated fr om a pmgr am 
that could involve 3,000 jet fighters. 

Already, die joint stoke fighter has 
been dubbed, like so many of its pre- 
decessors, the contract of the century. 
Certainly, it is likely to turn out to be last 
fag contract of the century. Its 
entry into service is 2008. 

President Bill Clinton has to eliminate 
one of the three bidders in October, just 
weeks before tbe presidential election. 

JOSEPH FITCHETT is a reporter for 
the International Herald Tribune. 


Will Pilotless Aircraft Rule the Skies? 


P ARIS — A potentially historic 
leap in combat aircraft exists, at 
least on U.S. drawing boards: 
tbe unmanned fighter. 
Advocates of this concept — a full- 
fledged fighter without a pilot in the 
cockpit — maintain that the technical 
problems can be solved over the next 
decade and the aircraft put into service 
by 2040. 

To get there from here, they argue, 
persuasively, that the current and com- 
ing generation of fighters could be kept 
in service longer than the usual two 
decades, allowing time and budget sav- 
ings to switch to this revolutionary tech- 
nology. 

“What you have until the year 2040 is 
the kind of aircraft in service now, im- 
proved to become more stealthy and 
upgraded as a platform that can cany 
more, smarter standoff missiles and 
keep a safe distance from targets with 
denser missile defenses,’ 4 a Pentagon 
planner said. 

But a plane flown by sensors and 
computers, with no crew and with 
streamlined engineering that did not 
have to take account of the human 
factor, could expect to get close enough 
for a knockout blow, even against heav- 


ily defended or moving targets. 

Science fiction worthy of Buck Ro- 
gers or scientific possibility? Research- 
ers are working on such projects in the 
United States, notably at the Pentagon's 
Advanced Research Projects Agency. 

Not just super-drones of die sort that 
do reconnaissance now. these fighters 
— perhaps with a pilot controlling sev- 
eral of them from a mother ship miles 
away — would be capable of winning 
aerial dogfights on the way to target if 
necessary. 

Planes engineered for design and per- 
formance beyond human endurance 
would represent a major new stage. Air 
power would be dramatically easier to 
use, starting with the fact that there 
would be no threat of seeing pilots cap- 
tured or killed. 

Technically, the payoff in perfor- 
mance would be tremendous if planes 
could be engineered without a cockpit, 
usually a significant limiting factor in 
streamlined design and as a weight 
factor. 

Such planes would be much cheaper 
to build and operate, especially without 
the need for pilot training. They would 
also be much more likely to survive 
missions and come home because they 


would be capable of abrupt maneuvers, 
involving too much gravitational strain 
for a pilot, that would enable them to 
beat manned planes in dogfights and 
throw off defensive missiles. 

In fact, such planes would resemble a 
missile, a similarity that goes to the heart 
of debates about the wisdom of pursuing 
efforts to build and deploy unmanned 
fighters. 

“We already have a pilotless plane: 
it's called the cruise missile and it 
works," another military planner noted 
in Washington. 

Recent revolutionary breakthroughs 
in military electronics and long-distance 
precision have allowed Western mil- 
itary planners to concentrate on knock- 
ing out targets accurately from a dis- 
tance. 

As a result, ideas of a pilotless plane 
— which sounds feasible if engineers 
can devise a reliable way to maintain 
electronic links with a mother plane — 
seem bound lo lose out as air forces 
weigh the advantages of sophisticated 
missiles that can be carried in the air 
even by comparatively simple war- 
planes and launched with near-guar- 
anteed effectiveness. 

Joseph Fitchett 


Surplus of Hardy Old Fighters Grows 


By Conrad de Aenlle 


L ONDON — War is costly, even 
a cold one. but leaders of the 
world’s air forces must find the 
price of peace high as well. 
Since tbe late 1980s, they have lost 
about one-fourth of their combat air- 
craft. not to enemy fire but to the 
scourges of fiscal prudence and dip- 
lomacy. and they must find ways to 
dispose of thousands of jets. 

Most of foe reduction has been car- 
ried out by the United States and its 
allies, which had much larger invent- 
ories to start with. The American 
bomber fleet fell by 56 percent between 
1986 and 1994, according to Walters 
Research, an organization that compiles 
aerospace and defense information, and 
the number of U.S. fighter and other 
attack jets fall from 7,207 to 3,518. 

“Since the end of the Cold War, 
certainly in the case of NATO and the 
Western allies, most except tbe French 
have initiated scale-down programs," 
said Paul Jackson, editor of Jane’s “All 
the World’s Aircraft.” 

Tbe shrinking of air fleets coincides 
with a shrinking of military budgets. 
Last year U.S. defense forces had to 
make do with $274 billion. When ex- 
pressed in constant dollars to remove tbe 


effects of inflation, this is 22 percent less 
than was spent in 1985. 

Getting rid of combat aircraft, other 
than by brute force, is more difficult 
than might be supposed. While many 
militaries would love to acquire some 
American bombers, few will succeed in 
getting any. 

* ‘It’s an exclusive club: governments 
do not lightly sell bomber aircraft 
abroad." said Mr. Jackson of Jane's. 
“No matter how much money you have, 
you can’t go to tbe U.S. Air Force and 
say, Td like a B-I or a B-2 please.' " 

Or even an old reliable B-52, the 
mainstay of the air force. Most of the 
400 or so that have been scrapped, in- 
cluding 228 last year alone, have been 
sent to die Aerospace Maintenance and 
Regeneration Center in Arizona. 

“There are a lot of different things 
that happen to planes depending on what 
they’re used for; for bombers, it’s chop- 
ping the wings off and rendering than 
useless." said Major Wes Davis, an air 
force spokesman. 

“lighter budgets mean you'll do 
modifications on them to keep them in 
service longer." he added. The B-52 
was designed to last five to 10 years, 
“but we’ve got planes now that are 
flying 30 yeais." 

The quality of Westera-built jets 
makes it difficult to drum up demand for 


the ones that the United States and its 
allies would like to sell. Earlier models 
bought by governments in Latin Amer- 
ica, the Middle East and elsewhere are 
still going strong, leaving linle reason to 
upgrade to newer planes. 

"These days military aircraft are ex- 
pected to last 20 years minimum, as long 
as 30 years." Mr. Jackson said. That is 
quite a contrast from a typical World 
war fl-era plane, which remained aloft 
for “a couple of dozen hours before it 
was shot down, crashed or otherwise 
disposed of." 

East Germany, for example, was a 
large manufacturer of combat jets, and 
“very few of their aircraft have found 
new owners." Mr. Jackson said. “There 
are just so many of them. No one in 
Europe is allowed to have them because 
of forced restrictions. They are smashed 
to pieces or given to museums." 

Or bought by collectors who want a 
portable museum of their own: 
* ‘There's quite a market in second-hand 
combat aircraft in the civilian world. 
The cost of picking up combat aircraft in 
an East European scrap yard would be 
very little. . . . Simply go there with a 
fistful of dollars, buy a MiG-21, ship it 
back to the States and fly it" 

CONRAD DE AENLLE is a writer in 
London. 
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tg a tenth of a second off your time can take years 
France you can cut several hours off in one flight 
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GENEVA - MEXICO JN 14 hr. 45 min.* 
BIRMINGHAM - BOMBAY IN 11 hr.* 



a NEWHUB TRAXSFERSYSTEM 
» CD G 2 AIRPORT 


I - You might not have. the patience or the fitness to time yourself for 
the 400-metre butterfly event, and you’ve probably no hope of 
ever winning a medal. However, there’s nothing to stop you from 
living any amounv^ iniies. When using the new "Paris r Charles-de-GaufJe 2” hub transfer system today, 

yi>ii connect with tfe ^ network in; record tim e (that is 600 long-distance and 2,600 medium-haul flights every 

^eek). Savfc - tiiicife' and « je to bj you : . travel , wi t H our. new “Frequence Plus” fre- JEHC FRJElLlM^SE 

quent flyer program- Gn- GoA .: with Air France. -Theoreticsi night and connection times 
hued on flight schedule published bf Air France / Air. Jiuer Europe. Y0U WILL ALWAYS HAVE A REASON TO FLY AfR. FRANCE. 
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Americans Ice Canada - Finally 


By Joe Lapointe 

ft'fH’ York Times Service 


PHILADELPHIA — The United 
States hockey team has rarely been suc- 
cessful against Canada. In the past four 
Canada Cup tournaments, the best 
American professionals were beaten. 

But the tournament has a new name: 
the World Cup. On Saturday night, the 
United States took on Canada in a mag- 
nificent new building: the CoreStates 
Center. And the result was something 
new. too: United Stales 5. Canada 3. 

Brett Hull scored twice for the United 
Stares, including an empty-net goal in 
the final minute to clinch the victory. 
Ranger goalie Mike Richter made 34 
saves for the United States. Wayne 
Gretzky of Canada scored twice. Mark 
Messier scored Canada’s other goal. 

The result gave the Americans a 1-0 
record in the three-game first round. 
Canada dropped to 1-1. The Americans 
play their next game on Monday night 
against Russia at Madison Square 
Cfarden. 

The Russians evened their record at 
1-1 Saturday with a victory over Slov- 
akia. The United States, Canada and 
Russia are likely to advance out of this 
round, with the best record earning a 
second-round bye. 

The first 20 seconds took seven 
minutes to play because two major 
fights broke out. The mood was set one 
second after the faceoff when Eric Lin- 
dros of Canada knocked the helmet 
from the head of Joel Otto of the United 
States, his teammate on the Philadelphia 
Flyers. 

Keith Primeau of Canada began 
fighting with BiU Guerin while, on the 
other side of the ice. Keith Tkachuk of 
the United States exchanged punches 
with Claude Lemieux, leaving 
Lemieux’s face battered and bloodied. 
Tkachuk and Lemieux were ejected by 


referee Terry Gregson for participating 
in a secondary altercation. 

John LeClair gave the United States a 
1 -0 lead at S minutes 1 second of the first 
period by beating Martin Brodeur. 
Canada tied it at 1-lai 9:53 on the power 
play on a goal by Gretzky. 

After Lindros set up the play, Gretzky 
fired from a sharp angle and the puck 


Would Cud Hockey 


may have hit U.S. defenseman Chris 
Chelios before getting by Richter. 

Messier gave Canada a 2-1 lead at 
18:38 by knocking Scott Stevens' re- 
bound past Richter as Kevin Hatcher, a 
U.S. defenseman, slid across to tty to 
block it 

The United Stales scored the only two 
goals of the second period to take a 3-2 
lead into intermission. Doug Weight 
tied it, 2-2, at 3:37 by turning in a shot- 
from the blue line by Gary Suter. 


Scott Young made it 3-2 at 10:48 just 
o seconds alter the United States had 


two seconds after the United States had 
killed off a Team Canada power play. 

When several players neglected to 
play a Loose puck. Young fired from low 
in the right circle to beat Brodeur on the 
glove side. 

The loudest cheers during the intro- 
duction Saturday night were for Lin- 
dros. 

Despite a sore thumb, he stuck out 
like a clenched fist Even without a goal 
or an assist last Thursday, Lindros was 
the dominant presence when Canada 
opened with a 5-3 victory over Russia in 
Vancouver. 

With a chilly and malicious method 
that is peculiar to him, especially in 
international contests, Lindros knocked 
over Russians as if they were so many 
little pins and he was an enormous, 
menacing bowling ball. 

Late in Thursday’s game, after Lin- 
dros flattened Slava Kozlov with a 


crushing collision, Igor Larionov re- 
taliated with a two-handed slash. 

Lindros described die role of his line, 
with Primeau on right wing and 
Brendan Shanahan on the left 

“Go out and grind down some of 
their big boys," Lindros said- “This is 
heated competition- This is big stuff. It's 
a war out there." 

But Shanahan wasn't playing Sat- 
urday night He was serving a one-game 
suspension for breaking the cheekbone 
of Russia's Alexander Semak with a 
stick. Gregson had given Shanahan only 
a two-minute minor penalty, but tour- 
nament officials reviewed the play Fri- 
day and came to a different conclusion. 

Russia 7, Slovakia 4 In Montreal, 
Sergei Federov and Alexander Mogilny 
each had two goals and two assists for 
Russia. 

Vyacheslav Kozlov, Sergei Gonchar 
and Sergei Nemchinov added goals. 
Scoring for Slovakia were Jergus Baca, 
Peter Bondra, Zdeno Ciger and Zig- 
rnund Palffy. Russia evened its record in 
the tournament at 1-1, while Slovakia 
dropped to 0-1. 

Russia led, 3-2. after a first period that 
featured possibly the prettiest goal of the 
tournament. Bondra skated down the 
right wing and shot as he cut toward the 
Russian goalie Andrei TrefiJov, Leaped 
over a falling player, reversed his stride, 
grabbed the rebound and scored. 

Palffy’s second-period goal tied the 
game at 3-3, but Russia took the lead for 
good when Kozlov tipped the puck over 
a prone Jaromir Dragan. With 1.7 
seconds left in the period, Federov in- 
tercepted the puck at the blue line, 
skated in a few steps and fired a slap shot 
home for a 5-3 lead. { NYT) 

Germany 7, Gnch napuhlir 1 Ger- 
many upset the Czech Republic in 
Garmiscb -Partenkirchen, Germany, to 
advance to the second round. 

Germany finished third in the Euro- 
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Russia's Valeri Bure sliding into Slovakia’s goaltender, Jaromir Dragan, during Russia’s World Cup victory. 


pean pool with a 2-1 record, while the 
Czechs, with Jaromir Jagr and 13 other 
NHL players, were eliminated after go- 
ing winless in three outings. 

A listless Czech team had already 
been routed by Sweden and Finland, but 
they figured to beat Germany, the only 
World Cup entry whose roster wasn't 
studded by NHL players. 

But at 5:58 into the contest, it stood 
Germany 3, Czech Republic 0. 

Germany, with just three NHL play- 
ers to draw upon, will face the second- 
place finisher of die American division 


in its next contest on Thursday. 

Germany's Canadian coach, George 
Kingston, was jubilant after the victory 
by his charges. The country has been 
trying for years to catch up with 
hockey’s major powers. 

“I think it’s one of the biggest wins in 
Germany's history." Kingston said. 

Mhrko Ludeman, a German club 
player, swept in on a power play from 
the left side to score the first goal at 
2:24, Juergen Rumrich’s shot came at 
5:37 and was followed 21 seconds later 
by a seme from teammate Jan Bendl, 


who plays for Slavia Frag. ; 

When Jagr finally teamed up with _ 
Pittsburgh Penguin tea mm ate Petr Ned- * 
ved on a power play to drive in a shot . 
from 24 feet, his team was already ‘ 
down, 6-0. ft was also his first goal of . 
the World Cup and came at 9:48 of the £ 
third period. 

Germany also got a second-period . 
goal from Benoit Ducet before Andreas i 
Lupzig and Thomas Brandi completed ; , 
the scoring. They only had an edge of * 
two shot attempts, 34-32, over the , 
Czechs. (AP) ' 


Springboks Salvage Pride 


■'"r ty.rX -- ■ 


Reuters 

JOHANNESBURG — South Africa 
managed to avoid a fifth straight defeat 
this year at the hands of New Zealand's 
All Blacks with 32-22 victory in front of 
an ecstatic Ellis Park crowd. 

The Springboks scored three tries 
Saturday in recording their highest total 
against New Zealand, salvaging some 
pride in a season that saw the world 
champions lose five out of eight tests. 

It also ended a run of nine straight 
victories this year for New Zealand, but 
arrived too late to prevent a 2-1 series 
defeat and a first All Black series tri- 


umph on South African soiL 
Springbok scrum-half Joo 


Springbok scrum-half Joost van der 
Westhuizen was his ream's inspiration, 
scoring its opening try and making the 
third for flanker Andre Venter from a 
penalty to help South Africa to a 29-8 
lead after 54 minutes. 

Fullback Andre Joubert scored the 
other try. scorching in from 40 meters 
(43.8 yards) at the start of the second half 
to add to his three long-range penalties. 

The AH Blacks made things respect- 
able by scoring two tries from center 
Waller Little and scrum-half Justin Mar- 
shall in the final five minutes, closing a 


gap that at one point was 24 points. 

But New Zealand had an off day, 
highlighted by the miscues of recalled 
fly-half Andrew Mehrtens, who missed 
five out of eight kicks at goal. 

Recalled fly-half Henry Hombali 
kicked the Springboks into a 6-0 lead after 
10 minutes, only to see Andrew Mehrtens 
launch a penalty from eight mews inside 
his own naif to narrow & gap. 

Mehrtens missed three more penalties 
and a conversion in the first 40 minutes, 
which could have put his team ahead. 

Joubert made a 40-meter break in the 
25th minute for the Springboks, which 
Van der Westhuizen picked up and 
scored under the posts. 

Honiball converted and Joubert 
kicked' a penalty, only to have die AH 
Blacks' Sean Fitzpatrick score a try 
from dose range just before halftime to 
narrow the lead to 16-8 and hint at a 
comeback. 

But it was too late for the All 
Blacks. 

Center Walter Little followed up 
Mehrtens' kick to score under the posts 
and scrum-half Justin Marshall forced 
himself over from a rack close to the line 
in injury-time to offer some consolation. 



Allenby Wins a Shoot - Out 


A Springbok pass flying into the hands of the All Blacks’ Frank Bunce. 


Reuters 

NORTHAMPTON, England — 
Robert Allenby almost threw away 
the British Masters when be dropped 
four shots in six holes, but he clinched 
the title in a play-off against Miguel 
Angel Martin. 

Allenby, of Australia, was four 
shots clear with eight holes to play but 
then had four bogeys in his next six 
holes for a closing 73, which allowed 
the Spaniard to catch him with a 68 
that included a 25-yard holed bunker 
shot for an eagle at the ninth. 

They tied oa a four-under-par total 
of 284 and then, in a somewhat fitting 
finale to a tournament in which every- 
one complained about the condition 
of the greens, Martin ran up a double- 
bogey seven to lose at die first sud- 
den-death hole. 

Just off the green at tire 508-yard 
18fhin three strokes, he chipped30 feet 
past putted three feet past and, after 
missing his next shot, conceded defeat 
with Allenby two feet away in four. 

ft allowed the 25-year-old from 
Melbourne to grab his third victory of 
the season, which took him into thud 


place in the European Order of Merit 
behind Ian Woosnam and Cohn Mont- 
gomerie, who finished fifth and ninth. 

“I just bung in there at the end and 
got pretty lucky," said Allenby, win- 
ner in June of die English and French 
Opens. “After nine boles, things were 
looking good. But anything can hap- 
pen on this course, as we aU saw." 

Woosnam, who has been tire most 
critical of a course that bad suffered 
from a disease affecting tire grass, 
needed an eagle at the par-five last to be 
in the play-off. He was on the green in 
two but then putted ri^itoffit and took 
six to drop to fifth place. 

“I don’t want to say anything be- 
cause, if I do, 1 may say something bad 
— I’ve had enough," be said. 

Ryder Cup captain Seve Balles- 
teros added his influential voice to the 
massive criticism of the course for 
what also was tire first qualifying tour- 


jfcmi ;" 1 1 




□ament for next year's Ryder Cup. 

Ballesteros, who finished in 57th 
place, said: “Players are getting fed 


up with the situation and are going 
where there are better facilities ana 
courses." 
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.478 

Ws 

Neu \ork 

60 

76 

.441 

24'4 

PhilatteiDWa 

54 

82 

J97 

30", 

CCNTRAL MVtSKW 



Houfimi 

74 

63 

-540 

— 

St. Louis 

71 

65 

J22 

2>'j 

Chicago 

67 

67 

■500 

Si 

Cincinnati 

67 

68 

■496 

4 

Pittsburgh 

56 

79 

-415 

17 


WEST DIVISION 



Son Diego 

76 

61 

■555 



Lcrs AngckH 

74 

61 

548 

1 

Colorado 

70 

67 

511 

6 

San Front isc a SB 

75 

436 

16 


Oakland 0M 0Z3 Kfc — 7 f 0 

MJAafldm. Brandenburg (6j. Hants (7), 
Matron*** an and Stanley: Teigheder. Grown 
TO and SMnbadi. W-TeWwflw, 2-5. L-M. 
Maddux. 2-Z HR- Oakland. McGwire (eg). 
Bantam 000 104 900— 5 12 0 

Seattle noa 101 000—2 IB 0 

Copptognr, Orosco (6), TeJtaltwws (4). R. 
Mters at}. MRs m ana Hottest Hitchcock. 
Carmona (4). McCarthy (A), M. Jackson (7), 
T. Darts (9) and O. Wlson. W— Capplnger. 8- 
5. L — HtHrcock. 12-7. Sv— Mitts (2). 
HRs— BoJflrocre. Murray £2®, incovfgOo 07. 
Seattle, £ .Martinez (23). Buhner (381. 
PMnONAL LEAGUE 
1st Came 

Atlanta BOO ZOO 000-2 3 0 

Chicago 020 ooo 01*— 3 6 1 

GJavkie and J. Lopez: Foster, a Poitoson 
(9) and tennis, w— Foster, 6-2. l— G tavtae. 
13-8. Sv— fl. Patterson (71. 


Alvarez, R. Hernan d ez (9) and Borders 
Flener, RWey (6), SpaRadc TO and PBrien. 
W— Alvarez. 15-7. L— Hener, 2-1. 
HR— cWajga Ventura 00). 

Bafltawv 211 02S 190—7 12 0 

Seattle 208 210 010-4 9 0 

Erickson, Cortdn (7), Oasoo (8), MBis (8), 


1 Sv-Edunlqy £25). HR-SUaute 
Lankford (21). 


nuMY'sumtusam 

SECOND ROUND 


Jaranem Uaouu 


aNtiuium 


R. Myers TO, Benitez TO and Parent nodes 


W 

L 

T 

Pet 

GB 

(71; Manor. Baste (41. T. Dante Ml. Canuana 

Htosstiima 

62 

47 

0 

ses 

— 

(71. Chariton U), M. Jackson TO and D- 

Yomhiri 

63 

48 

0 

568 

— 

Wlkson. w— Erickson. 9-11. L— Bosia 4ft 

awnkN 

58 

50 

0 

537 

3V4 

Sv— Benitez (1). HRs-BaUImore, 

Yatadr 

53 

56 

0 

,486 

9 

By-Anderson (41), Bordte (22X Incavtgfla 

YBteharoa 

47 

63 

0 

JSO 

1519 

(2). Seattle. Grtffey Jr. 141). 

HartshEn 

45 

64 

0 

.413 

17 


»woir» inn scotm 

AHERrCAN LEAGUE 

Kanaiatv ooo ooo aa»-o s 2 

Detroit 400 m so*— 4 6 t 

Rosano, PKhoroo it] ana Sweeney; Van 
PatwH and Au sinus. W— Van Poppet 3-6. 
L-Rosado, 5-4. HR— Drtrod. T. Oar* 07). 
Ckfcogu 2*4 (to 80* — ?l 18 I 

Toronto 300 089 008—2 7 0 

Tapani. CttsJBto i8l Stores 19} end Bardcrs; 
ft.lVSSams. Ouontrfll 13), DnJahnww (8), 
Bran (91 and OBrtcn. ft— Tapani 12-8. 
L— W. ftVdams. 2-2. HRs— Oricaga F. 
Thomas £29), Baines £31). 

Qnetaad Ml 100 109—3 7 I 

Tarn XI 000 10*— 5 9 0 

Odea. Straw (71 and S. Ataman Pavflk, 
Stanton £7). Russefl (8) and L Rodriguez. 
W— Parti*. 15-7. L-Ooea. 7-5. 
HRj-JOwetond, Thome £32), Gfles £5). 
Teas. I. Rodriguez (18), J. Gonzoez 2 (4T). 
New York 300 100 M0— A 7 1 

CoMonda 000 100 100-2 8 0 

Pctttne. M. Rtvora (9) and Laying 
D-Springer, McElroy (7?, James (UJ and 

Fabftges. W-PeWifc, 19-7. L-0. Springer, 
4-3. HRs— New Yart, T. Martinez (22), 
Lryita £71, Dunam (7), smwbcfry (10). 
CaDtomJa Yetose (1 J). 

Minnesota 0M 000 103 009-4 12 0 

mbmmm on ooi 012 an— a 13 0 
(12 bungs) 

Miner. Robertson (7). Hawed (8), 
GtWdodo tfl), Trombley (9), Pom £12) and 
Wotoccfc CTAmlea D. Janes (7), Fatten TO, 
Miranda (10), Wkhman (10) and Sttmett 
Lrvb (9). W— WfcKrtxm. 6-1. L— Parra 5-4 
HRs — Minnesota. Lawton £6). MUwaufcee, 
NewfWdM). 

Bestoa 009 909 000—0 7 0 


Atlanta 910 110 102—6 12 1 

CMcaga 101 900 300—3 19 4 

Bleteckl, Hcrtgraves (8). Oontz £6). 
McMJchaeJ (7), Berowskl TO, WCtiJers £9) 
and Lopes BuMnger, Codon (5). Adams (6), 
Battenflew (81. Patterson (91. Wendell (9) 
and Houston, tetvals (7). w— BorosU 
2-1. L— Batfenfleld. 2-4. 5 v— Wohlers (341. 
HRs — Atlanta, Mortfecm (1). CMooga 
McRae 111). 

Son Diego 014 000 190-4 13 0 

Montreal 000 000 000-0 2 1 

S .Sanders. aqutsf (9t oner Fbherfy; 
Pardon ua, Juden (41, D. Veres (7). Oyer (91 
and D. Fletetwn Chavez (8). W— S. tenders. 
8-4. L— Paniagua, 1-2. 

SaHFrmdKD 300 000 301-4 10 3 

New York on ooo 002-4 s 1 

Estes. Bee h (91 end H. Wlktos HambdL 
WoHace (71. Franco (9) and HurvSey. 
W— Estes, 3-4. L— H umUdi. 8-10. Sv— From 
CJTJ. HR— Son Francisco, Benaid (5). 
Houston 102 015 100—10 17 0 

Pittsburgh BOO 000 009-0 7 0 

Wan and EusaUa; Peters, WaUiimise 15). 
Maref M). Wo* Uh AueOef (W and Kanda/L 
W— WoB. 9-4 L— Peters, 1-4. 

Florida 801 011 000-3 8 0 

Ouetacrt! 100 000 009-1 8 2 

KilnNnond Nutefc RemOnger, Sestet (ft 
Catrosn (6), Shaw O). l_ Sndlti (9) aubensee. 
W— K. Bruton. 14-10. L— RemOngar, 0-1. 
HR— Florida L Cansto (II. 

Colorado 000 019 291-4 I 1 

St Loot* 090 013 30*— 7 13 9 

J-WrighL Leskanic (ft Holmes (0) and 
Je-Peett ALBenes, Haneycutl (71, T. 
JJWlothews (71, Edtenley (9) and PagmzrtL 
W— ALBenes. 12-8. L—J. wrfgltt >2. 
Sv— Eckesey (24). HRs— Cotofoda 
Anthony 2 (11). 

La$ Angeles 090 105 990 991—7 9 9 

PMadetphta 009 201 300 COO-4 12 0 

H2 (wings) 

QmfioWl Gumrie (ft Qsuno £7). Roiflnsky 
(ft Drcttorr (9), ramvraB (1 2), Piazza Boochi 

Boland (6J, Springer lift RJaraoa (9), K. Ryan 
(10L Pored (12), Sonltaga W-DredorL 1-1. 
L-Parwfl, 2-1 Sv-TiWOW# (37). HR-tas 
AnoeteLAddeyPl. 

tuawuucratnaaeoaMa 

AMQRKAN LEAGUE 

XOMOSOty 000 102 000-3 5 0 

Detroit 000 010 000—1 4 I 

LMmi BkJim £7). Morugomary (97 and 
Modorione Ura j.cumnimgs (9). R. Lewis 
(8), M. Myers (9) and Awnws. w~unton,6- 
9. L— Ura 6-12. Sv— Montgomery £W. 
HRs— Kansas Oty, Paquette (7ft Detroit T. 
Dark (IB). 

Chicago 100 Q28 101-5 12 0 

Teroatn ooi ooo aao-i 7 0 


1HT Puts Baseball Stats on the Internet 

All ihc box scores and the 19% schedule on the IHTwcb site: 
http^/www, ihl.com/IHT/SPORTS/bbl.htm] 


Minnesota 110 000 009-2 4 1 

MRvmafeee 900 BIO 82x— 3 9 0 

Rndkft Robertson (8), Stevens (8) and G. 
Myers; EMred. Miranda (5), D. Jones (8). 
Fetters (91 and Levh. W-O. Janes, 3-0. 
L — Robertson, 6-11 Sv— Fetters (271. 
HR— MBwautate. Mleske (12). 
devefand ooi 000 oil— 3 9 0 

Toes 022 011 60* — 6 0 0 

J-McDaweH Tovarez (61, Mesa {8} end 
Pena 5- Alomar (5); D QBver. Vbsherg (9) 
and ). Rodriguez. W— ft OOnr. ))-& L—J. 
McDaweO, 10-9. Sv— VDsberg (7). 
HRa— Cleveland, BeMe (AS). SJUanar (8). 
Texas, Palmer (33L Neraun (91. 

Boston 000 000 809-0 5 1 

Ocdtfcmd 223 001 Mk-8 ■ 1 

Wckefldd. Eshetmon (71. Lacy TO and 
Stanley; Adams and SieinbactL W A da ms , 
2-2. L-WnkefleU, 11-12. HR*— Oakland 
McGwire (4ft Serna OS). LesfwCD. 
MawYotti oar 400 300—14 u 1 

CaWontfa 901 001 010-3 7 3 

Key, PaOey 19) and Gtrertt Dlekson, Gatv 
(3). Gtlittsler IS). Perctval m and Greene. 
W— Key, 10-10. L— DIcMon. 1-2. 

HR— CnMomta. C Davis (27). Arias (5). 
NATIONAL LEMIUE 

Atkwta 009 000 900-0 3 0 

Chicago 992 091 MX— 12 12 0 

N eagle. Oont (6), Hartgraves (7) and J. 
Lopez; FCasflDa T Adorns (77 and Senate 
W— F. CastSkv 7-14. L— fieogM, 14-7. Sv— T. 
Adams (4). Hfte— CMcaga. McRae (12), 
Tlaunans tfl, Gonzalez 02). 

Houston -909 000 293-5 9 1 

Pittsburgh 001 191 011—4 11 9 

Harffen, Broad (5), Oban (ft X 
Hern an dez (7V Hndek ®) and ManMrtng, 
Eusebio (9); Conkwn, M. WBdns (6), Erichs CB) 
and Kendal W-X. Hernandez, 4A L-Ertcta, 
3< Sv— Hudek (11. HRs-Pttatwtfi, J. 
ARnswerth M. KendaB £2J. 

SanFrandsca 009 100 01 0—2 4 9 

New Y*rt 091 913 119-7 13 0 

Fernandez. Scntt C5L Creak (ft Dewey (6). 
Poole (ft Bautista TO and H wWnst 
PetmLMlcM (A, D. Henry (8) aid Hundey. 

W— Person, 3-S. L— Fernandez. 6-14. 
HRs— San Fro ndsc a X WIBdrn (11). New 
York, P ete flt ne (3). Espteaaa CO. 

San Diego 000 909 929-3 4 0 

Montreal BOO 121 OOn-4 I 0 

TewfctfKJiy. TL Worrell (ft Bergman (8) 
ana RatertB Dart, UrttnoTO, Re|as (B) and 
D- FWdier. W— DoaL 3-Z L— Tewksbury, 

lM.Sv-RoteCfl. 

Los Asgdes 182 800 009-11 18 I 

PModeteWa 009 310 291-7 10 1 

L Valdes. Park ffl), Osuna (?) and Pluzzts 
Schilling. I. MBcnefl (ft Pamfl (5), R. 
Jordan (71. Seringer TO ondSantV?gaW—L 
Valdes. 12-7. L— SctsXSng. 6-8. 5v— Oouna 
(3). HRs— Las Angeles. Mondesi £21). 
PMadalpnia, Etsenrekti a. 

Florida 501 ooo 101—8 12 0 

Chttiaalt 070 (M2 639—22 18 4 

MfflefcY.Pertz O, Brdtala (ft Hammond 
(5), F. Heredia (ft Pawe9 00 and Zoom 
JarvK Carrasco (A, $<AeM (S) and 
Tautaetsee. W-Jarvte 7-7. L-M0ler. V-2. 
HRs— Florida. Du.WMta CIS). Qaarmatt 
NUKM9 (ft Touherem 01). Morrte 02), 
W^nme ni), L Hants (5). 

Colorado 909 190 109-1 4 9 

Stunk 009 200 009—2 5 T 

Bafley, B. Ruffin (8) and JaJteedt 
AiLBenes, HoneycuR TO, Ectarstoy TO and 
PagnazzL W— AruBerm, 154. L— Bafley, 2* 


uniawsHsuus 

Hanstdn AYakutt 1 
Hbasldnta 9. Yokohama B 
Yomhiri 6, OninlchU 

SUMDAT'S IKUUS 
HlrasIVma 8, Yokohama 3 
Chur*W 6.Yamkirt 1 


Janas Blariannv Sweden, det David 
MriMhs South AMn 44. 4-7, Alex Car- 
retja Spain del FBppo VegDcv Swttzeriand, 
4-7 (4-7), tri. 4-4, Wfe Cedric PlaBm 06). 
France, deL Roberto Corretenv Spain. 4-4 6- 
Z 6-% Paul Hoorii ute N e ffwriorate def. 
Michael Tetaburt, Austroflte 1 -4. 6-2, 6-z 6ft 
THIHD ROUND 
wowrssmaLES 

Conddhi MartbHB (ft Spate, det Helena 
Sukova, Czecti Republic, W 6ft- UMsay 
Oavanpart (8), UnBed States, del. Arme- 
Gcefle sum France, 4ft 6fti Amanda Co- 
etzer, south Atrlca, dot Irina Sphtea Ro- 
mania, 7-4 (7-5), 7 ft Undo KM Untied 
States, def. Barbara RIRner, Germany, 4-4,4- 
6. 7-5; Asa Cartssan, Swedera deL GabrieU 
Sabrftn] (l S), Azgerttna 7ft 3ft 6-z 


GROUP THREE 
Azabaflan 1, SwRzartandO 
Hungary 1, Fkriand 0 

arrouPFOun 
Austria 0, SazriondO 
Behmtsl. Estonia 0 
Sweden 2, LaMa 1 

GROUP FIVE 
Russia 4 Cyprus 0 
broat 2, Bulgaria 1 

GROUP SK 
Faeroe Islands 1, Slovakia 2 
GROUP SEVEN 
Befgjum Z Turkey 1 
Wales & San Marina 0 

GROUP EIGHT 
Ued»nstekiairehrod5 
Romoota 1 Lithuania 0 

GROUP KWE 
Armenia 0, Portugal 0 
NaritHm Ireland 0, Utaalnel 

COMCACAF 


Otbc 

W 

60 

L 

44 

T 

5 

Pel 

573 

GB 

1 HOCKEY 

1 

oHoumwo 

Canada 3. Pawna 1 

Nippon Horn 

61 

47 

3 

563 

1 

World Cup 


BmnunoflunnHoi 

Kintetsu 

SO 

52 

1 

A90 

9 



France IMwfcoO 

Latte 

49 

55 

2 

472 

11 

nUTNOHO 


NethariaiKta 2, Brazil 2 

oatel 

50 

61 

1 

-451 

13* 

SATunoAare RG9ULTS 


United States X H Salvador 1 

Seflw 

48 

59 

4 

450 

1JM 

Germany 4 1 

2r-9 

MAJOR UJUM8 focant 

uroeamr 

■ ■nsui 


Czecti RswOOc 0 0 

1—1 

8ATUR04 VS RSSULT 

Ktotetsu 3, Nippon Ham 2 




First period; 1, G-Ludeman (Duaft (pp). 2, 

Tampa Bay 1 New England l 


SOUTH 

Akmamn 21, Bowlbig Green 7 
AAHmy.Ga.l7, North Atabarea 10 
Auburn 29, Ate-fitmringtiain 0 
Concord 27, TVscafum )3 
Ftartdo SS. SW LmAskma 21 
Florida A&M 3& Tenmesee St. 20 
Georgia Soathem 2& S. CaroOna St u 
Mmoon C Srotth 36, Benedia 0 
Louisiana Tech 2ft Middle Term. 0 
LMibvMe3& Kentucky M 
Maryland 3a teUBnote 7 
Miami 3a Memphis 7 
MCes 14, Kentucky SL 12 
Mtsstestppl 3a hW» St. M 
Moretiause 24. Bethunaftoakiiian 20 
tLCaroSna A&T 38, K.C Central 31, OT 
North Carolina 4& damson Q 
Smrannati St 20. Tusfcegee 12 
Southern Miss. 1 1, Georgia 7 
Tennessee 62, UNLV3 
TroySi,41,AfenniSf.7 
Valdasta St.42, Gardner-Wet* 16 
Virginia SL 24 NarfOSt SL 15 
West Georgia la Newberry 7 
WkistooSatem 15, Fat MAy St 10 


TRANSITIONS 


DeM 7, Orix 4 
Lott* 6. Srribu 3 


Orix S DaW 2 
SeSwaLotteO 

Nippon Ham vs. Khitetw, ppd. rain 


TENNIS 


U-S. Open 


faMW'iauKn 

THUm ROUND 

wmsewLES 

Sreftm Edbem Sweden def. Raul 
Heerhute Netherlands, 64 7-4 (7-4 6-1; 
Garun hranbevtc (4), Croatia, del Hemfttk 
Dreekmann, Germany. 6-3 6-2 7-6 (13-Hli 
Guy Forget From*, def. SJene Sdioflsen 
Nattieriandu 6-2 7-5 4 -4 44 6ft 
FOURTH POUND 
WOMSrS SINGLES 

Candida Martinez (4), Spain, def. Asa 
Cartoon Sweden 6*z 6-1; Manta Seles 0), 
Ui, def. Sandrine Testud, Franca 7-5 6ft 


TMRO ROUND 

uars SINGLES 

Thomas EngvW (13), Sweden, deL Pablo 
Campana. Ecuador, 4ft 4-4, 4-2; Amaud 
Baetsch, France det Jeff Ttmmgn UnBed 
States, 6ft 6-2, 7-6 (7-51; MkJlOvI Chong (2. 
UnBed Stores, def. vmce spadea United 
Statu. 6ft 5-7. 2ft 7-Si 4ft; Javier Sanchez. 
Spain def. Jason StoBenberg, Australia, Aft 
3ft 4ft 6.1 7-6 (8-0. 

David Wheaton United Stoles. deL Ales 
O'Brien Urdted States, 1 ft 7ft M, 6-2; An- 
dre Agassi (ft United states, def. Jan 
Sleroerink, NdRieriOiKte Aft 6-2. 7*4 TO 7); 
Jakob Hlaseh Swttzeriand, def. Neman 
Grimy, Argentina, 7-S M. 4-2t Tharera 
Muster O). Austria, deL Sergl Breguwj, 
Spain, 6-2. Aft 4ft 

THMD ROUND 
voasrs BUGLES 

Judffit iMesner, Austria, del. Petra Lan- 
grew, CZ«Jl RepuStC, 6-2, 6ft SfefflGnrfd), 
Gamwiiy, dot. ttaktohnZWHwra, Betarus.6ft 
4-2; Martina Hfcgfe Oft SwttzertomL deL 
Naako iGftnuta, Japan A-& fi-a RM Grandh! 
Italy, det. Eh Cofcni Befefwn, 7-i 6-\. 

Jem Nevnlna (7L Czech RenufaBc, deL Ta- 
ml WhBOnger Janes. UnBed States. 6-Z A ft 
Karina Hawodaw (l TU Stovakki, def. Sandro 
Oepter.AustrteAftAftAranboSaidiezVI- 
carto (3). Spain deL Bena Ukhavtsen, Rus- 
sia, A-l, Aft Anna Kounttavn Russia. deL 
Bartxn paukrs 0ft Austria 3ft Aft 6ft 


G-Rumridi lUstarO. 3, G-Jan Benda (Gold- 
mann MacKoy). 4, GJJroncI (Lupdg, Sielan). 
Sreaad partad; 5. G-Oouar (McKay. Hegent. 
Ttod pfriad: 6, C-Jogr (Nertreft Patera). 7. G- 
Beada (Bmncfl. Hehto. G-Unalg (Mayeri. 
Shots an goat C-l 2-1 1-9-31 G-1W0-J4 
GamtaKG-JasdHdss029tiat>-31 saves); C- 
Roman Turek, Petr Brtza (1107, 1st period). 
Russia 3 2 2-7 

Slovakia 2 1 1—4 

Hist Period; 1, Sftoai 1 (Sveffin, Pdttfi. £pp)- 
1 (t-Fedariw2(Gan£taDKasiHrtns},(pp).3. 
S-Bancka 1 (Dmppa). 4, i^Motffny 1 CFe- 
dorm; ztiDnBO. 1 R-Maosny 2 (Fedorov. Fe#- 
sw>. Second Period: A S-PaWy 1- 7, R-Kazkw 
1 (LarionoK Trafflov), (pp). & R-FMorov 1 
TIM Period: 9. S-dgerl.in R-Gonthar 1 
(MogAiy, NamcNnov]. (pp). 11, R-Nerodil- 
navl (Mogfln* Gonchar). Shots ea go*: RrP- 
10-7—24. 5-1 CH 2-5-27. SaoBrar R-Oragai 
(27 ShaK-23 saves). S-Treftov 06-19). 

United States 1 2 2—5 

Crreaea 2 0 1—3 

First period: 1, U5.-U-Ctalr (Ajnonte, 
SmoRnsU}. Z C -Gretzky (Medermayer, LJh- 
dras), (pp). 3. CMessler (Stevens, Des- 

(ardbis). Secoad Period: ft UJ.-waottf 

(Suter. HuUl, U .5. -Young (HuU.TMrd Peri- 
od: 6, UJL-Huf (Cheferi, (pp). 7. C-Grehky 
(CpHey, Floury). 6. (WeigM). (hi). 

Shots 09 goal: C-lfW-26 Uft-3-10- 
13 — 26. Catee C- Brodeur (25 shab-21 
saves). Ui-JMeher (26-22). 

■nnWKQ S i Amortaea DhWon- UnBed 
Slates 2 points, Canada 2, Russia 2) StomMa 
a toiropewi DMakvj-FWoraJ ft Sweden ft 
Germany a Czoch Republic 0. 


Tampa Bay 45; D.C 40; NY-NJ 30; Col umbus 
28iNewEnskM27. Wost or nO aii te ia nm 
*-Mtas 4G x-Konsusaty 4Ct x-ftas Angeles 
39; San Jos* 35; Cataredo 2B. 

( k-dtactied ptayalTspag 


British Masters 


Laarflngooores tram Satuntay’a final round 
Of the Brhteh Br itai at tha Sjaftyanl 
(81,153 n ree wj i par-73 CoOgm Pork 
Corns* In OoBngtrea,, England: 
x-RoteAlenby. AdStroUa 69-71-71-73-284 
Miguel A. Marita, Spain 70-75-71 -68-284 
Caricmnno Rncoa. Holy 71-73-7249-285 
MIgvfl A. Jimenez, Spain 74-72-7347-486 
Ian WOasnmn, Wales 70-74-71-79-287 

Jase Cocoes AigerAia 69-78-71-70-288 
Antoine Lcbeuc, France 74-73-70-72-2B9 
ft Haeggnm, Sweden 71-77-70-71-299 

Pedro Unhurt Spain 72-73-67-78-290 

C Montgome rie , Scotland 68-76-77-49-290 
Ktos Eriksson Sweden 71-75-72-72-290 
Robert Cotas, EngtowJ 74-76-71-69-290 
><A8enhy wan of first extra bale) 


Cert. St, Otdo 18. Morgan St 17 
tndkmapoflsT&SL Joaeptmind.Zl.OT 
Kansas St 21, Texas Tech 14 
MkmL Ohio 6ft Kerri 6 
Michigan 20, HHnob 8 
MIddgan St 52. Pmdue 14 
S- HBocds 3ft Cent Arkansas 12 

Temple 28, E. Michigan 24 

wwsti 27, Mount Senarfo 0 
Wayim Nrrt 50b Emporia SL 38 
SOUTHWEST 

Angola St 21, NE OMafiaaia 14 
Hording 45. Arkansas Tech 41 
Houston 43 San Houston St 25 
Langston 5ft Pantianae St. 7 
NJMsUflgMnndSS'AbBene Christian 20 
Oldahome St 23L $W Mtasawt St 20b OT 
SW Tea» St 1 9, Grand Valley St 14 
Southern Marti. 17, Tulia 10 
Texas 4H Missouri TO 
Teres Southern 42. Prairie View 24 
MR WEST 

Ah Feme 45, Son Jo» St 9 
Arizona 21 Tews-H Paso 3 
Boston COitags 24, HawaO 21 
Bitfmm Young 58. Arkansas St 9 
Cent Michigan ft. Babe St 21 
Colorado 37, Wastdngtan St 1 9 
GotoradoSt 41, TerOnttanooga IP 
N. Iowa 31. S. Utah 21 
Oregon 3a Fresrre St 27, OT 
Rocky Maredirin 7ft Block HUs St 8 
Utah SL2b Utah 17 
Wyoming «l Idaho 38 


Baltimore— O ptioned RHP Jimmy , 

Haynes mid OF Brat Bowers to Bowte, EL. . 

BasTon-Outrighted LHP Ken Gran* to 
Pawtucket H_ Reamed SS Nomor Gordo- . 
pram tram Pawtucket. Designated IB Greg 0 
Pltkl tarasrignment andxfrt LHP Eric Gun- . 
dareon outright to Sarasota, FSL. 

CAUFORHiA-Troded C Dan Staugtrt to 
Chicago far player to be named. 

Clevkund— A ctivated 18 JuRo Franco 
tram 15-day dbahied 1st Put RHp Dermis , 
Marthrez on 15-day disabled list. 

Detroit— (E xtended corrirucf of Buddy Bed 
managerth rough 1 998. Reatflod LHP Timer , 
Miser from Toleda IL. 

MtUMWKls— Bought controctot RHP Ra- 
mon Garda from New Orieons, AA. Traded . 
3S Kerin Seibcr to Cleveland tar OF jeramy , 
Bumttz. 

N.Y. Yankees— A cquired SB Oiorfle Hayes 
tram Pittsburgh for RHP Ovts CcmtDpttoned 
RHP Brian Baehringerta Nanrtdw EL. 

MKUKD-Cafled up OF Kovrin Moore ' 
from Edmonton, PCI. OuMgMed OF PhD 
Ptartter to Edmonton. 

Seattle— E xtended working agreement 
wtth Everett, NL for two years, through 2000. -- 
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The Week Ahead 


Monday, Sept. 2s 


HOCKEY New York — World Cup. first 
round United States w. Russlo. 

Tuwmv, Sept. 3: 


GMCicrr Catamba Sri Lmka — Stager '■/ 
World Series. Sri Lanka vs. Zimbabwe. %}j 
hockey New York— World Cup, «** 
round United States w. SttmtUa. 

Wednesday, Sept. 4: 


bet 

OVER 


soccn Tareham, Faeroe Islands— 
UEFA, World Cup qualifying, Group & 
Faeroe Islands vs. Spain; Buenos AMs — 
Sooth American Super Cun first round 
BacaJuntersvs.RodngCkita: Rome — 
ttaflon Ci«, second round matches Zabroe 

— exhtaMon. Poland «. Germary. 

Thursdat, Sept. 5: 


FOOTBALL 


CRICKET 


CFL STAMDMa* 


SOCCER 


W L T PP 
Toronto 8 1 0 306 

Montreal 5 5 o 260 

Hamilton 4 $ 0 215 

Ottawa 2 8 0 177 

WESTERN DIVISION 

Catgary B 1 0 350 

Edmonton 6 3 0 229 

Wlmripag 5 4 0 215 

SaskakAewan 2 7 0 164 

British Ciriuinbta 2 B 0 208 

nwAirs MOULT 
Ottawa W Montreal A 


Deporlta Coronal, Real Madrid 1 


SECOND HOUND 

Karisrohe 2, Hanu Rostock 0 
Barussla Neurddrohen 1, St Pattf 3 
Dubhurg h LuebK* 0 
Zwickau XCotagael 


ntfiJHBMMV ROUND, SECOMO LED 
Mauritania a Bento 0 
(Bento won 4-1 on aggregate) 


Major Colleoe Scones 


ElfflOMi 
OROUPCHM 
Greece 1 Bosnia 0 

GROUP TWO 

England &MoMeva a 


east 

Blaamsbuig4& Wayne, Mkh. 14 
Rhode Island 49. American Ion. 3 
Rutger} 3B VHumv29 
W. Vhglrda St. 2fr Bowto 5f. 19 
West Chester 42, Owyney 0 
West Vlr^a laic, PRlsbwgbO 


INDIA VB. ZnOBABWG 
SUNDAY, IN COLOMBO 
IrnSa hmlnBE 229-3 (43 jS noil 

Zlmhabwe Innings 224 Weavers] 

Indta wan by seven wickets. 

SKMDOMJNBMnilUllOW 

ENGLAND VS. nUBSMN 
SATURDAY, M flMUMQHAII 
England innings; 292-9 tantogi dosed 
FakWart Innings: 185 
England udns hy 107 runs, leads series 2-0. 

tiud OHKftva MnnuitoNAL 

ENGLAND VS. PlUanAN 
SUKMy.HttOTTMGHAH 
Pakistan tortngt 247ft £49^ overs) 

England innings 246 afloat (SO o»ea3 
England won by two wkteis and Mas me 
series 2-1. 


oouf Crons-sar-Slerre, Swftzertand — 
European Masters, ffirough Sept a. 

GafcvHle, Ontario (Canada) — BoD Canadian 
Opm, through Sept. 8. 

eraienr Colotnbab Sri Lanka— singer 
World Series, Indta n. AustroHa. 

HOCKEY Montreal- world Cua second, 
round. North America Pool ronner-up vs. 

Europe Pool AM ptoos. 

Friday, Sept. 6s 


HOCKNY Ottawa — World Cu& second 
round Europe Pool runner-up w North 
AfflertapaolttMpiaca 

Saturday, $ept. 7: 


RUGBY UNION 


rauiiuTRutrai 

MJOMANMEflMlfM 
. Sou* Africa 32. New Zealand 22 


anciun: Colombo. Sri Lanka -Singer * 
World Series, Rnat 
■OCCRtR Rome — Italian Serte A, flrst 
roun d throug h Septa, 
hockey Ptdtadetohia— World Cud 
semMnsL 

Sunday, Sept. 8= 

AOTORAC3WO Mama Italy— Formula ^ 
Qm, Itqllan Grand PTOl 
cricket CMombd Sri Lanka —Stager " 
Worl d Settee , Ftaol (reserve day), 

HOCKEY Oihrera — World Cup. 

aemfluiaL 

■Oocer San Sakiadob El Sotvadar-* 

WMd Cup qwriRytag, CQNCACAF, 
semifttnte Gratroa G*o » El Stfvottor. 
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Tennessee Embarrasses XJNLV 


;>i, HUWBtn: 

I .lb.’ i* f 

..wi"*-* 


.VS" 


The Associated Pr*u 

With a dance to put up some big 
numbers ag ai nst the overmatched Un^ 
venrity of Nevada at Las Vegas, Ten- 
nessee coach Phillip Fulmer chose to 
/ecus on one number that did not show 
. ip on (he scoreboard. 

Rather than try to accumulate passing 
yards for the Heisman Trophy hopeful 
Peyton Manning or rushing yards for 
tailback Jay Graham. Fulmer chose to 
run up only one number the number of 

80 Volunteers played, including nine 
freshmen, as Tennessee beat UNLV 
62-3, Saturday night. 

“From the beginning, the unselfish 
attitude of this team has been really 
pleasing, and tonight was a great ex- 
ample of it,” Fulmer said. “We could 
obvioustyhave run some big numbers 
up for Peyton, but he’s the type of 
person to do the right thing for the 
team.” 

UNLV coach Jeff Horton said his 
team just didn't have the players to 
compete with the Vols. “We were out- 
manned. no question about it,” he said . 

4 ‘When their linebackers and defensive 
linemen are running down your backs, 
that's a mismatch.” 

Manning threw for 298 yards and a 
touchdown, but played only one series 
in die second half. Gr aham scored two 
touchdowns, but carried only six time* 
for 34 yards. 

With a school-record crowd of 
106,212 in newly expanded Neyland 
Stadium, the Vols jumped on the Rebels 
_ 35-3 by halftime and pulled further 
‘ Jlyay with two touchdowns in the first 3 
minutes, 17 seconds of the third quarter. 
The Vols gained 473 yards and scored 
twice on fumble recoveries. UNLV was 
held to 184 yards. 

Marshall Mathews kicked a 24-yard 


play, 78-yard drive. UNLV’s Jon 
Denton, a redshirt fre shm an making his 
first start, completed 19-of-37 for 128 
yards with two interceptions. Carlos 
Baker caught nine passes for 40 yards 
for the Rebels. 


Nn.4norida95 > SLlKLouia«Ba2f The 

Gates’ defense set a school record with 
four touchdowns. Comeback Fred 
Weary returned a fumble 64 yards and an 
interception 65 yards for two of the TDs. 
Damy Wueiffel was just 5-of-13 in the 
first quarter, as the Gates took a 7-0 
lead. 

“We gave Coach Stoops a gamft 
ball,” Florida coach Steve Spurrier 
said, referring to new defensive co- 
ordinator Bob Stoops. ”1 don’t know if 
we’ve ever had four defease scares 
around here at Florida. I think we’ve had 
four in the last four years.” 

Mo. 5 Colorado 37, Washington sl 19 

Koy Detmer completed 20 of 33 passes 
for 254 yards, with TD passes of 7 yards 
to James Kidd, 43 yards to Chris An- 
derson and 25 yards to Herchell Trout- 
man. 

Detmer left in the third quarter after a 
34-yard scramble left him winded. 
“Koy got so nervous before the game he 

didn’t eat anything, and when he mad* 
the long run he about passed out,” Col- 
orado coach Rick Neuheisel said, “He 
was light-headed, and that’s why we 
didn’t put him back in the game.” 

No. 8 items 40, Mwanrl io James 
Brown threw for two touchdowns as the 
Longhorns converted three turnovers 
into saxes in a game delayed 45 
minutes in (he third quarter by lightning. 
Ricky Williams ran for 1 12 yards and 
two touchdowns on 14 carries for 
Texas. 

Mo. 11 M ia mi 30, MwnpMs 7 Miami 

played without suspended starters 
Danyell Ferguson and Vital Green, but 
Magic Benton, replacing Green at wide 
receiver, returned a punt 67 yards for a 
touchdown and caught a 73-yard scor- 
ing toss. 

Miami led 3-0 at halftime, but Booker 
Pickett blocked Drew Panamore’stnmL 
Two plays later, quarterback Ryan 
Clement ran it in from a yard out. Sev- 
enty seconds later, Benton went 67 
yards on his punt return and Miami led, 
17-0. 


No. 12 Michigan 20, BCnm* 8 Scott 

Dreisbach was ll-of-23 for 117 yards, 
including a 10-yard touchdown pass to 
Russell Shaw that put the Wolverines 
ahead. 17-8, early in the fourth quarter 
before a packed house of 105,992 in 
Ann Arbor. 

Scott Weaver was 25-of-38 for 179 
yards for the mini. 

Mo. 13 A lohcmc 21, Bowr Cn g Ora m 7 

Freddie Kitchens’ 53-yard pass to Calv- 
in Hall set up Curtis Alexander’s 1-yard 
TD ran in the third quarter as the Crim- 
son Tide opened with a sluggish per- 
formance. 

Warren Foust, who briefly replaced 
Kitchens in die second quarter, threw a 
6-yard scoring pass to Marcell West to 
put Alabama ahead, 14-0, with 2:20 left 
m the half. 

No. 18 Aofaarn 28, fflnhamn Binning 

ham o Junior college transfer Jaret 
Holmes made all five of his field-goal 
attempts — including kicks of 46, 47 
and SO yards — to lead the Tigers over 
Division I-A newcomer Alabama- 
Birmingham. 

Auburn did not score a touchdown 
until early in the fourth quarter, when 
Eric Hines-Tucker went in from 5 yards 
out for a 22-0 lead. 

No. 19 BYU 38, Aifcanmo St. 9 Steve 
Sarkisian was 16-of-23 for 259 yards 
and played three quarters for Brigham 
Young. 

The Cougars led 24-3 at halftime and 
Sarkisian struck 49 seconds into the 
third quarter with bis final touchdown 
toss — a 69-yard bomb to K.O. 
Kealaluhi, who had 90 yards on his two 
receptions. Mark Atuaia ran for one 
touchdown and caught a pass for an- 
other for the Cougars. 

No. 21 Kansas St. 21, Itocas Ttecfi 14 

Brian Kavanagh threw for one touch- 
down and ran for another as the Wild- 
cats survived a wild finish in the first 
Big-12 Conference game. The Red 
Raiders scored 11 points in the final 
6:39 to pull within seven, but Zebbie 
Lethridge’s fourth-down pass from the 
Kansas State 21 fell incomplete with 44 
seconds left Byron Hanspard had 115 
yards on 21 carries for Texas Tech. 


Banking on an Unknown Commodity 

Companies Are Betting Tiger Woods Will Draw Minorities to Golf 


By David Segal 

Washington Pott Service 

£ 

If Tiger Woods were a 
start-up company, he would 
be the most-byped stock to hit 
the market in years. 

Days after winning an un- 
precedented third-consecut- 
ive U.S. amateur golf cham- 
pionship, the 20-year-old 
from Cypress, California, 
tinned professional and 
began accepting endorse- 
ments. Soon after. Woods 
was one of the country's best- 
paid athletes, signing con- 
tracts with Nike Inc. and 
Tideist that his agent said 
were worth roughly $60 mil- 
lion over five years. 

But many sports-market- 
ing specialists say investing 
in Woods is hardly risk free. 
He has the talent to become a 
leading figure in pro tourna- 
ments. they say, but over the 
years a handful of players 
have been touted as the next 
Jack Nicklaus, only to wilt 
under the pressure that comes 
Urtth being so anointed. 

• •’! Ever heard of Eddie 
Pearce? 

"About 20 years ago, 
Pearce was a teen-age 
prodigy, was winning a lot of 
tournaments and was sup- 
posed to make a fortune on 
the tour, but he never amoun- 
ted to much,” said Bob Wil- 
liams,. president of Bums 
Spoils Celebrity Service, a 

Chicago sports-marketing 

firm. Pearce left the game in 
1980, sold cars for a decade 
and then tried a less-than-suc- 
cessful comeback in 1990. 

"Golfis funny because you ( 
can lose it as rest asyou get 
it,” Willians said "Tiger has | 
shown he's a clutch a mate u r 
player, but it’s a different 
game as a professional.” 

Woods was not in a position 
.*;iday to win the Greater 
'l waukee Open, his profes- 
ifc; i *1 debut After a two- 
v 73 on Saturday, he 
'Mr t four-under 209. Third- 
rcLnd leader Jesper Pamevik 
was at 19-ttnder 194. 

Still, Woods could prove to 
be a heaven-sent arrival for 
golf, which has been trying to 
shed its country-club image 

and embrace diversity. 

Woods’s backers are hop- 
ing that die Stanford Uni- 
versity junior — who is part 

Thai, part black— will not just 

make history on the links, but 
will help alter the widespread 
sense that golf is a game fra* 
middle-aged executives in 
whale-patterned pants. 

In so doing, woods could 
help golf reverse its sagging 
participation rates and reap 
millions of dollars for compa- 
nies looking to capture more 
of the $2.1 billion golf ap- 
parel industry. 

“We believe that he is the 
^jrure of the game and that he 
Could change the way people 
think of golf,” said Merle 
Manirig at Nike's golf divi- 
sion. "He’s going to bring 
minorities to the game and 
youth to the game. He's going 


to transcend the game the way 
that Michael Jordan tran- 
scends basketball.” 

Since 1994. participation 
in golf has remained flat, at 
about 25 million players. 
Nearly half of all rounds are 
played by people over 50. and 
most of die players are white, 
according to --fee -National 
Golf Foundation, a non-profit 
organization based in Jupiter, 
Florida. Currently, just 3.2 
percent of golfers are black. 

These numbers explain 
why many sports marketers 
believe that Woods’s impact 
wiD be measured in more than 
just dollars. 

“Golf’s potential growth 
among minorities is 
something that people in the 
industry have been forecast- 
ing and planning for a 
while,” said Brad Hunt, a' 
sports agent wife Gold Medal 
Management in Boulder, 


Colorado. “The hope is that 
Woods convinces a lot of 
blacks and young people that 
there are role models for them 
in this game.” 

A number of national golf 
organizations — including 
the Professional Golf Asso- 
ciation, fee United States 
Golf Association and the 
Ladies Professional Golf As- 
sociation — have started 
minority outreach programs 
in recent years. Meanwhile, 
public fairways are becoming 
easier to find. Eghty percent 
of fee nation’s courses are 
open to fee public, fee Na- 
tional Golf Foundation said. 

For its advertising cam- 
paign for Woods. Nike is 
playing off golf's heritage as 
a fusty, whites-only game. In 
one television spot. Woods 
ticks offhis achievements and 
then notes that he still cannot 
play an some golf courses be- 


cause of his skin color. 

* ‘I’m told I’m not ready for 
you,” he says. “Are you 
realty for me?” 

The edge and attitude are 
classic Nike, although Matting 
said the point was to attract its 
core buyers to fee tees. 

“If you look at game par- 
ticipation, you . see the 
greatest p articipation in the 
50-plus marke t,” she said. 
“Our f ranchis e consumer 
skews the other way, so we’re 
hoping to invite young golfers 
to the game through Tiger.” 

Nike is apparently willing 
to spend lavishly on that in- 
vitation. 

Some agents believe that 
could be money well spent 
even if Woods does not light 
up the tour. Players can earn 
their keep simply by attractin g 
TV cameras and providing air 
time for the corporate logos 
studied onto their shirts. 
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BET ON THE GAMES 
OVER THERE, OVER HERE 

Great news for American Football addicts starved of betting 
opportunities. City Index Sports are taking bets on the NFL. Not just any 
bet, but a spread bet. For a kick off it’s far more flexible than conventional 
betting, so you get a real sporting chance. 

You can gamble on the performance of a team. Alternatively, on tbe total 
number of points scored during a game, or an individual player’s points. 

You can even bet on how many times the chain gang comes on. 

The permutations are endless. The more it goes your way, the more you 
win (the reverse applies when you lose). Spread betting doesn’t stop when 
the action s tarts. Uniquely, you can place bets during the game. 
Change your mind, change your bet Try doing that in Vegas. Also you can 
track our spreads on CNBC TEXT Page 191, Reuters Page BETS 
and Bloombergs Page CDEX. So if you’re a fen of tbe Cowboys, 
Redskins or any NFL team, when it comes to spread betting, 
we are in a league of our own. 

For more information and your free guide to spread betting, call 
City Index Sports on +44 171 480 5685. Or fill in and fax the coupon 

NB. sprrad bctnnR esn bevery wtatfle. Prtaa may move rapidly a*ain« your immm. and retelling Io»*=i may 
‘ pymwn m he made. Only roerahic whh money yo\» am aferd to fa«c. Spread bating may not be 

Stable for o0 invutoi*: iberttm earn* that you fiilly inxfantand ri*ki involved and seek advice iTnecewarji 


CITY INDEX 


lb: CSij inks Limbed, Cndkial Coon, 23Tbon» Mac Scat, 
i London El OT.Ezgaed. 

1 Please send me mare nfonna&oa on xprrsd bemnz on (he NFL 


THE ONLY WAY TO PLAY ■ 

tan- index limited, Cardinal Court. 
23'lTwrtW* Mure SireeL Ijindon HI 9YY 

Tel: -HM 171 4S0 56S5 FaXi+44 171 283 9619 


Tel: Day _ __ 
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Bowling Green’s Bob Niemet, left, spinning away from Cedric Samuel of Alabama. The Crimson Tide won, 21-7. 

Marlins Get One More on the Road 


The Associated Press 

Gary Sheffield hit a two-run homer 
Sunday, helping the Florida Marlins 
complete their most successful road trip 
of the season wife a 6-1 victory over the 
Cincinnati Reds. 

Tbe Marlins won five of six (A their 
road trip, including two of three at 
Riverfront Stadium. Florida is one of tbe 
National League's worst road teams at 
24-45. 

It was supposed to be a big day for 
Cincinnati, which honored former 
catcher Johnny Bench and framer man- 
ager Fred Hutchinson before fee game 
by displaying replicas of their jerseys in 
the outfield. 

Instead, the Reds failed to find their 
range against starter Mark Hutton (3-1) 
anti helped the Marlins pull away wife 
sloppy play. Reliever Hector Carrasco 


(9-1 1 ). who couldn’t hold a 4-3 lead and 
remained winless in three starts since he 
was traded by (he Pirates on July 23. 

Expos 7, Padret 6 Cliff Floyd, who 
entered die game when Henry Rodrig- 
uez became ill, bomered and drove in 
three runs to lift Montreal over visiting 
San Diego. 

Floyd entered tbe game as a pinch 
hitter in fee first when Rodriguez left 


sloppy play. Reliever 
failed to properly covi 


failed to properly cover home plate on 
his wild pitch, allowing two runs to 
score in the sixth inning. 

PniH 9, Astras s Jermaine ADens- 
worth’s go-ahead two-run single keyed 
a six-run seventh inning for tbe Pirates 
in Pittsburgh. 

Jeff King, Carlos Garcia and A1 Mar- 
tin hit solo homers off Danny Darwin 


wife an upset stomach. He led off the 
fourth wife a homer off Astros starter 
Andy Ashby (8-3), doubled in another 
run during Montreal's five-run sixth, 
and had a sacrifice fly in the seventh that 
put fee Expos ahead 7-1 . 

But fee Padres rallied wife four runs 
in the eighth and pulled to 7-6 in fee 
ninth on Steve Finley's leadoff homer. 
After giving up Finley's 22nd homer. 
Mel Rojas closed out fee Padres for his 
27th save this season and 100th of his 
career. 

In the American League: 

White Sox 4, Blue Jays 2 Tony Phillips 
scored the winning run on shortstop 
Tomas Perez' error in the life inning as 


Chicago won on the road in Toronto. 

Phillips and Dave Martinez started fee 
life wife back-to-back walks off Paul 
Spoljaric (2-1 ). and Mike Timlin hit Frank 
Thomas on the aim to load the bases. 

Harold Baines then hit a hard ground- 
er right at Perez. The ball deflected off 
his glove and through his legs, allowing 
Phillips to score. Martinez scored on 
Timlin's wild pirch and one out later 
Danny Tanabull hit a sacrifice fly for a 
4-1 White Sox lead. 

Royals 3, Tigers 2 Tom Goodwin 
singled in the go-ahead run with rwo 
outs in fee 1 3th inning to send Kansas 
City past fee Tigers irfDetroiL 

Jose Offerman drew a two-out walk 
in fee 13th against Mike Myers (0-5) 
and stole second before Goodwin 
grounded his RBI single to right. 

twins 8, Brewers 2 Rich Becker went 
4-for-5 with three RBIs and Scott 
Aldred won his third straight decision as 
Minnesota won in Milwaukee. 

Becker had three singles and a solo 
homer. Chuck Knoblauch also homered 
for the Twins. 

Aldred (6-7) went eight innings, giv- 
ing up nine hits and tying his career high 
with eight strikeouts. 










By maintaining a far-flung network of news-gathering resources, the World’s Daily 
Newspaper brings you unrivalled coverage of world politics, business and economics, 
as well as science, technology, travel, fashion, the arts and sport — all from an 
international perspective. 

Take advantage of this limited opportunity to try the International Herald Tribune 
with a low cost, 2-month trial subscription and enjoy delivery to your home or office 
every morning. 
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World Roundup 



Michael Doohan of Australia 
celebrating his victory Sunday 
in the Imola Grand Prix. 


Doohan Triumphs 

motorcycung Michael Doo- 
han moved closer to clinching a 
third straight SOOcc motorcycling 
world championship Sunday by 
winning the rain-shortened Imola 
Grand Prix. 

A sudden storm hit Imola, Italy, 
which was hosting its first Grand 
Prix race in eight years, during the 
!7th of 25 laps around the 4.9- 
kilometer (3-mile) track. Doohan, 
riding a Honda, raised his hand to 
indicate that conditions merited the 
event be called off, as the leader 
may do once two-thirds have been 
completed. After a few seconds, 
judges called for the waving of a 
red flag, ending die race. 

In the 250cc class, reigning 
world champion Max Biaggi, rid- 
ing an Aprilia. slid off the track on 
the 1 1th of 23 laps. The Italian was 
unhurt, but the mishap allowed 
Ralph Waldman of Germany, ou a 
Honda, to win his fourth race of 
the season, cutting Biaggi’s over- 
all championship lead to 12 points 
with three races left 

Masaki Tokudome of Japan, 
also on an Aprilia, captured die 
125cc, his fourth triumph of the 
season. (API 

Israel Upsets Bulgaria 

soccer Israel upset 1994 
World Cup semifuialist Bulgaria 
on Sunday, 2-1. in a qualifying 
match for the 1998 Cup. England 
cruised past Moldova, 3-0. 

In the second upset in two days 
after Azerbaijan’s 1-0 victory 
over Switzerland, the Israelis 
went a goal down after two 
minutes but hit back to win. After 
Krassimir Balakov had scored for 
Bulgaria with a penalty, Israeli 
captain Tal Banin set up an equal- 
izer for Ronen Harazi in the 34th 
minute and then scored the winner 
himself from the penalty spot in 
the 62nd. 

In other qualifying games 
Sunday, Russia overpowered 
Cyprus, 4-0. in Group 9, and 
Greece made it two victories out 
of two by downing Bosnia-Herzo- 
govena, 3-0, in Group 1. (API 

A Hole-in-One for Woods 

golf Tiger Woods, playing in 
his first PGA Tour event as a 
professional, shot a hole-in-one 
Sunday on the 188-yard 14th hole 
in the final round of the Greater 
Milwaukee Open. 

Woods had selected a 6-iron on 
the par-3 hole. As the ball 
dropped, the crowd, lining the hole 
from tee to green, went wild. 

Woods parried the final four 
boles for a 3-under-par 68 for the 
round and a 7 -under-par 277 for 
the tournament, with most of the 
field still on the course. (AP) 
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Testaverde Keys Baltimore's Victory Over Raiders 


The Associated Press 

Even the brilliant Johnny Unitas 
mi ght not have been able to do what 
journeyman Vinny Testaverde did as 
the National Football League returned 
to Baltimore on Sunday. 

Testaverde ran 9 yards for one touch- 
down and scrambled 12 yards to set up 
the winning score as the Baltimore 
Ravens began life outside Cleveland 
with a 19-14 triumph over the Oakland 
Raiders, the team that opened the NFL's 
franchise free -agency era. 

The victory by the Ravens was the 
crowning moment of a day of celeb- 
ration welcoming the NFL back to Bal- 
timore, 1 3 seasons after the Colts left for 
Indianapolis. The crowd was raucous all 
day, and at one point in the fourth 
quarter, referee Dale Hamer had to im- 
plore the "people running the public ad- 
dress system to stop playing music while 
the Raiders were huddling. Unitas, the 
former Colts great, was honored. 

But until Testaverde guided an 82- 
yard, eight-play drive that led to Earnest 
Byner’s 1-yard touchdown run with 7 
minutes, 50 seconds left, there was little 
to cheer about for the sellout Municipal 
Stadium crowd. 

After Testaverde scrambled in for the 
first touchdown in Ravens' history at 
the end of an 85-yard drive, the Ravens 
offense largely shut down. 

Billy Joe Hobert, subbing for the in- 
jured Jeff Hostetler, completed TD 
passes of 7 and 10 yards to Tim Brown 
to give Oakland a 14-7 halftime lead. 

Baltimore went to a no-huddle o flense 
in the thud quarter, but could do no better 
than 25- and 37-yard field goals by Man 


Stover. But with 12 minutes left and the 
ball at their 17, the Ravens began to 
move. Testaverde, who was 19 of 33 for 
254 yards and ran for 42 yards, had 
consecutive completions of 27 yards to 
Michael Jackson and 25 to Earnest 
Hunter. Then, after Carwefi Gardner ran 
twice for 9 yards, Testaverde scrambled 
for 12 to the 5. 

Eagle* 17, n * di ta~ n » 14 Rodney Peete, 
playing with a brace on the left knee be 
sprained two weeks ago, threw for 269 
yards and two touchdowns in Phil- 
adelphia's victory, their ei ghth consec- 
utive triumph over Their NFC East rivals. 

Peete (20-for-34) picked the second- 
ary apart in the first half, completing 
passes to nine -different receivers who 
were left wide open. The Redskins (0-1) 
made successful halftime adjustments, 
but they came too late. 

Newly acquired Irving Fryar caught 
five passes for 84 yards and strolled 
unfettered into the end zone to make an 
18-yard scoring catch on the game's 
opening drive. 

ctiMs 20 , Otter* is Kansas City got 
two first-half touchdown passes from 
Steve Bono and then held off Houston's 
late challenge. 

In the fourth quarter, the Oilers 
scared on a 22-yard field goal by A1 Del 
Greco, his fourth of foe game, with 3:41 
to go to cut the Chiefs ’ lead to one point. 
Moments later. Ronnie Hannon blocked 
Louis Aguiar's punt, giving Houston a 
chance for victory at the Kansas City 34. 
But Anthony Davis tackled Hannon in 
foe backfield on third down and Chris 
Chandler’s fourth-down pass deflected 
off the fingertips of Derek Russell with 


2:02 left in foe game. 

Cotts 20 , canBoals is Eugene Daniel, 
the 35-year-old Indianapolis comer- 
back. broke up two desperation end- 
zone passes in foe closing seconds as die 
Colts held ofF Arizona. 

The Cardinals, who scored on a 2- 
yard run by Boomer Esiason with a 
minute to go, got foe ball back with foe 
recovery of an onside Jock. Esiason, 
who came to Arizona from the Jets as a 
free agent, hit four straight passes as foe 
Cardinals reached foe Tnrfumapniis 22 
with 15 seconds to go. 

But Daniel, who had off-season sur- 
gery for a shoulder injury, knocked the 
ball ont of the hands of Rob Moore as 
Esiason went for a tying touchdown in 
the left comer of the end zone. Another 
long pass to Frank Sanders fell incom- 
plete, and the final pass to Moore was 
broken up again by Daniel in foe end 
zone as tune ran out. 

Jaguar* 24, Mmlw 9 Mark Brunell 
ran a conservative but efficient offense, 
throwing two TD passes and completing 
eight of 13 passes in third-down situ- 
ations to lead Jacksonville to victory. 

The Jaguars put the game away when 
rookie linebacker Kevin Hardy, the No. 
2 pick in foe draft, stepped in front of 
MikeTomczak' pass for an interception. 
James Stewart scored on a 1-yard run for 
a 24-9 lead with 4:49 remaining. 

P a nth ers 29, f ai c o na e Kerry Collins 
threw for 198 yards and two touchdowns 
to help Carolina open Ericsson Stadium 
with a victory over Atlanta. It was foe 
highest-scoring day in foe franchise’s 
1 7-game history. John Kasay added five 
field goals. 



Edberg Keeps Quest Alive With a Straight- Sets Victory 


The Associated Press 

NEW YORK — A stiff breeze 
whipped the flags above the stadium, 
wary fans worried about a hurricane 
heading toward New York, yet the se- 
rene Swede, Stefan Edberg. stayed calm 
as ever Sunday in his self-proclaimed 
final U.S. Open tournament 

Even when caught out of position, as 
Edberg was at set point in a tiebreaker, 
he scampered youthfully across the 
court, chased down a volley and ripped a 
forehand winner in one of foe highlights 
of a 6-4, 7-6 (7-4), 6- 1 victory over Paul 
Haathuis of the Netherlands. 

Too often, though, the brilliant shots 
were offset by mediocre ones, and Ed- 
berg knew he would have to raise his 
game to have a chance at a third title 
here in his 54th consecutive — and last 
— Grand Slam event. 

“I hit some lousy balls," said Ed- 
berg, happy with the victory but less 
than satisfied with his performance. "I 
thought 1 could get to the second week. 
Now I’m into the second week. Any- 
thing can happen.” 

Fourth seeded Goran Ivanisevic of 
Croatia also advanced to the fourth round 
Sunday with a 6-3, 6-2, 7-6 (13-1 1) vic- 
tory over Hendrik Dreekman of Ger- 



U.S. OPEN 


many. Guy Forget of France beat Sjeng 
Schalken of foe Netherlands, 6-2, 7-5, 4- 
6, 4-6, 6-0. 

In reaching foe round of 16, Edberg 
surpassed his showings in his last three 
visits to foe U.S. Open — third-round 
losses foe past two yeans and a second- 
roundexitin 1993 
after winning foe 
title in 1991 and 
1992. “It’s still 
such a long way 
to go.” Edberg 
said of his 
chances of win- 
ning here again. “The way I’m playing. 
1 definitely have a chance. It’s good to 
be through three matches. There haven’t 
been any long matches. At the moment I 
feel good about my game. 

“There's been more emotion foe last 
couple of years. I feel excited being out 
there. It’s such a great feeling. I need to 
be fired up, feel the tension to play good 
tennis.’' 

Edberg, who at 30 is a month older 
than the journeyman Haarhuis, will play 
next against foe winner of the match 
between No. 12 Todd Martin and Tim 
Henman. 

Haarhuis fantasized about upsetting 


Edberg and taking a place in tennis 
trivia: “I would have liked to beat him 
and finish his Grand Slam career 
here." 

Haarhuis, though he admires Edberg. 
also said the Swede would have to find 
some of his old speed and steadiness to 
go much farther in the tournament. “I 
didn’t thinkhe was all that good." Haar- 
huis said. “I played very poorly." 

If Edberg reaches the quarterfinals, 
he may find himself facing one of the 
biggest left-handed servers in foe game: 
Ivanisevic. 

Monica Seles, a finalist last year in 
her first U.S. Open since she won in 
1991 and 1992. before she was stabbed, 
struggled a little to reach the quarterfi- 
nals with a 7-5, 6-0 victory Sunday over 
Sandrine Tested of France. Tested 
broke the second-seeded Seles early and 
served for the first set at 5-4, only to be 
thwarted the way so many players have 
been at crucial points in matches against 
Seles over foe years. 

Two points from winning foe set at 30 
alL, Tested slapped a forehand into foe 
net, then watched helplessly as Seles 
drove a forehand crosscourt past her. 

Seles held serve after two deuces, 
then broke Tested again, this time at 


love. Cruising now, Seles completed a 
run of nine straight games to close out 
foe match. “I was not finding my tim- 
ing,* ’ Seles said of her slow start * ’Then 
I started moving better and making few- 
er mistakes.” 

Her left shoulder, which may require 
surgery after foe Open, is still troubling 


her, especially on serves. Seles realizes 
her opponents are aware of her dif- 
ficulties. ‘ ‘They know,” she said. “I try 
to mix it up. I’m trying not to think about 
my shoulder for these two weeks. " 3 

Fourth-seeded Conchita Martinez 
moved easily into foe quarterfinals with 
a 6-2, 6-1 victory over Asa Carlsson. 



Williams -Renault Won’t Renew Contract With Hill 



Uidud VrtnoJRnam 


Damon Hill, shown before a prac- 
tice run for the 1996 European 
Grand Prix earlier this year. 


Ccnfxird br Our Su&Fmn Dapac*a 

LONDON — Damon Hill’s future in 
Formula One racing was uncertain 
Sunday after the British driver’s man- 
ager, Michael Breen, said the Williams- 
Renault team had decided not to sign 
Hill for next season. 

Breen said Hill, who is on foe verge of 
winning his first world drivers’ title, 
was “very surprised and disappointed 
by the news." 

Breen said that Frank Williams, the 
team's owner, decided last Wednesday 
to break off negotiations on a new con- 
tract. Williams said the problem was not 
financial, but declined to give any other 
reason, Breen said. 

Hill, 35, would still be w illing to re- 
enter negotiations about driving for Wil- 
liams next season and would concentrate 
on winning the remaining three races this 
season for his team, Breen added. 


Hill leads (he drivers’ standings by 13 
points and could clinch the title at 
Monza, Italy on Sunday. 

“Damon is going on to clinch foe 
drivers' title as much for the Williams 
organization as for himself," Breen said. 
“Damon is grateful for foe support and 
encouragement he has received from the 
entire Williams group — from all the 
staff at their manufacturing base, his 
engineers and pit team and, of course, 
Patrick Head and Frank himself.” 

Williams said a replacement for Hill- 
would * ‘be made known in due course.' ’ 
But many in the Formula One world 
speculated that Williams woald sign the 
promising German driver, Heinz-Har- 
ald Frentzen, now with Sauber-Ford. 

Williams has been linked with 
Frentzen ever since foe death of Ayrton 
Senna in 2994. Some reports suggested 
foe German driver had already signed a 


contract for 1997 with Williams at foe 
end of last season. 

Frentzen has not won a Grand Prix 
but is believed to be a driver of con- 
siderable potential. It also is thought that 
Williams is keen to use BMW engines 
in 1998 when foe team's current deal 
with Renault ends. 

Breen indicated that because the dif- 
ferences with Williams did not appear to 
be financial, foe only obstacle had been 
that foe team owner had already com- 
mitted himself to another driver. 

“Personally, I think we could have 
done a deal if there was a deal to be 
done," Breen said. 

Some sources said Hill was talkin g 
with Jordan-Peugeot and foe new Grand 
Prix team being set up by Jackie Stewart. 
“I wouldn’t be doing my job if I had not 
already been looking for foe best fit for 
Damon in 1997,” Breen said. "He’s 


created tremendous interest all season, so 
discussions are under way to find the 
most attractive fit where he will be both 
happy and appreciated for the next few 
seasons." 

Breen pointed to Hill’s excellent re- 
cord with Williams, which has included 
20 Grand Prix victories, 19 fastest laps 
and 18 pole positions. “Those facts 
speak for themselves and I am sure that 
many team owners will be interested in 
taking him on," said Breen. 

Breen said Hill, who was at his home 
in Ireland resting between testing and 
preparing for foe Italian Grand Prix, 
would discuss his parting with Williams 
in Monza on Thursday , 

Williams has a history of parting with 
world champions. Nelson Piquet, Alain 
Prost and Nigel Mansell have all left 
after securing the title. »:■. 

{AFP. AP, Reuter# 
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With AT&T you can place calls to 
the U5. land do ova 210 countries) on 
your own. Quickly and easily, just take 
out your calling card, dial the AT&T 
Access Number for tbreountry you’re 
in, and you'll be ceanected to an 
English-speaking operator or voice 
prompt within seconds. If the mm is 
good, you’ll be- the Gist to know. Fast, 
easy railing worldwide. That's Your 
True Choke?* KT&T. 

EUROPE 

Armenia* a 8*14111 

Austria*^ 822-903-011 

Bedlam* 0-800-100-10 

Bosnia* 00-800-0010 

Bulgaria* 00-800-0010 

Croatia* 99-385-0111 

Czech Republic* 00-42-000-101 

Denmark 8881 -Ml 0 

Finland* 9800-188-18 

Franca - 19-0011 


Sarnuny .0130-0010 

Gibraltar". - 8800 

Greece* 0B-80B-1311 

Hungary* 00*886-01111 


MIDDLE EAST 


Bahrain* 800-001 


AMERICA 


Cyprus** 

Egypt*(Cairo)t 


080-90010 

...610-0200 


Iceland* 

800 9001 

1-800-550-000 

Israel 

177-100-2727 
... .18 800 000 

Italy* 

172-1011 

Kuwait ■ 

. . 800-288 

Uthaaala* 

0*196 

Lebanon (Beirut) *tm 

. 426-801 

Luxembourg 

0-800-0111 

Qatar ■ 

0B00-011-77 

Macedonia, Eft 11* o. 89486-4288 

Saudi Arabian 

1-800-10 


...19-0011 

Syria. 

0-601 

Netherlands* ,68-022-9111 

Norway... .......880-190-11 

U. Arab Emirates**.., 

800-121 




AFRICA 

Portugal^ 

....05817-1-288 

Gabon*.. . . 
Gambia* 

00*081 

B0111 

Romania* 

Russia * a ( Moscow)). 

Slovak Rep.**. 

Spain «■. _.. 

...81-880-4288 

755-5042 

88-42-808-101 

.900-99-88-11 

Ghana 

Ivory Coast* 
Kenya* . ... 

Liberia 

0191 

00-111-11 

0800-10 

Sweden 

...0211-795-fill 



Switzerland* 

.J-8Q0-550B11 

Siena Leene . 

1180 

Ttufeay* 

Utilise* 

..00-800-12277 
8*100-11 

South Africa. 

0-006-89-0123 

Unfled Mnodom* ....... 

...OHO-89-0011 

Zimbabwe*. 

110-899 


Argentina* . . 
Bolivia* 

Brazil . . . 

Canada*. 

Chile 

Colombia. . . 
Costa Rica** 
Ecuador* a. . 
EJSatvatoroi 
Guatemabo... 
Mexico ■ 
Nicaragua*.. 
Panama . 

Peru** 

Venezuela* a 


.001-800-200-1111 

8-810-1112 

MO-8010 

...1-800-225-5288 
. ... 800-800-311 

980-11-0018 

.0-800-0-114-114 

999-119 

800-1785 

190 

.95-800-462-4240 

174 

109 

171 

• • 800-11-120 



ATsJ 

MsurTrue Choice 


AT&T Access Numbers for countries in the Asia/Pari fk region are listed dally in the Asian edition of the International Herald Tribune. 
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